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General 


PRC: Spokesman Denies Sale of Missiles to 
Pakistan 


HK1406041896 Hong Kong WEN WEI PO in Chinese 
14 Jun 96 p a2 


(Dispatch from Beijing by staff reporter Han Hua 
(7281 2901) on 13 June: “Foreign Ministry Clarifies 
Unfounded Reports on China's Selling M-11 Guided 
Missiles") 

(PTS Translated Text for FBIS) Beijing, 13 Jun (WEN 
WEI PO) — Today, Foreign Ministry spokesman Shen 
Guofang reiterated that reports that China had exported 
so-called M-i1 guided missiles to Pakistan were un- 
founded. 


The spokesman said: "We have not in the past, nor shall 
we in the future, sell similar missiles to Pakistan or other 


PRC: Spokesman Warns FNF Actions Could Affect 
Ties With Germany 


HK1406050196 Beijing CHINA DAILY in English 
14 Jun 9 pl 


{By Xu Yang: “Six-Nation Journey To Focus On 
Relations 

{PTS Transcribed Text for FBIS] President Jiang Zemin 
will embark on a six-nation tour to European and 
Mid-Asian countries later this month, Foreign Ministry 
spokesman Shen Guofang announced yesterday in Bei- 
Jing. 


The Chinese president will visit Spain, Norway, Roma- 
nia, Uzbekistan, Kyrgyzstan and Kazakhstan from June 
23 to July 6 at the invitation of the leaders of the six 
countries. 


The spokesman also announced that China has decided 
to halt co- operation between the State Statistics Bu- 
reau and the Friedrich Naumann Foundation [FNF] of 
Germany for the latter s sponsorship of the Second In- 
ternational Conference of Tibet Support Groups in Bonn 
from June 14-17. 


China has also stopped the activities of Naumann’s 
representative in China. 
The Foreign Ministry yesterday morning summoned the 
German Ambassador and made a strong presentation [as 
published) on the issue. 


We hope the German Government will attach impor- 
tance to these activities, which interfere with China's 
imernal affairs and aim to split China, to save bilateral 
relations from being negatively affected,” Shen said. 
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In another development, the German foreign ministry 
said yesterday that it will not recognize the self-claimed 
“Tibetan government in exile.” 


Asked to comment on a draft resolution concerning 
Hong Kong adopted by the US House of Representa- 
tives, Shen said issues concerning Hong Kong do not 
need any contributions from the US Congress. 


The US House of Representatives has adopted a draft 
resolution, stating during Hong Kong's transition, the 
US would closely observe China's actions and would 
impose sanctions on China if it deems necessary. 


"I really doubt whether the US congressmen have a clear 
understanding of the history of Hong Kong,” Shen said, 
adding that, "I don't even believe that the people in 
Hong Kong will agree to such an observance.” 


PRC: Ministry Calls in German Ambassador on 
FNF Issue 


HK1406041396 Hong Kong TA KUNG PAO 
in Chinese 14 Jun 96 p a2 


("Special report” from Beijing by staff reporter Ma Ling 
(7456 3781): “As German Friedrich Naumann Founda- 


tion Supports Tibet's Independence, China Suspends Its 
Cooperative Relations with the Organization" | 


(PTS Translated Text for FBIS] Beijing, 13 Jun (TA 
KUNG PAO) — The German Friedrich Naumann 
Foundation [FNF] plans to hold the second international 
meeting of Tibet support groups together with the 
Tibetan government-in-exile in Bonn from 14-17 June. 
This matter has enraged the Chinese Government. This 
morning, the Chinese Foreign Ministry officially called 
in the German ambassador to make representations 
on the conduct of the FNF, and inform him of the 
“reciprocal act” of the Chinese side. 


At today's regular news conference, Foreign Ministry 
spokesman Shen Guofang said: “The German FNF 
has openly supported the Dalai Lama clique in its 
activities to split China. It has defied solemn and just 
representations repeatedly made by the Chinese side, 
and persisted in these erroneous acts of interfering in 
China's internal affairs. In view of this, the Chinese 
side has decided to suspend the cooperation between its 
State Statistical Bureau and the FNF and halt all the 
activities of its representative in China.” 


He added: “This morning, the Chinese Foreign Ministry 
Officially called in the German ambassador to China 
to make representations on this issue, and inform 
him of the decision of the Chinese side.” But he 
refused to reveal the specific details of the contents of 
representations between the Chinese Foreign Ministry 
and the German ambassador to China. 


Teport may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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He only emphasized: “In recent years, rapid and good 
progress has been made in Sino-German relations. How- 
ever, some people in Germany have often done things 
to interfere in China's internal affairs. This is definitely 
not in tune with the development of Sino-German re- 
lations. China hopes that the German Government will 
attach great importance to this matter, and take truly 
effective measures to prevent the recurrence of matters 
which harm China's sovereignty and state unity, so as 
not to negatively affect Sino-German relations.” 


PRC: Ambassador on Nuclear Test Ban Issue 
‘Sincerity’ 

OW1 306165796 Beijing XINHUA in English 
1646 GMT 13 Jun 96 


(FBIS Transcribed Text] Geneva, June 13 (XINHUA) 
— Chinese Disarmament Ambassador Sha Zukang 
today reiterated his country’s sincerity in bringing an 
early conclusion to the nuclear test ban talks. 


Certain nuclear superpower and its allies’ criticism 
against China's June 8 nuclear testing is “unacceptable,” 
he told a Comprehensive Test Ban Treaty (CTBT) 
session here. 


China's sincerity in concluding the CTBT as early 
as possible is beyond doubt,” Sha said, noting that 
China has declared to suspend nuclear testing after 
September in order io push forward the ongoing CTBT 


negotiations. 

“It is not easy for Chir a to make such a decision, he 
said. 

The ambassador called for attentions to the fact that 
China conducted the least number of nuclear tests 
among the five nuclear powers, and that its nuclear 


arsenal is of no match to those of nuclear superpowers 
in terms of quantity and quality. 


China conducted the June 8 nuclear test and will 
do another before September to ensure the safety of 
its nuclear weapons, Sha quoted an earlier Chinese 
Government statement as saying. 


China understands the concern voiced by some non- 
nuclear - weapon states, the Chinese diplomat asserted. 


However, he said, certain nuclear superpower and 
its military allies under its nuclear protection have 
made some unwarranted remarks on China's extremely 
limited number of nuclear tests irrespective of China's 
legitimate security concerns.” 


“This is totally unacceptable,” he stated. 


Meanwhile, the ambassador urged these countries to 
concentrate on the negotiations and show necessary 
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flexibility the same as China did in order to conclude 
the CTBT talks by the end of June. 


In response to some criticism at the meeting on China's 
position on peaceful nuclear explosion (PNE), Sha said: 
PME is not a Chinese invention.” 


Moreover, he said, it was legalized by the 1970 nuclear 
Nonproliferation Treaty (NPT), which was last year 
indefinitely extended. 


“If someone wants to use CTBT to perpetually ban 
PNE,” Sha questioned, “then why did they not call 
for an amendment to NPT at its extension and review 
conference held in May last year as well as at many 
NPT review sessions held before?” 


He stressed that despite its longstanding position on 
PNE, China has exercised maximum flexibility in agree- 
ing upon a temporary ban on it so as to bring an early 
conclusion to CTBT. 


China expects the same flexibility from some other 
countries in order to find a solution acceptable to all 
parties, Sha said, adding: “If everyone just sticks to 
its own national position, it will only bring to the 
negotiations negative influences which our (Chinese) 
delegation is not willing to see.” 


PRC: Authorities Reportedly Planned To Arrest 
Greenpeace Captain 

HK1406045996 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Jun 96 p 10 


{By Fiona Holland aboard the MV Greenpeace] 


(PTS Transcribed Text for FBIS] Chinese authorities 
who forced the MV Greenpeace out of China on 
Wednesday [12 June] intended to arrest the ship's 
captain. 

The activists also admitted they had considered using 
zodiac inflatables to go up river towards Shanghai 
until the arrival of eight Chinese vessels, including two 
gunboats, put paid to their plans. [as published] 


The MV Greenpeace dropped anchor six miles inside 
China's territorial waters on Wednesday, intending to 
sail on to Shanghai to protest against Chinese nuclear 
testing. 

Campaigners defused the tense situation when 70 mili- 
tary officers and harbour officials boarded the ship. 


An interpreter hired by Greenpeace, Maningning Cruz 
Miclat. said the officials were very aggressive when they 
first boarded the ship. 


“At first they were going to arrest the captain because 
he was the only one responsible,” she said. 


is report may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 
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"But we were friendly so they realised we were at 
peace.” 

Two officials from the Shanghai Harbour Superinten- 
dency administration and Shanghai Frontier Defence 
Station read out prepared statements ordering the MV 
Greenpeace io leave territorial water immediately — or 
the captain and crew would be held responsib’ tr the 
consequences. 


Greenpeace campaigners negotiated through the inter- 
preter reaching an agreement to leave — if Chinese of- 
ficials accepted gifts and a peaceful message. 


Cruz Miciat said Greenpeace 's peaceful message, which 
stated the organisation's desire to collaborate with the 
Chinese people and the Government, improved the 
situation. 


Greenpeace were very careful with the words (they 
used). They did not use ‘protest’, but ‘dissatisfaction’. 
I could sense the Chinese authorities were happy about 
that,” she said. 

In the aftermath yesterday, the crew agreed the mission 
had been a success but urged Greenpeace to ensure its 
anti-nuclear message reached top officials in Being. 


Captain Ulf Birgander said: “I think it went it well. 
{sentence as published] Of course, the ideal situation 
would have been to go to Shanghai." 


But the blockade by the Chinese military made further 
attempts impossible. He said: “It was clear if we had 
tried to proceed we would have been arrested and they 
would have taken the ship.” 


Deckhand Shaun Naylor said: We did everything we 
wanted to achieve and we handled it very professionally. 
At one point we could have got more radical but we 
made the right decision.” 


PRC: Zow Jiahua, World Leaders Address UN 
Conference 

OW140601 1696 Beijing XINHUA in English 
1804 GMT 13 Jun 96 


(FBIS Transcribed Text] Istanbul, June 13 (XINHUA) 
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Excessive urbanization is full of untold horrors, she said, 
adding that it is time the world said ‘enough’. There is 
& solution.” 


Daniel Moi, president of Kenya, urged the international 
community to help Africa and other developing coun- 
tries realize economic growth and improve their human 
settlements. 


Romanian President lon Iliescu noted that a new social 
system is taking shape in his country and the redefinition 
of the sustainable development of human settlements is 
taking place. 


He said Romania would welcome any international help 
in its efforts. 


Aleksander Kwasniewski, president of Poland, believes 
that the problems of urbanization are global and cannot 
be solved by isolated initiatives. 


World leaders must above all act with all vigor in 
our Own countries to meet the housing needs of their 
citizens, he said. 


Ezer Weizman, president of Israel, said his country is 
addressing the challenge of redirecting its budgets from 
the procurement of weapons to welfare programs and 
investments in education in a bid to achieve regional 


peace. 


Albanian President Sali Berisha told the "City Summit" 
that his country has succeeded in achieving considerable 
macro-economic stability within a short time of about 
four years, but that Albania is still facing difficulties in 


providing adequate shelter. 


He called on the international community to suppor 
Albania in providing housing for its citizens. 


Zou Jiahua, vice-premier of China, said that favorable 
external conditions for developing countries’ economic 
and social development should be created. 


He suggested that it is imperative to respect all states’ 
independence and sovereignty and give due regard 
to their policies, strategies and planning for human 
settlements development. 


The two-week HABITAT II was opened by UN chief 
Butrus Butrus-Ghali on June 3. Some 19 heads of state 
or government attended the high-level segment and 
would endorse on Friday [4 June] the final document 
of HABITAT II. 


48 report may contain copyrighted material Copying and dissemination 
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PRC: JIEFANGJUN BAO Commentary Refutes 
‘China Threat’ 

OW1 306155296 Beijing XINHUA in English 

1536 GMT 13 Jun 96 


(FBIS Transcribed Text] Beijing, June 13 (XINHUA) -— 
A front-page commentary on today’s Liberation Army 
Daily refuted a Western accusation of “China threat,” 
saying the Chinese government not only calls an end 
io nuclear testing but advocates complete destruction of 
nuclear arsenals. 


The commentary, titled, "Where does nuclear threat 
come from?” quoted statistics provided by international 
Organizations to claim that China has conducted the 
fewest nuclear tests in the world. 


The statistics showed that the United States has con- 
ducted 1,030 nuclear tests; Russia (including the former 
Soviet Union), 715; Britain, 45; France, 192; and China, 
41. 


Based on these figures, on average, for every four of 
China's nuclear tests, the United States conducted 100. 


China, which has exercised utmost restraint in conduct- 
ing nuclear tests, and has conducted the minimum num- 
ber of tests, was accused of “threatening world security”. 
“That is extremely unfair,” the signed commentary said. 


ht said that several Western countries have distorted 
facts and said publicly that China's nuclear tests pose 
a threat to regional and world security. They have used 
this as one of their major reasons for trumpeting the so- 
called “China threat,” it said. 

it said that China advocates self-defense by owning 
a small number of nuclear weapons and conducting 
limited number of nuclear tests. China was forced by 
outside nuclear threats to develop nuclear arsenals, 
according to the commentary. 


During the War to Resist U.S. Aggression and Aid Ko- 
rea (1950 1953), the U.S. Military made several claims 
that it would drop atomic bombs on northeast China, 
which borders the DPR Korea. [name as received] 


The Chinese government recently announced a morato- 
rium on nuclear testing in September, after it conducts 
one final test. 


The commentary noted that the haiting of nuclear tests 
is just one measure, while the complete prohibitic n and 
thorough destruction of nuclear weapons is the ultimate 
goal. 

In 1993, the Chinese government suggested that the 
Comprehensive Test Ban Treaty (CTBT) be concluded 
no later than the end of 1996, and promised to stop 
nuclear testing as soon as the treaty goes into effect. 


INTERNATIONAL AFFAIRS 


FRlS-CHl-96- 116 
14 June 1996 


In addition the Chinese delegation has taken an active 
part in the CTBT negotiations in Geneva, the commen- 
tary said. 


Current negotiations on the comprehensive halting of 
nuclear tests could have never happened without the 
unremitting efforts made by China and other developing 
countries, the commentary said. 


The Chinese nation is peace-loving, and China's nuclear 
weapons did not, do not and will not pose threat 
to any other country in the world, according to the 
commentary. 


It concluded that the real threat to world security is 
posed by those hegemonic powers which advocate the 
so-called China threat,” try to contain other countries, 
and have frequently interfered in the internal affairs of 
other countries. 


United States & Canada 


PRC: ‘Formal Consultations’ With U.S. Begin in 
Beijing 


OW1 306141296 Beijing XINHUA Domestic Service 
in Chinese 0849 GMT 13 Jun 96 


{By Zhang Yijun (1728 4135 0193) 


[FBIS Translated Text] Beijing, 13 Jun (XINHUA) 
— Formal consultations (zheng shi cuo shang 2973 
1709 4322 0794) between China and the United States 
over the intellectual property rights [IPR] issue began 
in Beijing this morning. Representatives from the two 
sides exchanged views on such issues as cracking down 
on copyright piracy, strengthening market rectification 
{shi chang zheng dun 1579 1034 2419 7319], and law 
enforcement in border areas by customs. 


Prior to the formal consultations, Long Yongtu, assis- 
tant foreign trade and economic cooperation minister, 
and Zhang Yuejiao, head of the Chinese delegation and 
director of the Foreign Trade and Economic Coopera- 
tion Ministry's Treaty and Law Department. held small- 
scope talks [xiao fan wei hui tan 1420 $400 0953 2585 
6151] with Lee Sands, head of the U.S. delegation and 
assistant trade representative of the United States. 


it was learned that during the talks, both sides held 
that settlement of the IPR issue between China and the 
United States is of major significance to the develop- 
ment cf Sino-U.S. trade and economic ties. Represen- 
tau ves of the two countries agreed to proceed from the 
overall interests of safeguarding and strengthening Sino- 
U.S. trade and economic relations and try their best to 
properly settle their differences on the IPR issue through 
consultation on the basis of equality and respect for 
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facts, as well as seeking common grounds while reserv- 
ing differences. 


Chinese and U.S. delegations held informal consulta- 
tions on the IPR issue in Beijing on the sixth and seventh 
of this month. After that, the U.S. delegation went to 
Guangdong to learn about the tremendous efforts China 
has made to protect IPR. 


PRC: Li Langing Hopes Sino-U.S. Trade Relations 
Move Forward 


OW1306132496 Beijing XINHUA in English 
1235 GMT 13 Jun 9% 


BIS Transcribed Text} Beijing, June 13 (XINHUA) — 
Chinese Vice-Premier Li Langing said here today that 
Sino-US relations, especially traJe relations, will move 
forward in an acceptable direction once China and the 
U.S. settle their differences in a proper way. 


Li made the statement during a meeting this afternoon 
with a five-member delegation of the National Commit- 
tee of American Foreign Policy, headed hy its president 
George Schwab. 


The vice-premier pointed out that China is the world’s 
largest developing country, while the United States is 
the largest developed nation, and that great potential 
exists for Sino-US cooperation which would be of 
rautual benefit. 


Li also exchanged views with the U.S delegation 
on bilateral relations, especially trade and economic 
relations, the Taiwan issue and other issues of mutual 
concern. 


Schwab said on behalf of the delegation that their 
current visit to China is for the purpose of studying the 
problems existing in bilateral relations, and to overcome 
them so that the two countries can unite on regional and 
international levels. 

The U.S delegation arrived in Beijing on June 10 for 
a 9-day visit at the invitation of the Chinese People’s 
Institute of Foreign Affairs. 


PRC: Spokesman on ‘Sincerity,’ ‘Respect’ in 
Sino-U.S. IPR Talks 

OW1306120396 Beijing XINHUA in English 
1149 GMT 13 Jun 96 


[FBIS Transcribed Text] Beijing, June 13 (XINHUA) 
— Chinese Foreign Ministry spokesman Shen Guofang 
said here today that China expects its current talks with 
the United States on intellectual property rights [IPR] 
will produce progress. 


Responding a question raised by a reporter at the 
ministry's news briefing here this afternoon, Shen said 
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that China's attitude towards the IPR issue has always 
been sincere. 


And China hopes the US side will also cherish sincerity 
and take note of the fact that China has made tremen- 
dous efforts and has already achieved great accomplish- 
ment, the spokesman said. 


He said that he hopes the US side will respect the fact 
and work earnestly with the Chinese side on the basis 
of equality and mutual respect. With this, the two sides 
can make sound negotiations, he added. 


The large number of measures China has taken and the 
tremendous efforts China has made are not for the US, 
but out of the need of China's reform and opening up 
drive, Shen said. 


The spokesman said that the IPR agreement between 
China and the United States should be strictly observed 
by both sides. 


PRC: Article Views Unpopular U.S. Trade 
Sanctions 


HK 1406082296 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 3 Jun 96 p6 


Special Article” by Yang Yuanhua (2799 0337 5478). 
“Sanctions Against Cuba Widens U.S. Differences With 
Allies“ 

{PTS Translated Text for FBIS] After the United States 
blacklisted on 29 May a Canadian company, a Mexi- 
can company, and an Italian company as the first group 
of foreign companies subject to sanctions, Britain, the 
Netherlands, and some other Western allies criticized 
the United States for making such a peremptory deci- 
sion. This shows that the United States is now increas- 
ingly isolated for unilaterally applying sanctions against 
international trade. On 29 May, British Foreign Secre- 
tary Rifkind and Hans van Mierlo, deputy prime min- 
ister and foreign minisier of the Netherlands, strongly 
criticized in Washington the U.S. law of intensifying 
sanctions against Cuba and penalizing foreign compa- 
nies with economic and trade ties with Cuba. 


While delivering a speech at National Press Club in 
Washington, Rifkind accused the U.S. decision of deal- 
ing a disastrous blow at cross-Atlantic trade, calling it a 
“short-sighted and unilateral” action. Rifkind stated that 
the J. S. decision on penalizing the European compa- 
nies with trade ties with Cuba is bound to undermine 
Wesiern solidarity, thus harming U.S. interests in turn. 
He said: “No country has the right to criticize com- 
pames of other countrics or tell these companies how 
to conduct trade with a third country.” He maintained 
that the U.S. proposal on penalizing the European com- 
panies will probably “split the Western allies that are 
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making concerted efforts io counter terrorism” so as to 
reduce and even suspend commercial relations between 
the United States and its allies, thus “penalizing U.S. 
workers” in the end. 


Van Mierlo, deputy prime minisier of the Netherlands, 
stated that the United States should not underestimate 
problems to surface over the next few months.” The 
15-member European Union [EU] has already formed a 
working team to study what retaliatory measures should 
be taken against the United States. At a ministerial 
conference held by the Organization for Economic 
Cooperation and Development not long ago, all U.S. 
allies unanimously criticized the United States for 
unilaterally deciding to apply sanctions. 


That the U.S. allies have strongly opposed and unan- 
imously condemned the U.S. sanctions is because the 
United States has of late frequently criticized and even 
ordered its allies about by gestures in international trade. 
In particular, the United States has willfully applied 
sanctions and forced other countries to follow its poli- 
cies. The U.S. action has seriously harmed the economic 
interests and diplomatic independence of other coun- 
tries. 


On 12 March of this year, U.S. President Clinton 
signed into law the “Helms-Burton Bill” and authorized 
sanctions against all foreign companies with trade ties 
with Cuba on the pretext of intensifying economic 
sanctions against Cuba. It is estimated that at least 
more than 1,000 European, Canadian, and Mexican 
companies have been blacklisted as subject to the U.S. 
sanctions. 


However, even before the wave of protests against U.S. 
“extraterritoriality” subsided, the U.S. House of Repre- 
sentatives began deliberating a bill aimed at compre- 
hensively intensifying sanctions against Iran and Libya. 
Such chain sanctions” applied by the United States 
have been opposed and condemned by nearly all U.S. 
allies. The 15 EU member states have already written 
a joint letter to the WTO accusing the United States of 
unjustifiably “interfering in free trade and violating in- 
ternational conventions.” 


it was reported that the United States sent on 29 May 
a warning letter to three foreign countries, including a 
Canadian company, an Italian company, and a Mexican 
company, telling them that they are likely to face 
sanctions applied in accordance with the “Helms-Burton 
Bill.” 


U.S. power politics, increasingly unpopular in interna- 
tional trade, has been widely criticized by both its allies 
and principal trade partners. 
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While the world is rapidly moving toward mulupolar- 
ization, the United States still stubbornly acts as a su- 
perpower by ordering people about by gesture, which 
is not in keeping with the times. As Rifkind pointed 
Out, embargo is wrong in principle and unworkable in 
practice. Perhaps, Britain has offered a piece of sincere 
advice to the United States, urging it to rein itself in at 
the brink of the precipice. 


PRC: Spokesman Says U.S. Congress Interest in 
Hong Kong Unnecessary 

OW1 306121896 Beijing XINHUA in English 

1136 GMT 13 Jun 96 


[FBIS Transcribed Text] Beijing, June 13 (XINHUA) 
— Chinese Foreign Ministry spokesman Shen Guofang 
said here today that issues concerning Hong Kong do 
not need any observance from the US Congress. 


Asked to comment on a draft resolution concerning 
Hong Kong adopted by the US House of Represen- 
tatives, Shen said the US congress had better closely 
follow what is happening inside the US. 


The US House of Representatives has adopted a draft 
resolution, stating that in the process of the transition 
of Hong Kong, the US would closely observe actions 
taken by China in Hong Kong and that it would impose 
sanctions on China when it deems necessary. 


"I really doubt whether the US congressmen have a clear 
understanding of the history of Hong Kong,” Shen said, 
adding that “I don’t even believe that the people in Hong 
Kong will agree to such an observance.” 


Touching on sanctions, the spokesman said that fact 
has proved that for such a large country like China, 
sanctions would have no effect at all. 


PRC: U.S. Businessman Arrested in Shanghai 


OW1 306111496 Bejing XINHUA in English 
1106 GMT 13 Jun 96 


FBIS Transcribed Text) Shanghai, June 13 (XINHUA) 
— William Ping Chen, a businessman from the United 
States, was arrested by the Shanghai Public Security 
Bureau here this afternoon with the approval of the First 
Branch Office of the Shanghai Municipal Procurator's 
Office. 


The suspect was arrested on the charge of violating 
the Chinese Criminal Law by exporting to China goods 
which China strictly prohibits for importation. He also 
shunned the supervision of the Chinese customs. 


It is also learned that after William Ping Chen was 
detained by the local police on June 5, the relevant 
local departments informed the US Consulate General 
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in Shanghai of the matter in accordance with the Sino- 
US Consular Act, and also arranged US officials to visit 
him while in custody. 


PRC: President Jiang Zemin Meets ‘American 
Assembly’ Delegation 

OW1406081396 Beijing XINHUA in English 
0803 GMT 14 Jun 96 


FBIS Transcribed Text] Beijing, June 14 (XINHUA) 
— Chinese President Jiang Zemin met here this after- 
noon with a delegation of the American Assembly, an 
intelligence organization specializing in the study of US 
foreign policy, led by former US Ambassador to China 
Leonard Woodcock. 


The assembly includes US experts and scholars on 
China and former US government officials. 


The American Assembly was initiated in 1950 by 
former US President Dwight D. Eisenhower. 


PRC: We Yi Evaluates Trade Balance With U.S. 


OW1306115896 Beijing BEIJING REVIEW in English 
10-16 Jun 96 No 24, pp 10-13 


{Article by Wu Yi: “China-US Trade Balance: An 
Objective Evaluation" ] 

(FBIS Transcribed Text} The United States is the largest 
developed country in the world, and China is the largest 
developing country in the world. Bilateral economic and 
trade relations have made remarkable progress since 
January I. 1979, when the two countries established 
diplomatic relations. 


According to Chinese statistics, wo- av trade has 
achieved an annual average growth rate of 20 percent, 
increasing from US$2.5 billion in 1979 to US$40.8 
billion in 1995. Currently, bilateral trade accounts for 
14.5 percent of China's total imports and exports and 
4.3 percent of that of the United States. The United 
States is China's third largest trading partner, and the 
United States has identified China as the most important 
emerging market offering the greatest potential. 


China and the United States have formed a mutually 
beneficial partnership in economic and trade arenas, 
each playing an important role in the economic devel- 
opment of the other. Therefore, healthy and sustained 
bilateral economic and trade relations are in the funda- 
mental interests of both coun 


Dispute 


Entering the 1990s, however, Sino-US economic and 
trade relations have been plagued by frictions arising 
one after the other. For a considerable period of ume. 
some Americans have been playing up the trade-balance 
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issue, claiming that the United States has suffered a 
tremendous deficit in its trade with China. They have 
even gone so far as io make unwarranted charges against 
China's trade policies. 


It is clear that the rapid growth of bilateral trade, espe- 
cially the peculiarity and complexity of the course and 
history of trade between China and the United States, 
has led to disturbing discrepancies in the statistics as 
both countries keep track of trade flows (see Table 1). 
As a result, bilateral trade and economic ties have been 
held hostage to the countries’ entirely different under- 
standing of the trade balance. 


The two countries’ views on the trade balance issue dif- 
fer so significantly that people who have been following 
the developments in Sino-US economic and trade rela- 
tions naturally ask the following questions: 


1. What are the exact reasons for the discrepancies 
between the trade statistics kept by the two countries? 


2. Does the enormous trade deficit claimed by the United 
States really exist? 


3. Since China does enjoy a certain amount of trade 
surplus, what is the exact nature of this surplus? 


Factors 


The criteria for the compilation of trade statistics 
recommended by the United Nations are as follows: 
Imports should be recorded by the country of origin, 
including direct imports from the country of origin and 
indirect imports via a third country; exports should be 
recorded by the country of destination, including goods 
directly exported to the place of destination and goods 
exported to the country of designation via a third place. 
In a certain sense, trade statistics compiled according 
to these guidelines should be able to basically reflect 
the economic relationship between trade partners and 
should not give rise to vast differences in statistics kept 
by the majority of partner countries. 


Notwithstanding this, profound changes taking place 
in the international economic pattern in the past 20 
years have added to the complexity of the modes 
and composition of world trade, bringing with them 
challenges to world trade statistics as applied practically. 
There are primarily two problems: The first is the sharp 
increase of entrepot trade as a result of the development 
of such regional shipping centers as Hong Kong and 
Singapore. The emergence of trade via intermediaries 
and the mark-up inherent in such transshipments have 
meant that statistics compiled by the importing and 
exporting countries differ. 


The second problem is related to the development of 
international direct investment and internal trade within 
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transnationals. Goods in the trade flow often consist 
of multi-national components, which adds margin to 
their values as they are successively processed and 
handled in different countries. This scenario will result 
in differences betweer the partner countries in the 
evaluation of the goods and in the judgment of the 
country of origin, which will, in turn, further lead 
to different perceptions of the trade relations between 
them. 


Generally speaking, when the two trade elements above 
do not account for a laree portion of bilateral trade, 
trade statistics for th ntries tend to basically 
conform with each er — can roughly reflect the 
economic relations » vetween them. When these two 
trade elements take romortion of bilateral trade, 
however, difficulties in compiling trade statistics in 
practice tend to diminish statistical objectivity, and the 
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authenticity of the bilateral trade relationship is affected 
by these data. 


It is the second dilemma that Sino-US trade relations 
finds itself in. In 1995, over 60 percent of Chinese ex- 
ports to the United States were transshipped through 
Hong Kong, and the high percentage of added value in- 
curred in the course of the transshipment was recorded 
in US total imports. Furthermore, 70 percent of Chi- 
nese exports were processed products, including a high 
proportion of intermediary products imported for pro- 
cessing trade. These two factors have, to a large ex- 
tent, considerably skewed the authenticity of bilateral 
trade figures. Obviously, to evaluate the trade balance 
between China and the United States solely based on 
American data will only confuse the development of 
bilateral trade relations. 


Table 1. China-US Bilateral Trade Statistics 


Unit: US$ billion 
Chinese Data US Data US Data 
Chinese Exports | Chinese Imports | Chinese Balance US Exports US Imports US Balance 
1993 16.96 10.69 6.27 8.78 31.53 un 
1994 21.46 13.97 7.49 9.29 38.78 -29.49 
1995 24.71 16.12 8.59 11.75 45.56 33.81 
Huge US Deficit a Fallacy rate for major Chinese exports to the United States, such 


As previously mentioned, unlike bilateral trade in many 
other cases, a large proportion of trade between China 
and the United States is entrepot trade through Hong 
Kong. Chinese statistics indicate that 60 percent of 
Chinese exports to the United States and 30 percent of 
Chinese imports from the United States are transshipped 
through a third point, in many cases Hong Kong. 
American statistics also show that only 20 percent of 
China's goods are shipped directly to the United States 


while 80 percent are transshipped through a third point 
before reaching final destinations in the United States. 


Because of the composition of Chinese exports to the 
United States and the special features of the course of 
trade, the average mark-up rate for goods transshipped 
via Hong Kong is as high as 40 percent. In other words, 
if China exports US$1 worth of goods, when they arrive 
in the United States, they will be worth US$1.40. Hence 
the import price of the United States is US$1.40. 4 
further analysis indicates that the transshipment mark-up 


as toys and garments, can be more than 100 percent. 


The United States insists that its trade statistics are 
compiled according to international guidelines, but they 
consistently overstates the US trade deficit. Adjustments 
for the transshipment and mark-up factor alone reveal 
that in 1995, the United States overstated its trade deficit 
by US$13 billion, or 60 percent of the actual amount 
(see Table 2). 


A further study of the matter reveals a striking feature 
of the Chinese exports to the United States, namely 
that goods are mainly processed products, as opposed to 
manufactured goods by foreign-invested enterprises and 
transshipped via Hong Kong. For the same reason, there 
are many other factors affecting the objectivity of the 
US trade statistics, such as evaluation of the products 
and attribution of the place of origin. Apparently, the 
United States has seriously overstated the US trade 
deficit, and the alleged enormous unfavorable balance 


— 
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of the United States in its trade with China simply does 
not exist. 


China’s Surplus 

For more than a decade, as Overseas capital poured into 
China and neighboring countries and regions adjusted 
and diverted their industrial structures, a large number of 
foreign-invested enterprises, mainly in labor-intensive 
industrial sectors, were set up in China's coastal areas. 


According to Chinese statistics, Hong Kong, Taiwan, 
the United States, Japan, Singapore and the Republic 
of Korea are the major investors in mainland China, 
with Hong Kong taking up about 60 percent of the total 
overseas investment. As the "four little dragons” of Asia 
— Hong Kong, Taiwan, Singapore and the Republic of 
Korea — adjust and upgrade their industrial structures, 
and as direct investment in the mainland increases, 
these countries and regions gradually move their labor 
intensive industries into China. As a result, such foreign 
investments mainly produce labor-intensive products by 
way of domestic processing and export their producis to 
uaditional 1 .kets, such as the United States, through 
traditional e; channels via Hong Kong. For the same 
reason, | wade surplus in favor of the "four little 
dragons” as against the United States has also been 
attributed to China. 


In truth, there was no substantial change in the general 
balance of US trade with China and the “four little 
dragons” of Asia. But the direct investment in China’s 
mainland by the “four little dragons” has changed the 
distribution of the US trade deficit within the Asian 
region, which is reflected by an increased deficit in US 
trade with China and a decreased deficit with the “four 
little dragons” (see Table 3). 


The general balance in US trade with the Asian eco- 
nomic area has not undergone substantial changes. The 
trade surplus enjoyed by China merely mirrors the shift 
of trade surplus among countries within the region, gen- 
erated by such market forces as regional industrial re- 
structuring and overseas direct investment. It is also 
indicative of the ongoing relationship between the re- 
gional economy of Asia and the traditional economy of 
the United States. Based on the above, China's trade 
surplus is the result of inter-regional industrial restruc- 
turing which has neither skewed the US trade balance 
in the past ten years nor been the key factor affecting 
US trade balance. 
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Table 2. Overstated US Deficit and Actual Deficit 


Unit: US$billion 

Defich of the 

Year US Published | Adjusted for | Overstated 
Deficit Transship- | Deficit to the 
ment Adjusted 
Deficit 

1994 29.49 18.45 58.8 
1995 33.81 21.10 60.2 


(Note: The mark-up rate through transshipment is 40.72%.) 


Who Are the Beneficiaries? 


China's 1995 statistics show that 70 percent of the 
country’s trade surplus with the United States resulted 
from enterprises with foreign investment, the surplus 
of which was, in turn, generated through processing 
trade. Therefore, processing trade is the major factor 
leading to surplus in trade with the United States. Hong 
Kong statistics also show that 80 percent of mainland 
products transshipped via Hong Kong are closely related 
to processing trade dispatched from Hong Kong to the 
mainl and. This indicates that 70- 80 percent of the 
mainland's processed products exported via Hong Kong 
to the United States are partly or even wholly made of 
raw materials or semifinished products originating from 
Hong Kong, Taiwan and other areas. 


The foreign exchange earned by China is very limited 
since it only charges processing fees for the exports. 
Facts have shown that the real commercial benefits have 
not been shifted to the mainland with the trade surplus. 
Instead, businesses in Hong Kong, Taiwan and foreign 
countries who are involved in and take advantage of the 
process benefit directly from China's trade surplus with 
the United States. 


Mutual Benefit 


The above analysis illustrates the consonance and 
steady. long-term economic relationship between the 
United States and the Asian economy with a number 
of players, as reflected by China's trade surplus with 
the United States. In terms of the product mix in 
Sino-US trade, China mainly exports labor-intensive 
processed goods such as garments, footwear and toys 
to the United States, while chiefly importing precision 
machinery, aircraft, fertilizer and other products with 
high technological and capital input. 

Based on the theories of international division of labor 
and comparative advantage, the difference in capital and 
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technological composition between the Asian economy 
and the US economy has led to a mutually complemen- 
lary production and trading structure. 


China and the United States, in different stages of 
economic development, carry different characteristics 
in their own economic structure. Current trade rela- 
tions between the two countries reflect the mutually- 
beneficial, mutually complementary and noncompetitive 
nature of the two economic structures which will ben- 
efit both sides. Thanks to this mutual complementarity, 
the United States has fully be articipated in the interna- 
tional division of labor in Asia-Pacific region and 
has taken full advantage of the inexpensive labor re- 
sources of China. Any obstruction to the development 
of bilateral economic and trade relations out of some 
non-economic factors and in disregard of the mutual 
complementarity of Sino-US trade, as well as the com- 
= — shared by the two sides, will harm China 

2 economy of Asia. The US economy in 
= will also pay a big price for it. 


US Competitiveness 


A study of US trade balance shows that the competi- 
tiveness of US technology-intensive exports on the in- 
ternational market as compared with other developed 
countries is the key factor affecting the US trade bal- 
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ance. At the present stage, China's trading system is 
moving closer to international norms. China's economy 
is at a primary stage of industrializauon. From a long- 
term perspective, China promises a vast market with 
standardized practices. Improved competitiveness of US 
high-tech products on China :s market will not only fa- 
cilitate the development of US trade with China but will 
also promote China's economic development and allevi- 
ate problems arising from bilateral economic and trade 
relations. 


Sull remaining, however, are certain man-made factors 
in the bilateral economic and trade relations, which have 
affected and even worsened the environment for US 
high-tech exports to China. American businesses have 
lost many opportunitics to sell their high-tech products 
to gain access into China's market because of the export 
control measures adopted by the United States against 
China. The annuil review of China's most-favored- 
nation trade status has seriously eroded the confidence 
of both business communities to establish long-term 
and stable cooperative relations, which, in turn, has a 
serious — impact on the market share taken by 
American high-tech products on the China market. It's 
up to the US government to create favorable conditions 
for the development of trade relations between the two 
industrial and business communities. 


Table 3. US Trade Deficits with China and the Four Little Dragons During 1987-1995 


Unit: US$billioa 
Year US trade deficit Deficit with China Deficit with "four ttle dragons" 
with China and 
“four little Value Percentage Value Percentage 
dragons" 
1987 36.81 2.81 7.6 34.00 92.4 
1995 41.58 33.81 81.3 7.77 18.7 


The issue of trade balance between China and the 
United States is an important matter bearing directly 
on developing bilateral economic and trade relations. 
The obvious disagreement between the two sides on 
trade statistics kept by each country and a sense of 
overall balance of bilateral trade can be attributed to 
the special and complex nature of bilateral trade. The 
complexity evidenced by transshipment and export of 
China s processed commodities get entangled in the 
specific operations of the bilateral trade, which has 


greatly affected the assessment of trade balance between 
the two countries. 


Considering trade statistics, the United States has greatly 
exaggerated its trade deficit with China. An evaluation 
of trade balance between the two countries should be 
weighed by the nature and essence of bilateral trade 
balance. 


The shift of trade surplus with the United States among 
countries within the region caused by direct investment 
on the mainland is the major reason leading to China's 
trade surplus with the United States, which is not the 
main factor affecting the US trade balance over the past 
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Gecade. Nor has it aggravated American unemployment 
or other domestic economic problems. 


Rather, the shift of surplus in trade with the United 
States within the Asian region results from labor- 
intensive processing trade, especially the processing 
trade conducted by enterprises with foreign investment. 
The nature of processing trade dictates that the real 
benefits flowing to China only account for a small part 
of China's trade surplus, as shown by trade statistics. 
Facts confirm that real commercial benefits have not 
been transferred to the mainland along with the trade 
surplus. Instead the businesses of Hong Kong, Taiwan 
and foreign countries have directly benefited from 
China’s trade surplus with the United States. 


The product mix in Sino-US trade clearly reflects 
the mutually beneficial relationship between the two 
economies. The labor-intensive export products of 
China will not replace American products or cause 
competition. Any obstruction to the development of 
bilateral economic and trade relations out of some 
non-economic factors and in total disregard of the 
mutual benefit of Sino-US trade and the common 


situation of bilateral trade. They even go so far as to 
irresponsibly conclude that China will grow into the 
country with the biggest trade surplus with the United 
States, and they lodge unwarranted criticism against 
China’s trade policies. The fact, however, is that the 
US accusations against China on the issue of trade 
cannot hold water. It is incumbent upon the 

United States to take substantive steps to eliminate 
and other restrictions and obstacles 
against China in the final interest of creating favorable 


For years, China has followed positive and open trade 
policies, adhered to the trade principle of m:'ntaining a 
basic balance between imports and exports, an. sought 
to uphold that balance throughout its development. 
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Central Eurasia 


PRC: XINHUA Cites Russian Official on Boosting 
Trade 


OW1106024396 Beijing XINHUA in English 
0220 GMT 11 Jun 96 


(FBIS Transcribed Text] Moscow, June 10 (XINHUA) 
— Russia has planned to make China its strategic 
partner in the political and economic field and in 
military technology, a senior government official said 
today. 


The Interfax news service quoted Oleg Davydov, deputy 
prime minister in charge of foreign economic relations, 
as so saying at Chita which lies at the border with China. 


Davydov quoted Russian President Boris Yeltsin as 
instructing that the trade volume between Russia and 
China should double by the year 2000. 


Russia is going to set up a free-tax economic zone 
around the Chita international airport in the Trans- 
baykalia region to boost bilateral trade with China, 
Davydov said. 


Davydov promised to assist local industries of non- 
ferrous metals, forestry, agriculture and processing in 
order to tap Chita’s potentials for exports. 


PRC: Beijing Favors Yeltsin in Forthcoming 
Russian Elections 


MS1 306102696 London INDEPENDENT in English 
13 Jun 96 pill 


[Report by Steve Crawshaw in Beijing and Phil Reeves 
in Moscow: “China Feels ‘Comfortable’ With Win of 
Boris Yeltsin” ] 


(FBIS Transcribed Text) Chinese officials say the gov- 
ernment in Beijing would feel more comfortable if Boris 
Yeltsin, the apostate Communist, remains in the Krem- 
lin, than if he is replaced by a Communist true believer. 


The Chinese privately emphasise they do not want Mr 
Yeltsin's Communist challenger, Gennady Zyuganov, 
to edge the Russian leader out in Sunday's (16 June] 
presidential election. Officials said: “We are more 
familiar with Boris Yeltsin, and we have good relations. 
His visit to Beijing went well. Zyuganov is unknown, 
for us. We don’t know what he might do.” 


A paradox is thus created where a hardline Communist 
government explicitly stakes its money on a non- 
Communist politician against a Communist. Mr Yeltsin 
is no stranger to the vagaries of pragmatic politics: 
he was in the Communist Party for years and was 
a Politburo member until he quarrelled with Mikhail 
Gorbachev, then the Communist Party leader. 
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The Chinese have always been pragmatic their dealings 
with foreign leaders. They scorn Mr Yeltsin's econom- 
ics, arguing that their own version of the economic rev- 
olution has been much more successful than Russia's 
chaotic and mafia dominated rush towards the market. 
But they like the fact that Mr Yeltsin does not seek 
to lecture them on how they should conduct their af- 
fairs. Both sides are keen to leave human rights (the 
Tiananmen massacre, on the one hand, and the war in 
Chechnya, on the other) out of any discussions. For both 
sides, business merely means business. 


For the Russian Communists, the Chinese rebuff is none 
the less embarrassing. Mr Zyuganov and his Communist 
nationalist coalition cite China as a country which has 
modernised its economy, attracting plenty of investment 
without bringing about the collapse of Communism. His 
senior aides, who hanker after the restoration of the 
Soviet Union, tend to quote the Chinese as an example 
of how a country can evolve slowly away from Marxist- 
Leninism, and still keep its basic structures intact. 


That China has a rigid one-party system and a dismal 
human-rights record does not appear to alarm them. But 
they will not like the fact that their Beijing counterparts 
have far less faith in them than they do in the Chinese, 
not least because they are trying to convince a highly 
sceptical outside world that they understand something 
about economics. 


Chinese officials share the assessment of many Western 
observers of the election, that Mr Zyuganov could win 
the first round but that Mr Yeltsin is the favourite for 
the run-off three weeks later. 


PRC: Kazakh Foreign Minister Comments on 
Jiang Zemin Visit 


OW1406024796 Beijing XINHUA in English 
0203 GMT 14 Jun 96 


(FBIS Transcribed Text) Almaty, June 14 (XINHUA) 


Togayev told XINHUA Wednesday [12 June] that 
Chinese Premier Li Peng's visit to Kazakhstan in 1994 
and President Nursultan Nazarbayev's two visits to 
China in 1993 and 1995 had laid a solid foundation for 
the development of relations between the two countries. 


Kazakhstan attaches great importance to Jiang' visit. 
oe ae 


that the series of documents to be signed 
visit will lay the legal basis for bilateral ties. 
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Jiang will pay state visits to Spain, Norway, Romania, 
Uzbekistan, Kyrgyzia and Kazakhstan between June 23 
and July 6. 


Northeast Asia 


PRC: DPRK’s Yi Chong-ok Meets Jilin CPC 
Delegation 

OW1206065496 Beijing XINHUA Domestic Service 
in Chinese 0633 GMT 10 Jun 96 


(By reporter Guo Quanyou (6753 0356 2589) 


[FBIS Translated Text) Pyongyang, 10 Jun (XINHUA) 
— Yi Chong-ok, member of the Political Bureau of 
the Korean Workers Party [KW] Central Committee 
and state vice president, met with a delegation of the 
Jilin Provincial CPC Committee led by Zhang Dejiang. 
secretary of the Provincial Party Committee, at the 
Mansudae Assembly Hall this morning. 


Yi Chong-ok said: The Korean people, at the behest 
of President Kim Il-song [as received) and under the 
leadeship of Comrade Kim Chong-il, are willing to 
consolidate and further develop the friendly cooperative 
ties between the two parties, two nations and two 


peoples. 


Zhang Dejiang told Yi that Jilin Province will fur- 
ther friendship and cooperation with DPRK's three 
provinces of Yangkang, Chakang, and Hamkyong 
Pukdo, which are separated from China by a narrow 
strip of water, to make new contributions to the 
development of the traditional friendship between the 
peoples of the two nations. 


The Jilin CPC delegation arrived in Hyesan City on 
4 June at the invitation of the Yangkang Provincial 
KWP Committee. During its stay there, Yi Kil-song, 
responsible secretary of the Yangkang Provincial KWP 
Committee, met and entertained the delegation. 


Zhang Dejiang and his entourage arrived in Pyongyang 
on 7 June and will return to China on 12 June. 


PRC: KCNA Cites Kim Chong-il on Building Up 
Naval Force 


OW1 306060396 Beijing XINHUA in English 
0410 GMT 13 Jun 96 


(FBIS Transcribed Text] Pyongyang, June 13 (XIN- 
HUA) — The Democratic People’s Republic of Ko- 
tea (DPRK) leader Kim Chong-il has stressed that the 
DPRK should build up its naval force, the Korean Cen- 
tral News Agency (KCNA) reported today. 


“Strengthening the navy is of particular importance in 
Korea. which is bounded on the three sides by the seas,” 
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KCNA quoted Kim as saying during his inspection tour 
Tuesday {11 June) of navy Unit 853 of the Korean 
People’s Army (KPA). 


Kim, who is both supreme commander of the KPA and 
chairman of the DPRK National Defense Commission, 
important tasks that would serve as a guide- 
line in further strengthening the revolutionary navy.“ 
KCNA said. 


He praised the unit for developing quality military 
equipments by relying on itself, the report added. 


Southeast Asia & Pacific 


PRC: Ferther on Wei Jianxing’s Meeting With 
Cambodian Delegation 

BK1206144096 Beijing China Radio International 
in Cambodian 1030 GMT 12 Jun 96 


(FBIS Translated Text) Wei Jianxing, member of the 
Political Bureau and secretary of the Chinese Com- 
munist Party Secretariat, held talks in Beijing on the 
morning of 12 June with a delegation from Cambo- 
dias FUNCINPEC [National United Front for an Inde- 
pendent, Neutral, Peaceful, and Cooperative Cambodia) 
led by Loy Simchheang, FUNCINPEC secretary gen- 
eral and first vice chairman of the Cambodian National 


Wei Jianxing said that China and Cambodia are consid- 
erate neighbors.’Over the past few years, political, eco- 
nomic, and cultural relations between the two countries 
have blossomed again. These relations have reached a 

phase of development. He said: We pay particu- 
ip and friendly 
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FUNCINPEC is happy to strive to preserve and further 
expand friendly relations. 


Loy Simchheang and his delegation a rived in Beijing 
on 10 June at the invitation of the CPC. 


PRC: Indonesia Hopes for Closer ASEAN-Beijing 
Ties 


OW1306131796 Beijing XINHUA in English 
1041 GMT 13 Jun 96 


(FBIS Transcribed Text] Jakarta, June 13 (XINHUA) — 
Indonesian Foreign Minister Ali Alatas today expressed 
his welcome that China will soon become a full dialogue 
partner of the Association of Southeast Asian Nations 
(ASEAN), hoping that ASEAN-China relations will 
further develop. 


The minister made the remarks at a meeting with Chi- 
nese Vice Foreign Minister Tang Jiaxuan who made a 
stopover here after attending the second China-ASEAN 
senior officials consultations held in Bukittinggi, In- 
donesia, from June 10 to 12. 


ASEAN officials at the consultations said China will 
become its full dialogue partner in July. 


ASEAN groups Brunei, Indonesia, Malaysia, the Philip- 
pines, Singapore, Thailand and Vietnam. 


Tang thanked Indonesia and other ASEAN members for 
their efforts to accept China as ASEAN’ full dialogue 
partner, and expressed the belief that China-A SEAN ties 
will enter a new stage of development. 


The Chinese side is willing to establish a partnership of 
good- neighborliness and mutual trust towards the 21st 
century, Tang said. 


Alatas appreciated China's desire and said that the 
ASEAN side also has the same desire. 


Alatas said bilateral relations between Indonesia and 
China have achieved all-round development. There will 
be great potential for the development in the future, he 
added. 


Therefore, he said, Indonesia is ready to develop coop- 
eration of mutual benefit with China in various fields. 


Tang Jiaxuan said that China and Indonesia are devel- 
oping countries in Asia and the shared interests between 
China and the ASEAN including Indonesia far exceed 
their differences. 
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Near East & South Asia “Lebanon is capable to play a basic role in marketing 
the Chinese goods in the region,” he emphasized. 
PRC: Lebanese Prime Minister Hopes To Promote ie 
Ties With PRC Al-Hariri reiterated Lebanon's “unshakable stand” of 


OW1 306153296 Beijing XINHUA in English 
0724 GMT Jun 96 


(By Shao Jie) 


(FBIS Transcribed Text) Beirut, June 11 (XINHUA) — 
Lebanese Prime Minister Rafiq al-Hariri said Lebanon 
and China enjoy good relations and he hoped the eco- 
nomic and political relations between the two countries 
would be strengthened. 


He made the remarks here in an exclusive interview with 
XINHUA on the eve of his visit to China. Al-Hariri is 
scheduled to pay an official visit to China from June 13 
to 16, the first by a Lebanese leader to China since the 
establishment of diplomatic relations between the two 
countries in 1972. 


“The visit is aimed at consolidating the relations be- 
tween Lebanon and China, explaining the Lebanese po- 
sition and the Middle East problems to the Chinese lead- 
ers and finding ways to increase cooperation between 
the two countries,” said the prime minister. 


Al-Hariri's visit comes at a time when the Lebanese 
government is making efforts to rally international 
support for Lebanon's position in the Middle East 
peace process and financial aid for Lebanon's ambitious 
reconstruction plan masterminded by the billionaire 
prime minister. 


Talking to XINHUA correspondents in the |) rary of 
his residence in western Beirut, al-Hariri stre sed that 
Lebanon and China enjoy good relations and they 
always support and help each other on the international 
stages. 


“The Lebanese-Chinese relations are always good,” he 
said. “Lebanon is always within China's concern, and 
China always supports Lebanon's legitimate cause." 
“At all international occasions, no matter whether in the 
United Nations, in the Security Council and in every 
international meeting if a topic relating to Lebanon 
is raised, Chin: always takes positive positions,” the 
Lebanese leader pointed out. 


Al-Hariri, father of four sons and a daughter, said that 
"the economic relations between Lebanon and China 
have been widened and developed, especially since 


China adopted policies of reform and opening up. 

He noted that China can use Lebanon's advantages of 
“good relations with other Arab countries and in the 
Middle East" to expand its trade. 


supporting the Chinese territorial integrity and sover- 
eignty and its understanding on the term of one China." 


"We highly appreciate and respect the great Chinese 
people, respect their history and respect their firm 
positions on the Arab causes,” he said. 


"We hope to establish wider relauons with China in 
various aspects, political and economic,” he added. 


The 52-year-old Sunni prime minister, who took office 
in October, 1992, is a prime minister of the longest term 
in office in Lebanon since the end of the 1975-90 civil 
war. 


Lebanon is an important trade partner of China in the 
Middle East, and the trade between the two countries 
had witnessed a sharp increase in the past five years. 


According to statistics of the Chinese Customs, the 
volume of trade between China and Lebanon, which 
had never exceeded 49.90 million U.S. Dollars in the 
1970s and 1980s, increased noticeably to 141,60 million 
dollars in 1995 from 49.99 million dollars in 1991. 


PRC: Premier Li Peng Welcomes Lebanese Prime 
Minister 


OW1 306123696 Beijing XINHUA in English 
0917 GMT 13 Jun 96 


{[FBIS Transcribed Text] Beijing, June 13 (XINHUA) 
— Chinese Premier Li Peng presided over a welcome 
ceremony for his Lebanese counterpart Rafiq al- Hariri 
here this afternoon. 


Al-Hariri and his party arrived here at noon today on a 
four-day official visit to China as Li's guests. 


Al-Hariri’s entourage includes Lebanese Minister of 
State for Finance Fuad Saniora, Minister of Education 
Robert Ghanem and Minister of Economy and Trade 
Yassine Jaber [names as received]. 


Li Peng and al-Hariri are expected to hold talks later 
today. 


PRC: Li Peng, Lebanese Prime Minister Hold 
Talks in Beijing 


OW1 306112396 Beijing XINHUA in English 
0934 GMT 13 Jun 96 


([FBIS Transcribed Text] Beijing, June 13 (XINHUA) 
— Chinese Premier Li Peng has started talks with his 
Lebanese counterpart Rafiq al-Hariri here this afternoon, 
which is going on at press time. 
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The two prime ministers would exchange views on 
bilateral ties and issues of common concern during the 
talks, according to an official from Chinese Foreign 
Ministry. 

Al-Hariri and his party arrived here at noon today on a 
four-day official visit to China as Li's guests. 

Chinese President Jiang Zemin is expected to meet with 
al-Hariri tomorrow. 

Al-Hariri and his party will also tour Shanghai, China's 
largest economic center. 


PRC: Further on Talks 


OW1306161496 Beijing XINHUA in English 
1456 GMT 13 Jun 96 


(FBIS Transcribed Text} Beijing, June 13 (XINHUA) — 
China appreciates and supports Lebanon's just position 
in safeguarding its sovereignty and territorial integrity, 
and in recovering its occupied territory, Chinese Premier 
Li Peng said today. 

Li made the remarks here during afternoon talks with 
his Lebanese counterpart, Rafiq al-Hariri. 

China hopes the forthcoming summit meeting of Ara- 
bian nations will be successful and will contribute to 
Li expressed the conviction that Prime Minister al- 
Hariri’s current China tour — his first — will enhance 


the friendship between the two peoples and strengthen 
bilateral friendly relations and cooperation. 


Sino-Lebanese friendship has a long history, and the 


adopted by the Lebanese government concerning the 
issue of Taiwan. 


-Hariri said his current China tour will reinforce 
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Li Peng said Sino-Lebanese economic and trade ties 
constitute an important part of bilateral relations. Such 
ties, which hold great potential, have witnessed contin- 
ual development in recent years. 


We are glad to see that Lebanon is restoring its status as 
the financial center in the Middle East”, Li told al-Hariri, 
citing that Lebanon has made encouraging progress in 
curing its war wounds and rebuilding the country’s 
economy, as well as in realizing national reconciliation. 


Li pointed out that there are many advantages for 
China and Lebanon to cooperate economically, saying 
that China is willing to participate in the post-war 
reconstruction of Lebanon. 


China welcomes and encourages the entrepreneurs from 
the two countries to invest in each other's country, Li 
added. 


Al-Hariri told Li that Lebanon is now carrying out a 
large-scale reconstruction plan, which focuses on the 
recovery of the country’s infrastructure. Lebanon, the 
traditional financial center of the Middle East, enjoys a 
favorable reputation in the world and it also possesses 
good ports, which can help expand the two countries’ 
economic and trade cooperation, al-Hariri noted. 


Al-Hariri expressed the hope that Chinese entrepreneurs 
would do business in Lebanon. The Lebanese govern- 
ment would provide favorable conditions for them, he 
added. 


Al-Hariri also voiced his thanks for China's view that 
the Middle East issues should be solved comprehen- 
sively and fairly. 


Following the talks, Li and al-Hariri attended the sign- 
ing ceremony of four agreements between China and 
Lebanon concerning bilateral cooperation in economy, 
trade, technology and civil aviation. 


Prior to the talks, Li presided over a welcoming 
ceremony for al-Hariri, who arrived here at noon today 
for an official visit to China as Li's guest. 


PRC: Nepal Opens Securities Market to Foreign 
Investment 


OW1306161396 Beijing XINHUA in English 
1508 GMT 13 Jun 96 


(FBIS Transcribed Text] Kathmandu, June 13 (XIN- 
HUA) — The Nepali government announced today that 
it will open the country’s securities market soon to for- 
eign investment. 


A press release of the Finance Ministry said today that 
for the time being only up to 25 percent of the paid-up 
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capital of Nepali institutions or companies will be open 
to foreign investment. 


Such foreign investment would only be allowed in 
sectors of water resources, tourism, manufacturing and 


mining, the ministry added. 


Other sectors would be opened up in the future on the 
basis of experience to be gained in the trial period and 
the percentage limit for foreign investment also would 
be increased, it said. 


Meanwhile, the government will allow foreign securities 
companies to open joint ventures in Nepal with foreign 
stake up to 40 percent. 


The government would also allow foreign individuals to 
invest in Nepali securities market after making proper 
studies, the press release said. 


According to the press ~elease, the government has 
formed a task force to 1 ke necessary infrastructural 
and procedural arrangements for attracting foreign in- 
vestment to local securities market. 


Latin America & Caribbean 


PRC: CPC Delegation Meets With Brazilian Leader 


OW1206062096 Beijing XINHUA in English 
0255 GMT 12 Jun 96 


FIS Transcribed Text] Brasilia, June 11 (XINHUA) 
— Vice President Marcu Maciel said today that relations 
between China and Brazil have set a new historical 
landmark and that is constructive for both parties. 


"Brazil and China have many common interests and they 
have signed agreements in the fields of economy, sci- 
ence and technology and agriculture. I want this visit 
by the Chinese delegation to stimulate the further de- 
velopment of the friendship between the two countries,” 
Maciel said. 


Maciel met today with the Chinese Communist Party 
delegation headed by Xie Fei, member of the Chinese 
Communist Party politburo and secretary of the Party 
Committee in Guangdong. 


At the meeting, Xie expressed his hope to seek cooper- 
ation with Brazil under the principle of mutual benefits. 


The Chinese delegation also met today with the first vice 
president of the Brazilian chamber and the chairman of 
the Senate Foreign Relations Committee. 


They said that the development of the relations between 
China and Brazil should not only conform to the 
interests of the two countries, but also contribute to 


peace and development of the world. 


FBIS-CHI-96-116 
14 June 1996 


The Chinese delegation arrived in Rio de Janeiro last 
Thursday and will continue with its visit in the country 
until early next week. 


PRC: Enterprises Sign Pact on Rice Production 
Project in Cuba 

OW1 306145796 Beijing XINHUA Domestic Service 
in Chinese 0800 GMT 9 Jun 96 


(By Hou Yaoqi (0186 5069 0366)) 


{(FBIS Translated Text] Havana, 8 Jun (XINHUA) — 
The China Xintian International Economic and Tech- 
nological Cooperation Company and the Cuban Asso- 
ciation of Rice Peasants and Workers Joint Enterprises 
Signed an agreement here today to jointly grow rice in 
Cuba. 


Yue Zhirong, general manager of the China Xintian 
International Economic and Technological Cooperation 
Company, and Luodeligesi [as transliterated], chairman 
of the Cuban Association of Rice Peasants and Workers 
Joint Enterprises, signed the agreement. Wu Yi, visiting 
Chinese minister of foreign trade and economic cooper- 
ation; Cabrisas, Cuban foreign trade minister; Jordan, 
Cuban agriculture minister; and Liu Peigen, Chinese 
ambassador to Cuba, attended the agreement-signing 
ceremony. 


It was the first investment project in Cuba undertaken by 
Chinese enterprises. The agreement stipulated that both 
sides will jointly invest in building an experimental farm 
in Granma Province in eastern Cuba. Besides investing 
funds, the Chinese will gratuitously provide mechanized 
and high-yield technology and management experience 
on rice production. Besides joining in the investment 
project, the Cubans will gratuitously provide favorable 
conditions, including over 200 hectares of land. 


The agreement will preliminarily be valid for three 
years. If both sides are agreeable, it may be extended 
and the planting acreage may also be expanded. Under 
the joint investment project, the Chinese have a 55- 
percent share, whereas the Cubans have a 45-percent 
share. They will jointly share profits and risks according 
to their investment ratios. 


PRC: Minister Wu Yi Signs Trade, Economic 
Documenta With Cuba 


OW1 306051596 Beijing XINHUA in English 
0244 GMT 13 Jun 96 


(FBIS Transcribed Text] Havana, June 12 (XINHUA) 
— China and Cuba signed six cconomic and trade 
cooperation documents today that culminates the visit 
of the Chinese economic and trade delegation headed 
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by Wu Yi, Minister of Foreign Trade and Economic 
Cooperation. 


Four of the documents were signed by Wu Yi and 
her Cuban Ricardo Cabrisas, including 
the minutes of the VIII Session of the Sino-Cuban 
Intergovernmental Economic and Trade Commission. 


The other two documents signed by business leaders 
from both countries included a diesel contract for 1996 
and a letter of intent concerning refined petroleum for 
1997. 


At the end of the signing ceremony, Wu Yi told re- 
porters that through the visit she and her entourage were 
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able to learn more about the situation in Cuba, study the 
climate of investments and discuss the feasibility for co- 
operation in several areas. 


China is prepared to enhance its economic and trade 
cooperation with Cuba for a long time on the basis of 
mutual benefit, Wu said. 


Wu Yi arrived last Friday to preside over, together with 
Cabrisas, the Sino-Cuban commission session. 
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Political & Social 


PRC: Customs Reportedly Step Up Action on IPR 
Protection 


HK 1406085896 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 13 Jun 96 pl 


(Report: Customs Intensify Efforts To Protect Intellec- 
tual Property Rights") 

{VTS Translated Text for FBIS] A total of 48,000 pirated 
compact discs ICD] and laser discs [LD] were crushed 
by a roaring bulldozer on the container-checking ground 
of Guangzhou Customs Shipai Office at 1040 on 12 
June. This was an unprecedented action by Guangzhou 
Customs in openly destroying pirated CDs and LDs, 
demonstrating Chinese Customs’ determination to pro- 
tect intellectual property rights (IPR). 


it is learned that while stepping up legislation to provide 
cross-border protection for IPR, Chinese Customs have 
offered more training courses and further enforced laws. 
According to incomplete statistics, from September 
1994 to May this year, Chinese Customs unearthed 
1,277 copyright violation cases, involving 14 million 
yuan. Of the above copyright violations, 1,251 were 
IPR infringement cases, accounting for 98 percent of 
the total. In the January-April period this year, customs 
in Guangdong alone cracked 137 IPR infringement 
cases. Various customs offices throughout the province 
seized articles infringing copyright, trademark rights, 
and patent rights on many occasions in examining 
tourists. On 24 January this year, Beijing Customs 
discovered 20,000 pirated CDs, VCDs, and game cards 
in a departing Russian tourist's luggage at Shoudu 
Capital] Airport. In February and March, Shantou 
Customs cracked two cases at the local airport in which 
Thai tourists tried to ship out 2,660 CDs, VCDs, and 
LDs. 


While severely punishing tourists for shipping pirated 
goods, customs have also dealt harsher blows to those 
shipping ony infringing IPR through freight trans- 


$033" had smuggled into the area 19,100 VCDs. 


u is learned that since the “Regulations of the Peo- 
ple’s Republic of China on IPR Protection” formally 
came into effect on 1 October last year, the number of 
IPR products approved by the General Administration of 
Customs for putting on file has totaled 230, and customs 


granting the application by the Japanese Delixin Ide |i 
xin 1795 0448 0702) Joint-Stock Electrical Machinery 
Company Lid. for registration of their product — an 
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automatic stop device for tap- driven machines — as a 
patented product, Jiulong Customs discovered a number 
of products infringing the patent right. In the March- 
May period, Guangzhou and Gongbei Customs discov- 
ered two batches of forged gate locks imitating Dia- 
mond” brand gate locks manufactured by Guangzhou 
Light Industrial Products Import-Export (Group) Com- 
pany. On 31 May, Nanjing Customs confiscated 2,400 
similar counterfeited gate locks according to law. 


PRC: Article Condemns Rural ‘Electoral Bribery’ 


HK1406015596 Beijing RENMIN RIBAO in Chinese 
21 May 96 pill 


Article by Research Office Under Central Organization 
Department: “Guard Against ‘Electoral Bribery’ in Ru- 
ral Areas“ 


{PTS Translated Text for FBIS] Recently in the rural 
elections in various areas, there has appeared the phe- 
nomenon of a small number of people engaging in elec- 
toral bribery. That is to say, some individual construc- 
tion labor contractors and private entrepreneurs have 
used the opportunity of the elections for the town and 
township party committees and governments, and the 
village party branches and village committees, to bribe 
the voters and representatives with money, and to attract 
votes by which to have themselves elected. 


A particular village had 520 votes. An individual 
operator. who enjoyed having a gambic, purchased 204 
votes at 10 yuan each. Against the official candidates 
on the ballot he placed a cross and then in the “Other 
Candidates" column, he wrote his own name. Then all 
of the ballots were placed in the ballot box, and he 
declared: “If everyone will elect me, I will give you even 
more money.” In a particular small town, a construction 
labor contractor, in order to become the mayor of 
the town, secretly organized an electoral bribery group 
which carried out illegal activities. They worked out that 
they only needed to bribe 24 out of 47 representatives 
of the town’s people's congress deputies in order to 
be able to capture the position of “mayor.” The labor 
contractor took 34,500 yuan as “electoral bribery” funds, 
and together with the members of his gang, bribed 24 
representatives, with each receiving from 1.000 to 3,000 
yuan, and some getting as much as 5,000 yuan. It is 
worthy of note that in various areas this phenomenon 
has seen a trend of growth. In response to this, party 
Organizations and organs of political power at all levels 
must assign this a high degree of attention and adopt 
realistic measures to guard against and curb this. 

The grassroots-level organizations in the rural areas 


are the basis of our party's work and the state's 
political power. Their leadership must be in the hands 
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of persons who uphoid firm leadership by the CrC, 
unwaveringly travel the road of building socialism with 
Chinese characteristics, and earnestly lead the masses in 
becoming prosperous or becoming comparatively well- 
off. Which people who are elected to enter the leading 
will directly affect whether or not the party's 
principles and policies are correctly implemented 
number of villages, and will directly affect 
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organs of political power will 
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Organizations Electoral Work" and 
Electoral Law Governing the NPC and 
Levels of People’s Congresses,” harshly 
on socialist democracy and the legal system, and 
interſerc with and harm the normal order of elections. 
The various levels of party organization must stand on 
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the importance of rural elections and the serious damage 
and harm which “electoral bribery” brings. Whenever 
people who are engaged in “electoral bribery” are 
discovered, they should be firmly grasped and fully 


of grassroots- level organizations. At the same time, 
this is extremely complex and painstaking work. Party 
committees at all levels in the rural areas and especially 
county and township party committees, must earnestly 
strengthen leadership over the work of elections. The 


emergence of the phenomenon of “electoral bribery” 
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redress them in a clear-cut way. If this work is done 
well, it wil! guarantee the healthy and smooth carrying 
out of the cute electoral process. 


In strictly prohibiting “electoral bribery,” it is also nec- 
essary o do well in the work of educating and guid- 
ing voters anc representatives. Seen from the “electoral 
bribery” incidents which have occurred in some areas, 
the awareness of some voters and representatives is not 
high, and they lack the concept of what is right and 
what is wrong. They do not know how to correctly 
exercise their rights, and they do not understand that 
electoral bribery is illegal. Thus, all levels of party or- 
ganization must strengthen propaganda and education 
for voters and representatives in respect of policies and 
laws related to elections. When voters and representa- 
tives have a stronger concept of democracy and the legal 
system, those people who engage ir “electoral bribery” 
will have lost their market. At the same time, it is nec- 
essary to tightly grasp the backbone force for el & toral 
work constituted by party represen _.atives, and educate 
and guide them to clearly understand their responsibili- 
ties and to always maintain sober minds, so that they can 
correctly exercise their electoral rights, and fully bring 
into play their guiding role in the electoral process. This 
will thereby create an environment which is able to ef- 
fectively curb illegal activities. 


Party committees at all levels must draw lessons from 
the “electoral bribery” incidents and other illegal in- 
cidents which have occurred in various areas, must 
earnestly strengthen leadership over electoral work, 
adopt effective measures, and guard against and pre- 
vent “electoral bribery” and other phenomena involving 
interference in rural elections, in order to guarantee the 
complete success of rural electoral work. 


PRC: Growing ‘Hedonism’ Within CPC 
HK1406014896 Hong Kong HSIN PAO (HONG 


KONG ECONOMIC JOURNAL) in Chinese 
£4 May 96 p 16 


Beijing Political Situation Column” by Jen Hui-wen 
{0117 1979 2429] in Beijing, dated 22 May 1996: 
"Swelling of Hedonism Within CC“ 


(PTS Translated Text for FBIS) Since CPC General 
Secretary Jiang Zemin's speech about the need for 
leading cadres to stress politics, given at a meeting 
of conveners at the Fifth Plenary Session of the 14th 
CPC Central Committee in September last year, in his 
speeches at many venues, as well as in three of the 
eight articles on drawing clear demarcating lines on 
major questions, which appeared in JIEFANGJUN BAO 
from i April to 6 May this year in accordance with 
Jiang Zemin's directive. he has repeatedly stressed one 
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core idea. That is to say, leading cadres must guard 
against Corrosion and resist degeneration, and not allow 
themselves to be seduced by sensual pleasures, or by 
wine shops and red light districts. They have to do more 
than consider the enjoyment of immediate pleasure. 
Rather, they must build an ideological line of defense to 
guard against corruption and degeneration, and use their 
excellent quality on the ideological level to guarantee 
their political firmness. Otherwise, it will be difficult 
to guarantee the long-term maintenance of the hue of 
the CPC and the socialist system. From this we can see 
that the idea of pursuit of enjoyment within the CPC has 
already grown to where it constitutes a serious problem. 


Seduction by Money and Beautiful Women Leading 
cadres must not be seduced by sensual pleasures 
were put forward as a positive requirement. In 
September last year, at the conveners’ conference 
during the Fifth Plenary Session of the 14th CPC 
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spect of values, and capacity for withstanding decadent 
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lifestyles. They have been poisoned and even now they 
are refusing to come to their senses.” He also said: 
From the past until now, all persons with the will. the 
knowledge and with promise have been able to control 
themselves and have not been seduced or intoxicated 
by money, beautiful women or power. All of those who 
have been seduced by sensual pleasures have, with- 
Out exception, seen their goal of high office thwarted 
by their pursuit of petty pleasures. The ancient lessons 
in this respect are very numerous and they are wor- 
thy of our attention. Our comrades certainly cannot be- 
come immersed in “the wine shops and the red-light dis- 
tricts.” This is particularly so of leading cadres. “They 
must not participate in luxurious entertainment activities 
much less should they pursue extravagant and decadent 
lifestyles.” People in Beijing political circles believe that 
in respect of the problem of leading CPC cadres be- 
ing seduced by money, beautiful women and power. 
Hu Yaobang had recognized it when he was still alive, 
but did not have the power to resolve it. Deng Xiaop- 
ing recognized it, but did not have time to resolve it. 
The problem has now fallen on Jiang Zemin's shoul- 
ders and while Jiang Zemin has made great efforts, the 
results achieved have not been great. 


Pursuit of Enjoyment Is the Only Way To Be 
Suave and Sophisticated 


Sources have said that it is precisely because some 
party and government cadres do not acknowledge 
the superiority of Jiang Zemin that he went to 
JIEFANGJUN BAO to launch a media offensive. 
Three of the eight JIEFANGJUN BAO commentaries on 
“clearly drawing demarcation lines” are entitled as fol- 
lows: “Draw a Clear Demarcation Line Between Serving 
the People Wholeheartedly, and Extreme Individualism 
and Using One's Power To Pursue Private Interests,” 
Draw a Clear Demarcation Line Between Socialist ide- 
ological Style and Decadent Capitalist and Feudal Ide- 
ological Styles,” and “Draw a Clear Demarcation Line 
Between Arduous Struggle and Building the Country 
Through Hard Work and Thrift, and the Pursuit of He- 
donism and Wasteful Extravagance.” These commen- 
taries expand further on Jiang Zemin's speeches and 
dare to directly point out the erroneous words and ac- 
tions of cadres. For example, one of the articles notes: 
“Some people believe that today arduous struggle and 
building the country through thrift and hard work are 
now ‘no longer suited to the times,’ while the pursuit 
of hedonism and ‘being suave and sophisticated’ is the 
‘tide of the times.’ Thus, they parade their wealth and 
spend recklessly, and they consider wallowing in wine 
and red-light districts to be “fashionable.” These ideas 
and actions mislead some peoples consumption con- 
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cem: ano values, and encourages the rise of extrava- 
gance in society.” 

Another interesting extract from the articles notes: 
“What we advocate is rational needs and appropriate 
enjoyment, not excessive consumption and a surfeit of 
enjoyment which exceeds the capacities of both the 
individual and society. It is an enjoyment which fully 
considers both immediate and long-term interests, not 
an enjoyment characterized by ‘today I have wine, so 
today I will get drunk. where one considers only today 
and forgets about tomorrow. It is an enjoyment where 
both material consumption and spiritual consumption 
are unified, not an enjoyment which blindly seeks the 
stimulation of one’s senses.” 


A Dissipated Lifestyle Is Looked Upon With Relish 


People in Beijing’s political circles believe that the 
commentaries in JIEFANGJUN BAO were dispas- 
sionate commentaries which combined logic with 
some feeling. From them we can see that the CPC 
does not oppose improvement in people’s lifestyles or 
propose an “ascetic monasticism”. However, the im- 
provement must be built on the basis of developing 
production. If one blindly pursues hedonism and en- 
gages in extravagance and waste, and one only stresses 
consumption and does not stress accumulation, repro- 
duction will be difficult to maintain and it will be impos- 
sible to talk about improving lifestyles. If one looks at 
Chinese and foreign history one sees that if a country or 
a nation does not advocate arduous struggle and build- 
ing the country through thrift and hard work, and peo- 
ple only want to enjoy the material civilization achieve- 
ments realized by their predecessors, and seek hedonism 
without trying to achieve progress, that country or na- 
tion will have no hope. 


Sources also note that in recent years placing he- 
donn im supreme position is a phenomenon which 
has increasingly burgeoned among the senior cadres 
of the CPC. The most obvious example is the former 
CPC Politburo member and secretary of Beijing Me- 
nicipal CPC Committee Chen Xitong. Corruption and 
decadence and an extravagant and ostentatious lifestyle 
was one of his four major mistakes. Back in 1984, Chen 
met a woman named He Ping (0149 1627], who was 
nearly 30 years his junior. In 1989 he began a sex- 
ual relationship with her. After the June 4 incident in 
1989, Chen used the opportunity afforded by “protected 
accommodation” and lived together and had illicit rela- 
tions with He Ping in a luxurious hotel in the suburbs. 
He maintained this relationship for six years. During 
this period Chen hoodwinksd the people, directed Wang 
Baosen ‘~ use Beijing's financial funds to build luxuri- 
ous villa in Changping and other places in the Beijing 
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suburbs, and to provide food, drink and entertainment 
to Chen and He. While Chen and He were engaged in 
their sexual liaisons, a succession of female “models,” 
“actresses,” and “television stars" were brought to them 
by Wang Baosen for their pleasure. It is said that some 
were flown into Beijing from other places. What really 
gives one pause for thought is that while in respect of the 
scandalous actions against the women by Chen Xitong 
and the others, the Central Discipline Inspection Com- 
mission secretary Wei Jianxing criticized them as being 
100 times more evil than Liu Qingshan and Zhang Zis- 
han [1728 1311 0810) in the past, noting that they had 
been engaged in wild banqueting, whoring, and corrup- 
tion and they were rotten inside and outside, yet some 
people praised them saying that the lives of Chen and 
80 on at least were not a wasted blank, and so on. It can 
thus be seen the degree to which the ideology of CPC 
cadres has fallen. 


People in Beijing's political circles hold that if the 
problems in the view of life and the world view of the 
CPC cadres and especially the high-level cadres are not 
resolved, and they do not have the ideology of working 
for the state and for the people, it is not impossible that 
they will undergo a change of political color and will 
become westernized and divided. 


PRC: Report on Leadership Activities 6-13 Jun 
OW1406055296 


FBIS Report) PRC media monitored by Okinawa 
Bureau from 6 June to 13 June carried the following 
reports on PRC central leadership activities. The source 
is noted in parentheses after each report. 


Wang Hanbin Inspects Guangdong — Wang Hanbin, 
alternate member of the CPC Central Committee Politi- 
cal Bureau, inspected Guangdong recently. He called for 
promoting the experience of Guangdong’s new emerg- 
ing enterprises which have achieved rapid growth by 
relying on market operation mechanisms. (Beijing XIN- 
HUA Domestic Service in Chinese 1117 GMT 7 Jun 96) 


Hu Jintao, Bo Yibo, Others Mourn — Liao Yunzhou, 
member of the seventh Chinese People's Political Con- 
sultative Conference National Committee, died of illness 
in Beijing 11 May aged 93. Hu Jintao, Bo Yibo, Song 
Rengiong, Qin Qiwei, Wang Zhaoguo, and other leaders 
expressed mourning to the family of the deceased. (Bei- 
jing XINHUA Domestic Service in Chinese 1126 GMT 
7 Jun 96) Li Peng, Le Huaging — Activities to mark 
the 35th founding anniversary of China's Warship Re- 
seacch Institute was held in Beijing on 7 June. Premier 
Li Peng sent an inscription which read: “Raise Scien- 
tific and Technological Level and Develop the Cause of 
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Warship Building.” Comrade Liu Huaging sent a greet- 
ing letter. (Beijing XINHUA Domestic Service in Chi- 
nese 1438 GMT 7 Jun 96) Wan Li Meets Bridge As- 
sociation Chairman — China Bridge Association hon- 
orary chairman Wan Li met with World Bridge Associ- 
ation chairman (Damiyani) and his party in Beijing on 8 
June. Wan Li said more people in China will play bridge 
with the implementation of the two-days off work sys- 
tem in China. (Beijing XINHUA Domestic Service in 
Chinese 0744 GMT 8 Jun 96) Chen Junsheng Awards 
Certificate — On 8 June, Chen Junsheng, state Council- 
lor and general adviser of China's Splendor Undertak- 
ing Promotion Council, awarded an honorary certificate 
to Hainan Xingbao Group's chairman Zhang Xingmin 
to show appreciation for the group’s construction of a 
cotton production base in Xinjiang. (Beijing XINHUA 
Domestic Service in Chinese 0749 GMT 8 Jun 96) 
Jiang Chunyun Greets Development Meeting — A 
work meeting to discuss the development of China's 
mountainous regions was held 3-6 June in Sichuan's 
Wanxian County. Vice Premier Jiang Chunyun sent a 
congratulatory letter to the meeting in which he called 
for making best use of mountain resources. (Beijing 
XINHUA Domestic Service in Chinese 0612 GMT 10 
Jun 96) 


Li Reihean Chairs CPPCC Session — The 17th 
session of the Standing Committee of the eighth Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committee opened in Beijing on 10 June. 
Li Ruihuan, member of the CPC Central Committee 
Political Bureau Standing Committee and chairman 
of the CPPCC, presided over the opening ceremony. 
(Beijing XINHUA Domestic Service in Chinese 0859 
GMT 10 Jun 96) 

Li Pemg Writes Book Preface — The House of 
Knowledge for Organ Cadres was published recently. 
Premier Li Peng wrote a preface entitled “State Organ 
Cadres Need To Maintain Learning.” (Beijing XINHUA 
Domestic Service in Chinese 1119 GMT 10 Jun 96) 


Jiang Chenyen Calls For Ensuring Harvest — On 
11 June, State Councillor Jiang Chunyun chaired the 
State Council's national teleconference on flood-fighting 
and on ensuring harvest. At the meeting Vice Premier 
Jiang Chunyun stressed the need to prevent floods and 
to ensure summer harvest. (Beijing XINHUA Domestic 
Service in Chinese 1034 GMT 11 Jun 96) 


Jiang Zemin Writes Tower Name — A commemo- 
fative tower to mark the Red Army's fourth crossing 
of the Chi N., was completed in Guizhou's Renhuai 
City. Jiang Zemin, general secretary of the CPC Cen- 
tral Committee and chairman of the Central Military 
Commission, wrote the tower s name. (Beijing XIN- 
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HUA Domestic Service in Chinese 0728 GMT 12 Jun 
96) 


Wei Jianxing, Others Watch Performance — A song 
and dance soiree to mark the fifth promulgation anniver- 
sary of two decisions on enhancing the comprehensive 
management of public security was held on the evening 
of 12 June in Beijing. Leaders including Wei Jianxing, 
Ren Jianxin, and Luo Gan watched the performance. 
(Beijing XINHUA Domestic Service in Chinese 1323 
GMT 12 Jun 96) 


Song Jian Meets Meteorologists — State Councillor 
Song Jian met with members of an advanced meteo- 
rological report group on 13 June. He called on all to 
make use of knowledge to serve the motherland and the 
people. (Beijing XINHUA Domestic Service in Chinese 
0959 GMT 13 Jun 96) 

Jiang Chunyun Visits Show — Vice Premier Jiang 
Chunyun visited a tropical crop show in Beijing on 
13 June and remarked about the great development 
potential of tropical crops. (Beijing XINHUA Domestic 
Service in Chinese 1441 GMT 13 Jun 96) 


Li Peng Inscribes for Book — A book featuring the 
lives of the sons and daughters of the great revolutionar- 
ies including Mao Zedong, Zhu De, and Liu Shaogi was 
recently published by the Hebei Children’s Literature 
Publishing House. Premier Li Peng wrote an inscrip- 
tion which reads: "Remember Well History and Study 
Hard.” (Beijing Central Television Program One Net- 
work in Mandarin 1100 GMT 12 Jun 96) 


Hu Qili Attends Shanghai Venture Opening — The 
Shanghai Motorola Car Electronics Limited Company, a 
joint venture formed by Shanghai Instrument Company 
and the U.S. Motorola Car Industry and Electronic 
Group began operation in Shanghai Pudong on 6 June. 
Electronics Industry Minister Hu Qili made a special trip 
to Shanghai to attend the opening ceremony. (Shanghai 
Radio Network in Mandarin 2300 GMT 6 Jun 96) 


Huang Ju Greets Overseas Chimese Center — A 
reception center for overseas Chinese opened at the 
newly built Overseas Chinese Building in Shanghai on 
6 June. Shanghai Municipal CPC Committee Secretary 
Huang Ju sent a congratulatory letter. (Shanghai Radio 
Network in Mandarin 2300 GMT 6 Jun 96) 


PRC: CPC Members Urged To Study Party Theory 
HK1406094696 Beijing NONGMIN RIBAO 
in Chinese 24 Apr 96 pp I, 4 


[By Liu Yunshan, deputy head of the Propaganda De- 
partment of the CPC Central Committee: “Deepen Un- 
derstanding, Step Up Efforts, and Thoroughly Guide 
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Study of Party Members—Summary of Speech Deliv- 
ered at National Forum on Party Members Studying 
Theory and Party Constitution") 


(PTS Translated Text for FBIS} Ever since the convo- 
cation of the Fourth Plenary Session of the 14th CPC 
Central Committee, all localities across the country hz ve 
done a great deal of work, attained certain results, aud 
accumulated good experience in urging party members 
to take part in the activity of studying theory and the 
party constitution in line with the arrangements of the 
party Central Commitice, thus giving a positive impe- 
tus to all facets of our work. Meanwhile, there also exist 
many problems not to be ignored. To successfully carry 
out in depth the study activity among party members, 
we should focus our attention on the following issues: 


I. Efforts Should Be Taken To Further Enhance 
Our Ideological Understanding 


The dynamics of work is determined by the correctness 
of ideological understanding. We must strive to heighten 
our ideological understanding so as to carry out in depth 
the activity of studying theory and the party constitution. 
The Fourth Plenary Session of the 14th CPC Central 
Committee stressed the need for launching the activity 
of studying theory and the party constitution among all 
party members. This is a major strategic move aimed 
at strengthening the ideological and theoretical building 
of the party and at mobilizing the whole party to build 
socialism with Chinese characteristics. Success in the 
work is of great significance to improving the quality 
of the ranks of party members, enhancing the combat 
effectiveness of party organizations, and promoting the 
modernization drive of our country. 


First, carrying out in depth the study activity among 
party members is the need of mobilizing the whole party 
to fulfill the cross-century grand program of the country. 
The Fourth Session of the Eighth National People's 
Congress, which was concluded recently, examined and 
adopted the country’s “Outline of the Ninth Five-Year 
Pian for National Economic and Social Development 
and the Long-Range Objectives to the Year 2010." This 
systematic document is a summary of the experience 
China has gained in reform and opening up over the 
past decade and more and is a concrete embodiment of 
both Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the party's basic line. The 
key to fulfilling this cross- century grand program is to 
seek unity of thinking in and further the cohesiveness 
of the whole party. Only by carrying out in-depth study 
activity among party members, arming the whole party 
with Comrade Xiaoping’s theory, and encouraging the 
whole party with the party's ideals and aims can the 
vast numbers of party members constantly deepen their 
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understanding of the gist of the “Outline,” translate all 
the tasks raised by the “Outline” into the conscious 
behavior of the whole party, give better play to the 
functions of party organizations as strongholds and to 
the exemplary vanguard role of party members, and 
unceasingly promote socialist construction with Chinese 
characteristics. It must be noted that carrying out the 
activity of studying theory and the party constitution 
among party members in a down-to-earth and effective 
manner is a very important guarantee for the smooth 
fulfillment of the country’s Ninth Five-Year Plan and 
long-range objectives to the year 2010. 


Second, carrying out in depth the study activity among 
party members is the need of enhancing the spiritual 
Civilization level of the entire society. Over recent 
years, marked results have been registered in China’s 
spiritual civilization building, profound changes have 
taken place in people's way of thinking, their scientific 
and cultural quality enhanced generally, and the social 
environment has taken on an entirely new look. The 
target of developing a socialist market economy and 
bringing about comprehensive social progress urgently 
requires us to further enhance ideological understanding, 
ethics, and the scientific and cultural quality of the 
whole people. To strengthen the building of socialist 
spiritual civilization, the most important thing is to 
handle well the building of our party; to do this, 
the central task is to reinforce the party's ideological 
building, educate the vast numbers of party members 
with both Comrade Xiaoping’s theory and the party 
constitution, and constantly enhance the party spirit of 
party members. Only when the task of studying theory 
and the party constitution is carried down to every level, 
the quality of the ranks of party members is improved 
in real terms, and the roles of party organizations are 
strengthened can the party bring about a fundamental 
improvement in the general mood of society with 
sound party conduct, guide the whole people with 
the exemplary vanguard role of party members, and 
constantly enhance the spiritual civilization level of the 
whole society. 


Third, carrying out in depth the study activity among 
party members is a basic requirement for stressing 
politics. During a recent period, Comrade Jiang Zemin 
has repeatedly urged us to stress politics. The sound 
implementation of Comrade Jiang Zemin's important 
instruction is a major condition for maintaining the 
nature of the party as the vanguard of the working class, 
and for fulfilling the historical mission shouldered by the 
party during the new period. In stressing politics, the 
most fundamental thing is to adhere to Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as our guidance, unswervingly upho'd the 
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two studies. Here, I would like to stress the issue 
deepening the study of Comrade Xiaoping’s theory. 


work, a scientific summary of China’s practice of so- 


is no easy job, and cannot be achieved merely by orga- 
nizing several training courses or reading several books. 


FBIS-CHI-96-116 
14 June 1996 


Certain people in certain localities have developed the 
belief that they have done enough study. This belief has 
become an ideological obstacle to deepening the study 
of Xiaoping’s theory, and should therefore be removed 
with resolute efforts. 


We should place the focus of deepening the study of 
Comrade Xiaoping’s theory on the following three as 
pects: First, we should deepen the study from the aspect 
of gaining an accurate mastery of the theory's basic 
principles and basic concepts. This aims to give peo- 
ple a clear idea that Comrade Xiaoping’s theory is a 
complete and scientific theoretical system which pro- 
vides an answer for the question of “what is socialism?" 
and has, on this basis, made a comprehensive exposi- 
tion on a series of basic principles and basic concepts 
concerning the development road, development phase, 
fundamental tasks, development strategy, development 
motive power, external conditions, political guarantee, 
the issue of reunifying the motherland, backing power, 
and the leading core of China's socialist cause. In ad - 
dition, it has also profoundly revealed the basic laws of 
building socialism under the national conditions of our 
country. Efforts should be done to help people master 
Comrade Xiaoping’s theory as a whole in a systematic 
way by applying the concept of materialist dialectics on 
the comprehensiveness, development, and relatio is of 
things; and correctly handle in practice a series of major 
relations, including relations between “one center, two 
basic points"; relations between reform, development, 
and stability; as well as relations between the buildings 
of material and spiritual civilizations. Gaining a sound 
mastery of the scientific system of Comrade Xiaoping’s 
theory is a requirement for the whole party repeatedly 
stressed by Comrade Jiang Zemin. To the vast numbers 
of party members and cadres at the grass-roots level, 
the important thing is to meter the basic principles and 
basic concepts and grasp the spiritual essence, of Com- 
rade Xiaoping's theory; and use the stand, concepts, and 
methods of this theory to guide the socialist moderniza- 
tion drive of our country. Second, we should deepen the 
study from the aspect of mastering the quintessence of 
Comrade Xiaoping's theory in a deep- going way. Giv- 
ing people a clear idea of the need to “emancipate their 
mind and seek truth from facts” is the fundamental point 
of departure from which this theory is born, formulated, 
and developed, is the main theme that runs through the 
entire theory and is therefore the quintessence of this 
theory. We should guide people to establish the world 
outlook of material dialectics, and strive to carry the 
theory's quintessence of “emancipating the mind and 
seeking truth from facts” down to all facets of our work. 
Third, we should deepen the study from the aspect of 
understanding the nature of socialism. This aims to give 
people a clear idea that the nature of socialism is to lib- 
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erate and develop the productive forces, eliminate ex- 
ploitation and polarization, and finally reach the goal of 
common prosperity. This also aims to let them under- 
stand that under the national conditions of our country, 
only by vigorously developing the productive forces can 
the country become more powerful and prosperous, the 
nation grow and flourish, socialism enjoy a bright fu- 
ture, and can we communists accomplish the objectives 
of struggle. We should guide people to conscientiously 
establish the materialist conception of history, gain a 
thoroughgoing understanding of the decisive role of the 
productive forces, uphold the standards of productive 
forces, implement the party's principles and policies in 
a comprehensive way, and vigorously develop the so- 
Cialist market economy. 


To deepen the study of Comrade Xiaoping’s theory, we 
should organize party-member cadres to read his origi- 
nal works and study the Selected Works of Deng Xi- 
aoping” in a conscientious and thoroughgoing way; and 
gain a good command of the basic concepts of this the- 
ory through various study forms, and with the aid of the 
Outline on the Study of Comrade Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics” 
as a major supplementary teaching material. Persistent 
efforts should be made to study theory in practice, use 
the power of theory to resolve prominent problems fac- 
ing the building of two civilizations, study while prac- 
ticing, and constantly deepen the understanding of Com- 
rade Xiaoping’s theory in practice. 


III. Resolving Problems in the Light of Reality 
Eatails Earnest Efforts 


The fundamental aim of carrying out the study activity 
among pafty members is to promote the building of 
two civilizations through enhancing the quality of party 
members. Therefore, to study theory and the party 
constitution well, we must devote a great deal of time 
and energy to resolving problems in the light of reality. 


First, we need to devote great efforts to promoting the 
country’s reform, opening up, and economic construc- 
tion. The guiding ideology that economic construction 
is the central task for the whole party and that the study 
activity among party members must serve the economic 
construction should remain definite and unambiguous. 
We should see to it that the study of theory and the party 
constitution rurs through the concrete process of reform, 
Opening up, and economic construction; and plays the 
role of promoting economic development. We should, 
through launching the study activity among party mem- 
bers, help people resolve problems with their ideological 
understanding, encourage rural areas to deepen reform. 
and consolidate the basic position of agriculture: build 
up a modern enterprise system, and invigorate state-run 
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large and medium enterprises; and transform the eco- 
nomic growth pattern, and work hard to enhance eco- 
nomic efficiency. In the light of various problems which 
have cropped up during the course of reform, open- 
ing up, and economic construction, we should organize 
party members to study theory and the party constitu- 
tion, and guide people to emancipate their mind and 
renew their concepts. We should be good at concretiz- 
ing study activity. In its efforts to carry out the study 
activity, Chengde City in Hebei Province has unfolded 
a general discussion on ways to “put greater pressure on 
ourselves, scale new heights with heavy responsibility 
on our shoulders, fight bravely in a combatant spirit, and 
make breakthroughs with concentrated forces" in the 
light of the city’s actual situation, thus giving a strong 
impetus to the city’s economic development. Their prac- 
tice deserves Commendation and emulation. 


Second, we need to devote great efforts to enhancing 
the level of spiritual civilization building. Building a 
socialist spiritual civilization is a major Component part 
of Comrade Xiaoping’s theory as well as an important 
content of the party constitution. Devoting great efforts 
to enhancing the level of spiritual civilization building is 
an inherent requirement and a due implication of the call 
to carry out the study activity among party members, 
and this activity must be regarded as an embodiment of 
the actual results of the spiritual civilization building. 
We should, through carrying out in depth the activity 
of studying theory and the party constitution, firmly 
establish Comrade Xiaoping’s idea of paying attention 
to two types of work, attaching equal importance to 
both” in the whole party, give greater prominence to 
the building of spiritual civilization, coastantly enhance 
our consciousness in building up spiritual civilization, 
and take earnest steps to learn from Zhangjiagang which 
urges its “principal leaders to pay close attention to two 
types of work so as to bring about well-coordinated 
development to the building of two civilizations.” In 
line with Comrade Xiaoping’s requirement that the 
building of spiritual civilization “should be attended 
seriously, our efforts in this respect should not be 
slackened for a single day, and our attention should 
first be targeted at concrete issues,” we should reinforce 
leadership, add greater weight to the work, draw up 
work plans, increase inputs, improve our ranks and 
facilities, and carry out in depth the mass activity 
of spiritual civilization building in various forms. We 
should regard the activity of studying theory and the 
party constitution as an embodiment of the concrete 
results of the spiritual civilization building; use these 
concrete results to solve problems currently existing 
with the party style, the general mood of society, and 
public security; gradually enhance the ideological level, 
ethics, and scientific and cultural quality of people; and 
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provide the country’s modernization building with an 


we need to devote great efforts to giving a 
the roles of party organizations and 
members. The key to solving this issue is to 


play an exemplary role. Comrade Xiaoping’s remarks 
are clear-cut and specific. We should act in line with 
Comrade Xiaoping’s requirement and seriously attend to 
the issue of concretizing the roles of party organizations. 
The exemplary vanguard role of party members should 
be reflected by their efforts to set a good example on 
their work posts. Over recent years, many localities 
have made a great deal of exploration and accumulated 
good experience in this aspect; however, we have also 
learned that a great many localities have only set 
general requirements, instead of concrete demands, on 
the issue as how to give play to the roles of party 
members. We should focus our attention on resolving 


party members so that all party organizations and party 
members as well as the masses around us can understand 
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logical line and on strengthening their resolve to take 
the road of socialism with Chinese characteristics. We 
should educate party-member cadres to properly wield 
the power in their hand; correctly handle their relations 
with the masses; withstand the tests of money, sex, and 
human relations; seek no privileges; establish awareness 
of working as public servants; regard Comrade Xiaop- 
ing's requirement that we should base our work on the 
support, consent, satisfaction, and approval of the peo- 
ple as the starting point and the foothold of our words 
and deeds; concern ourselves with the well-being of the 
masses; and help the masses resolve their difficulties and 
problems. Meanwhile, we should also educate the vast 
numbers of party members to carry forward fine tradi- 
tions, take the lead in pioneering an enterprise through 
hard struggle, be the first to bear hardships and the last to 
enjoy comforts, and set a good exampie for the masses. 
We should guide the vast numbers of party members to 
establish a correct outlook on the world, life, and value, 
regarding it both as an urgent issue that should be re- 
solved during the study activity of party members and 
as a long-term task that should be attended to persever- 
ingly and unremittingly. 


TV. Close Attention Should Be Paid To Enhancing 
the Efficacy of the Study Activity 


Here, I would like to talk about ways to enhance efficacy 
from the following aspects: 


1. It is important to persistently integrate theory with 
practice. Our party has all along advocated the sound 
style of study of integrating theory with practice. 
Comrade Mao Zedong used to point out profoundly: 
It is necessary to master Marxist theory and apply, 
master it for the sole purpose of applying it. Many good 
methods for integrating theory with practice have been 
worked out through the study activity of party members, 
and many localities have passed on their experience 
at this meeting. During the study activity, Turpan of 
Xinjiang has focused its attention on the religious belief 
of party members, and what they have done deserves 
commendation. There also exists the problem during 
the study activity that theory is divorced from practice; 
and some localities have launched the study activity for 
study's sake and mistook the means for the purpose, 
reckoning that they can well accomplish the task by 
calling some meetings and holding a number of training 
courses. Such a superficial practice has discounted the 
efficacy of the study activity among party members, and 
should therefore be redressed through hard efforts. To 
y integrate theory with practice, we should 
center our study around the party's central task and 
target the study at concrete problems, and regard it as 
on for judging the efficacy of the study activity 


as whether problems are properly solved. What needs 


A Rage agp Her 
decades since the style of study of integrating theory 
= first advocated, profound changes 


have taken place in the situation and tasks facing our 
party; nevertheless, we should continue the arduous task 


of Marxism. In our study of Comrade Xiaoping’s the- 
ory, we must uphold this principle; pay close attention 
to getting a good grasp of, and learn how to apply to 
practice, the basic concepts of this theory; and be care- 
ful to avoid treating this theory as scholasticism or pay- 
ing excessive attention to wording. During the course 
of readjusting its rural industrial structure, developiag 
township and town enterprises, and popularizing scien- 
tific and technological advances, Mengxian County of 
Henan Province has attained good results in carrying 
Out the theoretical study along specific lines and in cen- 
tering the study around concrete issues. To successfully 
uphold the principle of studying essential and applica- 
ble theories, we should try and grasp basic concepts in a 


with problems. We should act in line with Comrade 
Mao Zedong’s important idea that a line or a concept 
should be stressed regularly and repeatedly and should 
be made known to the vast numbers of masses, not to a 
number of people; and ensure that Comrade Xi- 
—— 
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means, the experience of advanced units in achiev- 
marked results in the study of theory and the party 
I inspire and guide the vast numbers of 
party membei. with these typical examples. Over recent 
years, the CPC Propaganda Department and relevant de- 
partments have commended a large number of advanced 
units for their enterprising spirit in the new period, and 
all these advanced models have found an echo in the so- 
ciety. Particularly, the typical case of model cadre Kong 
Fansen, which has been vigorously advocated by the 
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perience has showed clearly that this method can yield 
very good results. Ours is an era of great social changes 
and an age of heroes. We should make great efforts to 
successfully summarize, propagate, and give full play 
to the demonstrating effect of typical advanced models 
that have emerged during the building of two civiliza- 
tions. 


4. It is necessary to persist in the practice of self- 
education. To enhance the efficacy of the study activ- 
ity among party members, we must attach great im- 
portance to and adopt the method of self- education, 
and arouse the enthusiasm of the vast numbers of party 
members in participating in the study activity. During 
the course of organizing party members to participate 
in the study activity, we should consciously uphold the 
materialist conception of history that the masses of the 
people create the history, adhere to the party’s mass line, 
and rely on the masses for self-education and self- en- 
hancement. Over recent years, through holding knowl- 
edge and speech contests as well as democratic dis- 
Cussions and assessments, through establishing respon- 
sibility zones for party members, and through building 
up regular ties between households and party members, 
many localities have successfully attracted party mem- 
bers to participate in the study activity on an exten- 
sive scale, inspired the enthusiasm of party members 
in study, and achieved good results in this respect. A 
number of localities, including Tianyang of Guangxi, 
have attached great importance to training up peasant 
teachers, so that peasants can learn theory from those 
who have an intimate knowledge of peasants. This is 
also a good method of upholding and relying on the 
self-education of peasants. We should persistently in- 
corporate education into the study activity, constantly 
enhance the quality of the activity, and see to it that 
Lenin's important idea of learning communism in prac- 
tice runs through the entire process of the study activity 
among party members. 


Fifth, persistent efforts should be made to integrate the 
study of theory and the party constitution with the study 
of policies, science and technology, and professional 
knowledge. The party’s principles and policies are a 
concrete embodiment of Comrade Xiaoping's theory; 
and a successful implementation of the series of princi- 
ples and policies of the party is, to a considerable extent, 
the expression of our efforts to guide practice with this 
theory. We should guide the vast numbers of party mem- 
bers and cadres to gain a profound understanding and 
master the overall situation of the whole party and the 
whole country; correctly handle relations between re- 
form, development, and stability: implement down to all 
facets of our work the 20-character principle of seizing 
favorable opportunities, deepening reform, expanding 
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the scope of opening up, accelerating development, and 
maintaining stability; and ensure the healthy progress 
of China’s modernization drive. We should guide the 
vast numbers of party members and cadres to gain a 
thoroughgoing understanding of the great significance 
of two fundamental changes in the structure and growth 
pattern of the economy; and help them adopt effective 


guide the vast numbers of party members and cadres 
to conscientiously study a series of concrete policies 
on promoting agriculture and the rural work and on in- 
vigorating state-owned large and medium enterprises, 
remove their misgivings and doubts, prompt the imple- 
mentation of these policies, and use the power of policy 
to further mobilize people's enthusiasm. The study of 


for its 


nology, and there is an urgent need for the vast num- 
bers of party members and cadres to play an exemplary 


vanguard role in mastering and applying science and 


bers have displayed a tremendously high enthusiasm in 
studying science and technology and in gaining profes- 
sional proficiency; in view of this, party organizations 
at all levels should pay close attention to the work, and 
try hard to provide them with necessary conditions. 
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PRC: Minister, Hubei Secretary View Chang Jiang 
Economic Belt 


SK1106005196 Wuhan HUBE! RIBAO in Chinese 
23 May 96 pl 


(FBIS Translated Text) From 18 to 22 May, Chen 
Jinhua, minister of the State Planning Commission, 
conducted investigation and study in Hubei Province 
and discussed the economic development of Chang 
Jiang delta and the areas along Chang Jiang. 

While staying in Hubei, Chen Jinhua inspected Tunkou 
Development Zone, Yangluo Development Zone, 
Wuchang Iron and Steel Company, a petrochemical 
industrial company, and some other key enterprises 
and construction projects. He had a discussion with 
principal leaders of the provincial authorities as well 
as Wuhan, Huangshi, and Ezhou cities on the issues 
related to the economic development of the areas along 
Chang Jiang. Then, he listened to the report made by Li 
Dagiang on the economic development in Chang Jiang 
delta and in the areas along Chang Jiang and the report 
made by Zhao Baojiang on economic development in 
Wuhan city. 


On the afternoon of 21 May, on Donghu Baihua 
No. 1 Vessel, Jia Zhijie, secretary of the provincial 
party committee, conferred with Chen Jinhua over the 
development of Chang Jiang Economic Belt and over 
the idea on promoting Hubei's economic development, 
with Wuhan as the head and with Chang Jiang as the 
link. 


Chen Jinhua maintained: Chang Jiang Economic Belt 
not only boasts fine human conditions and rich natural 
resources but also boasts a solid industrial foundation. 
The comprehensive advantages of this region can not 
compare with other economic regions. Hence, we should 
approach the pivotal and strategic position and role of 
areas along Chang Jiang from the perspective of linking 
the east with the west and accelerating the development 
of central and western areas to meet the challenge from 
the new century. Hubei is located in the central part of 
the Chang Jiang Economic Belt, with Beijing-Kowloon 
and Beijing-Guangzhou railways passing through it 
from north to south. Such a good geological advantage 
is unparalleled throughout the whole country. Hence, 
Hubei has the foundation and conditions for making 
even greater contributions to the Chang Jiang Economic 
Belt. 


Chen Jinhua praised Hubei Province for its dialogue 
and contacts with governments of various provinces and 
cities along Chang Jiang and for its cooperation in the 
fields of information and finance with these provinces 
and cities during the years following the issuance of 
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He pointed out: Chang Jiang Economic Belt 
play to its overall advantages and role and 
links. Shanghai, Wuhan, and Chongqing 
the key areas of this economic belt. Successfully 
grasping these key areas, it will be possible to bring 
along the development of the scores of cities along 
Chang Jiang. In building infrastructure facilities, the 
provinces along Chang Jiang should share out the work 
and cooperate with one another. In terms of distribution 
of industries, various provinces and cities along Chang 
Jiang should give consideration to their respectively 
advantages and give rise to their own characteristics, 
instead of engaging in small and all-inclusive” and dig 
and all-inclusive" projects as well as duplicated low- 


a 


Jia Zhijie said: Hubei is located in the area where the 
inland influence and expansion of Chang Jiang delta and 
Zhu Jiang delta intersect. Hebei is also located between 
the Pudong project and the Three Gorges Project, 
the two biggest development projects in China at 
present. Therefore, Hubei plays a special role of linking 


condition. In addition, depending on 


with Chen Jinhua over the banking and stock 


Also speaking during the discussion were Qian Yunlu, 
deputy secretary of the provincial party committee and 
secretary of the Wuhan city party committee; and Li 
Dagiang, standing committee member of the provincial 
party committee and vice governor of the province. 


{FBIS Transcribed Text) Beijing, June 13 (XINHUA) 
— China is actively exploring international oil markets, 
alongside efforts to tap huge oil and gas resources 
domestically, by inviting foreign partners. according to 
a senior Chinese oil official. 


President Wang Tao of the China National Petroleum 
Corp (CNPC) said in an interview with XINHUA today 
that China has expanded Sino- foreign onshore oil 
cooperation to 21 provinces and autonomous regions, 
covering a total area of nearly 2.5 million sq km. 


So far, China has signed 34 contracts worth 627 million 
US dollars with 32 foreign oil giants in terms of oil and 
gas risk exploration and technical services. 


China, meanwhile, has developed a cumulative crude 
oil and gas production capacity of 40.5 million tons 
and 500 million cu m by taking advantage of various 
foreign-supplied loans totalling 9.94 billion US dollars. 


The senior oil official added that China is also making 
headway in exploring oil and gas resources in foreign 
countries. 


To date China has already signed five oil contracts 
abroad and has successfully obtained a share-holding, 
Operational and development rights in a series of foreign 
oil fields. 


The CNPC president noted that China has made marked 
breakthroughs in undertaking international oil engineer- 
ing construction projects. 


He said that China signed contracts worth 400 million 
US dollars with Kuwait alone in 1995 on building 
oil storage facilities and oil pipelines. Moreover China 
exportec’ oil technological equipment worth 39 million 
US dollars in the same year. 


The president noted that amid fierce international com- 
petition, China has won bids for a series of important 
projects in recent years, including the construction of 
five large oil and petrochemical projects in Kuwait with 
total investment of more than three billion US dollars, 
and the construction of five highways for transporting 
petroleum in Pakistan. 


The official stressed that China will further expand 
Sino-foreign cooperation in oil and gas risk exploration, 
enhancement of oil recovery in aging oil fields and 
construction of long-distance oil and gas pipelines by 
adhering to the principle of equality and mutual benefit. 


PRC: Stealing on College Campus 
96CM0313A Beijing ZHONGGUO GAODENG 
JIAOYU [HIGHER EDUCATION IN CHINA] 
in Chinese 13 Mar 96 No 167, p 25 


[From the “Writings of Personal Views" column by 
Wang Xingjia: “How To Look Upon Stealing by Uni- 
versity Students” ] 

(FBIS Translated Excerpt] There is stealing among the 
university students too. It seems far from being compat- 
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ible to the image of university students. However, the 
n 
numder of tertiary institutions, and not to a handful of 


people either. 


The majority of cases are involved in stealing the 
food coupons, cash, clothes, and electrical appliances 
belonging to the teachers or students in the same class 
or the same dormitory, books and periodicals of the 
library, and articles of the laboratory. Some individuals 
collaborated with the lawbreakers in society or mixed 
up with the gangs to commit crimes. They seriously 
jeopardized public security. 

Why do university students steal? There are reasons in 
many aspects. For instance, some people have the erro- 
neous ideas that “stealing books should not be regarded 
as an act of stealing,” and that “it is just a trifling matter 


commodity economy, some students, preoccupied with 
thoughts of money worship and pleasure-seeking and 
poisoned by a decayed life-style, have slackened their 
remolding in the world outlook and the out- 

look on life, so that they have become captives of and 
fallen victims to the bourgeois way of life. In analyzing 
oS — 9 
on 4 
madly affected by vanity, they blindly compare 

—— 114 
frequently go traveling during weekends and holidays, 
Often take part in the gatherings among their school- 
mates or fellow-townsmen, frequent entertainment sites 


queace, some weak-minded students indulging in a life 
of pleasure and comfort have, step by step, got onto the 
evil road of stealing. (passage omitted] 
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PRC: Hu Kangsheng Interviewed on Amended 
Criminal Procedure Law 


96CM0313B Shanghai MINZHU YU FAZHI 
[DEMOCRACY AND THE LEGAL SYSTEM] 
in Chinese 6 Feb 96 No 212, pp 4-5 


{Special interview with Hu Kangsheng, vice chairman 
of the Legislative Affairs Commission of the Standing 
Committee of the National People’s Congress, by staff 
reporter Zhao Xiaogian; place and date not given: Why 
Should the Criminal Procedure Law Be Amended?"} 


(FBIS Translated Excerpt] [passage omitted] 


{Zhao} Some new changes have taken place in the 
environment of law enforcement and the conditions of 
criminal offense since the promulgation and practice of 
the existing Criminal Procedure Law. Would you please 
say something about the reasons why the Criminal 
Procedure Law should be amended and supplemented 
in light of the specific situation in the practice of law? 


Hu] China's existing Criminal Procedure Law has been 
in effect for 16 years since it was promulgated in July 
1979 and came into force on 1 January 1980. During 
this period, the said law has played a significant role in 
cracking down on crimes, maintaining social security, 
protecting citizens’ legitimate rights and interests, and 
safeguarding reform, opening up, and socialist modern- 
ization. Practice has proven that the guiding ideology, 
tasks, and basic tenets set forth in the Criminal Proce- 
dure Law are correct. 


On the other hand, the current social environment is 
quite different from that of 16 years ago. In the course 
of implementing the said law, some new conditions and 
problems have cropped up, which are conspicuously 
shown in the following four facets: 1) There are some 
new manifestations in criminal offenses, such as the 
substantial increase in economic crimes, especially those 
involving corruption and bribery; the slight increase of 
crimes committed by gangs and even by those of an 
underworld nature; the continuous increase of criminals 
fleeing hither and thither to commit offenses in other 
Cities and provinces or in collaboration with lawbreakers 
outside the territory, and so forth. 2) Because of the 
establishment of the socialist market economy, the 
government functions are in the process of changing, 
and the building of the grass-roots state power has yet 
to adapt to the needs of the market economy. As a result, 
some new conditions have emerged in the environment 
of law enforcement in China. For example, the floating 
population has grown in great multitude now. How 
to prevent and crack down on the crimes among the 
drifting people is a new task set before the judicial 
organs. 3) Considerable headway has been made in 
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the legislative work. Over the past few years, we have 
formulated a series of substantive laws to crack down on 
Crimes and protect the legitimate rights and interests of 
Citizens, legal entities, and other organizations. Take the 
criminal law as an example. We have adopted a series 
of supplementary stipulations and law-related decisions. 


be confirmed through legislation. Meanwhile, some new 
problems also surfaced in the process of placing cases 
on file for investigation, prosecution, trial, and execution 
of judgments, which should be resolved through the 
amendment and supplement of the law. 


In short, it is extremely necessary to comprehensively 
sum up the practice of the Criminal Procedure Law over 
the past 16 years and draw on some useful experiences 
of the modern legal system of foreign countries to 
amend and refine China's existing criminal procedure 
in a timely manner. 


Severely and quickly punishing criminal offend- 
who seriously jeopardized social security and se- 
n activities that 
* market economic order are the 

of the judicial front for a long time to come. 
that in the course of amending and supple- 
Criminal Procedure Law, what are the basic 
points for consideration? 


Hul Meting out severe punishment to the criminals 
who seriously jeopardized social security and economic 
order is a guiding ideology of the current amendment of 
the Criminal Procedure Law. This time, the amendment 
will focus on giving greater impetus to improving and 

the coercive measures on criminal offenses, 
which is chiefly reflected in the following two aspects: 


First, we will revise the conditions for arrest and custody 
and resolve the problem of investigation in detention. 
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have been ascertained and who may be sentenced to 
punishment, we will adopt 

the methods of awaiting trial on bail, dwelling under 

surveillance, and so on; however, if the above measures 
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days only. But, in the practice of many criminal cases, 
it is, indeed, very difficult to thoroughly check on the 
evidences and report to relevant departments for arrest 
in just seven days. Aiming at this, we consider to make 
amendment to the conditions for arrest so as to better 
suit the needs of cracking down on crime. 


Article 41 of the Criminal Procedure Law makes definite 
Stipulations on the seven circumstances for detention 
and anticipatory detention of criminal offenders. In 
recent years, there has been an increasing number of 
offenders who have committed crimes repeatedly or 
were involved in gang crime. In the current amendment, 
we will consider whether or not these offenders shall 
be detained in advance under the afore mentioned two 
circumstances. 


By way of amending and perfecting the conditions for 
arrest and detention, we intend to incorporate detention 
for investigation, which is an administrative coercive 
measure of a criminal investigation nature currently 
adopted by public security organs, into the Criminal 
Procedure Law, so that it will be conducive to dealing 
a blow to crime and further safeguarding citizens’ 
legitimate rights and interests. 

Second, we will improve and perfect the criminal co- 
ercive measures of awaiting trial on bail and dwelling 
under surveillance. Article 38 of the Criminal Procedure 
Law stipulates that the people’s courts, people’s procu- 
ratorates, and public security organs may, according to 
the circumstances of individual cases, allow defendants 
to wait for trial on bail or live under surveillance. How- 
ever, detailed stipulations on the specific conditions and 
time limit for the abovementioned two measures have 
not been made. On the one hand, along with the changes 
of social conditions, the law enforcement departments 
found it very difficult to implement these measures and 
produce appropriate results. On the other hand, dwelling 
under surveillance became a covert act of detention in 
some localities. In view of these actual conditions, we 
intend to give more concrete details to the stipulations 
of these measures in the current amendment. For in- 
stance, we will further define what kind of suspects will 
apply to the said measures; what conditions the person 
standing bail for the si ,s should have: what regu- 
lations relevant person. Jlicable to the said measures 
should observe; the time limit for suspects allowed out 
on bail and for surveillance; and so on. The perfection 
of the said two measures will reduce the cases of un- 


necessary custody and at the same time investigate and 
crack down on crime still more effectively. 


[Zhao] Since reform and opening up, achievements that 
have attracted worldwide attention have been scored by 
China in various reform measures in the political and 
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J is an important principle we will adhere to 
from beginning to end in the current amendment and 
supplement of the said law. This will primarily be 
manifested in the following two aspects: 


First, the victims’ legitimate rights and interests will be 
protected. According to the existing Criminal Procedure 
Law, a victim is just a party involved in the litigation, 
and his legal position is basically the same as a witness. 
Now, we consider that the victim is the direct injured 
party of a criminal act, so his rights in the litigation 
will be expanded so as to further protect his rights. For 
instance, we will consider granting them the right, on 
to avoid meeting certain people on 


be protected too. Pursuant to Article 110 of the existing 


at all levels. May I ask what new demands will be set 
—— —5— — 
ment and supplement of the law under discussion? 


ee ee eee, we Oe 
bring into full play the roles and functions of various 
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investigation organs, procuratorial organs, and judicial 
organs, chiefly in the criminal procedural system, so 
as to better reflect the legal principles of division of 
work with personal responsibility, mutual coordination, 
and mutual restriction. In the current amendment and 
supplement, we will focus our considerations on the 
following points: 


First, we will further define the procuratorial organs’ 
sphere of jurisdiction in investigating cases by them- 
selves so as to genuinely intensify their legal supervi- 
sory functions as the state organs of legal supervision. 


Second, we will make amendment regarding exemption 
from prosecution. 


Third, we will improve the mode of trials in courts. The 
trial procedure in court is the most important and crucial 
link in a trial. At present, there exists, among others, the 
problem that a suspect is convicted before he is tried so 
that the trial in court becomes a mere formality. In the 
current amendment, we will enhance the roles of both 
and defenders in court trials so as to more 
effectively help judges make fair judgments. 


Fourth, we will increase the intensity of legal supervi- 
sion exercised by the procuratorial organs. For example, 
to solve the problem of some people who find no way 
for filing a suit, we will make stipulations in the current 
amendment on what cases should, and what should not, 
be filed for investigation and prosecution. 


Adapting to the development of the situation and 
revising and supplementing the law in a timely fashion 
is not only a major task of improving and perfecting 
the legal system, but a significant indication of ruling 
a country by law. We believe that after the Criminal 
Procedure Law is revised and put into effect, it will play 
an even more powerful role in severely cracking down 
on crime, protecting citizens’ rights, maintaining the 
state stability and social tranquillity, and safeguarding 
the smooth progress of reform, opening up, and the drive 
for socialist modernization. 


Military & Public Security 


PRC: JIEFANGJUN BAO Defends Nuclear Policy 


OW1406043196 Beijing XINHUA Hong Kong Service 
in Chinese 1404 GMT 13 Jun 96 


(First in a series of articles by JIEFANGJUN BAO: 
“Where Does the Nuclear Threat Come From“ 


{[FBIS Translated Text] Beijing, 13 Jun (XINHUA) — 
JIEFANGJUN BAO today carries on the front page in a 
prominent place a bylined article entitled: “Where Does 
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the Nuclear Threat Come?” The article refutes the so- 
called “China threat” touted by Western countries that 
distorts facts and confuses and poisons people s minds. 


ducted 1,032 nuclear tests, of which 217 were above 
ground and 815 were underground; Russia (includ- 
e 
the ground and 508 were ; Britain, 
1 197; and China, 43, of which 23 were above 
the ground. Judging by the aforementioned data, it is 
not difficult to see that the number cf nuclear tests con- 
ducted by China is only 4 percent of those conducted by 
ee noe oe eS 
nuclear explosions set off by the United States in 1958 

alone. This shows that China's attitude toward nuclear 
testing is one of utmost restraint (shi fen ke zhi di 0577 
0433 0344 0455 4104}. Although China has always kept 
the number of nuclear tests at a minimum, it has been 
accused of threatening world security. Isn't it extremely 


3 


The article maintains: It is true that the four nuclear- 
weapons countries — the United States, Russia, Britain, 
and France — have announced a moratorium on nuclear 
tests. But this should not become a reason for some peo- 
ple to make accusations against and vilify China. Over 
the past 30-odd years, China has actually suspended nu- 
many occasions. China did not conduct 


adopt various measures, computer- simulated 
nuclem tests, to ensure the safety and reliability of its 
suclear weapons. In terms of results, the sim- 
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States. In terms of quality, the nuclear weapons of the 
United States and Russia are close to the theoretical 
designed limits thanks to the large numbers of nuclear 
tests conducted by these countries. They have devel- 
a complete sets of nuclear detonation devices, rang- 
ing from those producing very large yields and large 
yields to those producing medium and small yields. 
China’s nuclear weapons are relatively backward. And 
it is common knowledge that China does not belong to 
any military bloc or alliance and is, therefore, not pro- 
tected by the nuclear umbrella of any country. 


The article acknowledges that in recent years, the United 
States and Russia have indeed made substantial progress 
in nuclear disarmament. According to the current treaty, 
however, the United States will still have more than 
3,000 nuclear warheads in 2003. Western scholars 
calculated that with an average yield of 200,000 tonnes 
for each warhead, even if the United States retains 2,500 
nuclear weapons, the destructive force of its nuclear 
power will still be 20 umes the total yield of explosives 
used in all wars in * history of mankind. If we say 
the existence of nuclear weapons has caused concern in 
the world, then the world's largest and most advanced 
nuclear arsenal should be the main source of concern. 


Recalling the past from a historical viewpoint, the arti- 
Cle states: Faced with the real threat of nuclear weapons, 
China was forced to develop such weapons. There 
is proof that the United States thought of using nu- 
clear weapons against China during the Korean War. 
MacArthur, the then-commander- in-chief of the UN 
forces, threatened on several occasions to drop some 
atomic bombs on northeast China. It was in such an 
adverse security situation, and faced with such undis- 
guised nuclear blackmail that the Chinese Government 
decided to develop nuclear weapons on its own. 


The article stressed: China has always adopted an 
attitucie of being responsible and exercising restraint (fu 
ze ren de ke zhi de tai du 6298 6307 0117 4104 0344 
0455 4104 1966 1653] on nuclear testing. China has 
always advocated the realization of a total nuclear-test 
ban within the framework of the complete prohibition 
and thorough destruction of nuclear weapons. The 
Chinese Government believes that a fair, reasonable, 
and verifiable Comprehensive Test Ban Treaty [CTBT], 
to which many countries accede and which remains 
in effect for a long time, will advance the nuclear 
disarmament process and eventually help achieve the 
goal of realizing the complete prohibition and thorough 
destruction of nuclear weapons. For this reason, the 
Chinese Government announced as carly as October 
1993 that China favors the conclusion of a CTBT no 
later than the end of 1996, and promised to stop nuclear 
testing once the treaty takes effect. Thereafter, the 
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The asticle states: The current international situation has 
undergone significant changes from the Cold War era, 
and China's security situation has also improved greatly. 
However, the world today still has vast nuclear arsenals. 


The article stresses: China is a developing country that 
pursues an independent foreign policy of peace. Its 
central task is to develop its economy. China has always 
opposed the arm; race. It has no intention of joining the 
arms face, nor is it capable of doing so. China’s limited 
sumber of nuclear tests and small quantity of nuclear 
weapons are entirely for self-defense. They are aimed 
at safeguarding the supreme interests of the country and 
people, and at preserving regional and world peace. 


weapons did not, do not, and will not pose a threat to any 
in the preseat-day world comes from those hegemonic 
so-called China threat, that attempt to check (qian zhi 
countries, and that readily interfere in other countries’ 


[Article by Xia Yongzeng (115 3057 1073) and Wang 
Shoujia (3769 1343 6930): “Fighter Pilots Pull Off 
Successful Bombing Exercise 

(FBIS Transiated Text] There is no runner-up on the 
battlefield. You can strike only once. 
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Ten attack pianes were in the skies above the “blue 
army's” base, launching an attack on it from an altitude 
of 600 meters. Over 100 rocket shells came raining 
down, totally wiping out the enemy s command post. 


The headquarters’ report card says: Percentage of hits, 
100. 


It was September in southern China, below the lower 
reaches of Chang Jiang. The first shot in the battle was 
fired at 1400. 


Like sharp knives made of iron and steel, the “red 
army's” infantrymen and tank forces pressed up to the 
“blue army's” city wall, whipping up clouds of red dust. 


Barely 3 kilometers shy of the enemy base, however, 
the “red army” ran into stiff resistance from the en- 
emy’s peripheral forces. Taking advantage of their im- 
pregnable fortifications and using all sorts of light and 
heavy weapons, the enemy soon had the “red army's” 
City-storming units trapped in a narrow strip of land. 
The red army tried several times to storm the city, all 
to little avail. 


The “red army” commander was desperate. If they failed 
to win the battle within one hour, they might well be 
annihilated when enemy reinforcements arrived. 


“Please send air support,” the commander called to the 
battle zone headquarters. 


At that point, 10 attack planes were awaiting orders at 
a military airport 150 kilometers away. As soon as they 
received word from the high command, these silvery- 
white birds of steel roared into action. Amid earth- 
shaking noise, they cruised onto the main runway one 
after another, paused briefly, and took off straight into 


: 
f 
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led by Lai Zhengyu [6351 1850 
1342}, commander of the regiment. Four months earlier 


it was decided to hold this combai exercise with live 
ammunition involving all three branches of the armed 
services. When the order arrived for their deployment, 
Commander Lai Zhengyu and his troops immediately 
left their base and headed south to mosquito-infested 
Lingnan, where it rained incessantly. After a crash 
course in adaptation lasting a few months, they threw 
themselves into “combat.” 

On the reviewing stand next to the southern directing 
department were leading cadres, dozens of military 


experts from all units, all closely 
progress and results of the “battle” today. 
As commander of this shock formation. Lai Zhengyu 
was fully aware of the burden on his shoulders. Right 


ö 
i 
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now he was sitting tight in his cockpit, his steady gaze 
fixed straight ahead, and leading his formation to the 


in, blanketing the sky over the battle zone. Fortunately, 
the pilots had already received reports 15 minutes before 
take-off that the battle zone was overcast with low-lying 
clouds and that they must be prepared for flying in such 
conditions. 
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“Watch out for cloud clusters,” he quickly reminded his 
partners. 

Could they pull off this attack? 

Already Lai Zhengyu and his partners had expended a 
‘ut of energy and effort in order to ensure a victory on 
the battlefield. Their slogan was: “There is no runner-up 


He met his first real challenge in late 1992. 

The inspection group at the higher level wanted to test 
this regiment. Al the set time every one of the dozens 
of planes in the regiment took off without a hitch. The 
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nor, would escape their attention. Lai Zhengyu and the 
flying eagles must do their best. Third, they were in un- 


familiar and typographically complex territory and the 
weather conditions were poor. All of that made the at- 


with mounds of earth and gullies everywhere. Where 
were the targets? With his eagle-like eyes. Lai Zhengyu 
did not miss the smallest of clues. Suddenly he spotted 
a matchbox-sized huangtubao 4.000 meters away. Then 
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which was 80 meters in diameter. Then came the second 
aircraft, and the third. The enemy position was engulfed 
in billowing smoke. 

The headquarters’ report card: Percentage of hits, 100. 


Just then the cumulus turned into a torrential rain. 
Moving quickly, Lai Zhengyu increased altitude and his 
plane pierced through the layers of heavy clouds before 
reaching an altitude of 2,500 meters. 


"801, 801, this is 804. Left engine's stalled.” No sooner 
had Lai Zhengyu levelled off than he heard in his 
earphone the urgent-sounding voice of Li Faying (2621 
4099 6601], who piloted plane No. 2 in the second 
formation. 


It turned out that just as Li Faying decreased altitude 
earlier to fire the rockets, his left engine was hit by a 
foreign object. It shook violently for a brief moment and 
then stalled out. 


"801 understands. Fill up the right engine. Augment 
thrust. Increase altitude and return to base. 


"804 understands.” The regimental commander's calm- 
ness instantly rubbed off onto Li Faying. He struggied 
to bring his jet up steadily. 

500 meters, 1,000 meters, 1,500 meters... "801, 804's 
altitude is 2,500 meters.” 

Very good. Open aerial ignition switch.” 

"804 understands.” 

Li Faying immediately tried to start the engine but 
without success. He tried again, still to no avail. 


"804, keep plane in position. Ignite,” Lai Zhengyu 
ordered. 


Li Faying struggled to steady the plane and tried once 
again to ignite. This time he made it. 

"Rotational speed increasing, engine started success- 
fully,” Li Faying reported happily. 

"Step on the accelerator until it hits the maximum 
allowed rotational speed,” Lai Zhengyu commanded. 


“Engine vibrating.” 
Reduce speed. Check to see if temperature and 
rotational speed have changed. 


Li Faying reduced the rotational speed as the regimental 
commander had ordered. When the rotational speed 
indicator hit 900.“ the engine stopped vibrating. which 
he quickly reported to the commander. 


“Have compass needie point to zero. Stay at high 
altitude. Return to base. Commander Lai Zheagyu 
again ordered. 


96CM0275SA Hong Kong HSIEN-TAI CHUN-SHIH 
[CONMILIT] in Chinese 11 Feb 96 
No 229, pp 49-51 


{Article by Wei P’ing (3614 1627): Trend Toward 
Integration of Intelligence, Decisionmaking, Attack”) 


{FBIS Translated Text] The capability for rapid and 


highly efficient gathering and processing of intelligence, 
for rapid and scientific decisionmaking, and for accurate 


indispensable 
for obtaining victory in modern military operations, 
are also the main objectives in armed forces con- 
struction pursued by all countries. After warfare entered 
the high-tech era, because of the requirements of war- 
fare, advanced science and technology became widely 
used, and a trend toward the integration of intelligence, 


decisionmaking, and attack. 

Integration of Intelligence, Decisionmaking, and 
Attack Is Inevitable Demand in Warfare Under 
High-Tech Conditions 


The irreconcilable contradiction between the actual re- 


quirements of warfare and the performance of weapons 
and equipment is the main factor promoting the devel- 
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and in only six minutes it destroyed 19 interceptor mis- 
sile positions; in April 1986 America carried out an air 
raid on Libya, completing in only 11 minutes a “surgi- 
cal” strike. This characteristic of high-tech warfare de- 
mands that, during combat, the process from receiving 
intelligence reports and reaching a decision to making 
an attack must be completed within an extremely short 
ume period, i.e., effecting a near-real time response. 
However, in actual combat, intelligence, decisionmak- 
ing, and attack are systems that exist independently, and 
manual operations are relied upon to operate them to- 
gether; even if man's capability is displayed to the limit, 
it still cannot satisfy the requirements of warfare. The 
second contradiction is that between the demands of in- 
formation warfare on the one hand and intelligence pro- 
cessing, transmission, and decisionmaking on the other. 
High-tech warfare is also information warfare, and en- 
suring the high-speed processing aud reliable transmis- 
sion of information is the key to victory. During the 
Gulf War the central information transmission network 
of the forces of many countries had to handle every 
day more than 700,000 telephone calls and 152,000 ca- 
ble transmissions. In a future war the increase in the 
quantity of information will be even harder to imagine. 
With such a large quantity of information processing, if 
computers do not replace manual operation in process- 
ing intelligence, and if computers do not replace manual 
Operations in making simple logical judgments or aux- 
iliary decisionmaking, it will be impossible to satisfy 
the requirements of warfare. At the same time, in high- 
tech warfare while attacking and destroying the other 
side’s independent systems for information gathering, 
decisionmaking, and attack as independent systems, our 
information transmission is bound to be jammed by the 
enemy, and also a certain time will be required, thereby 
Causing an unfavorable effect on operations. The reso- 
lution of these contradictions is certain to be the setting 
up, with computers as the nucleus, of an integrated sys- 
tem of intelligence, decisionmaking, and attack; form- 
ing an organic whole of automated information process- 
ing, compuier - auiomated judgments or auxiliary deci- 
sionmaking and automated weapon operation; reducing 
information links; and having machines replace manual 
operations. Thus, the reaction speed of weapon systems 
will be increased, satisfying the requirement in warfare 
for near-real time response. 


Military Science and Technology Are Guides for 
eee 


The development of military science and technology has 
laid the foundation for the integration of intelligence, de- 
cisionmaking, and attack. First, there is the development 
of intelligence reconnaissance technology. The wide- 
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spread application of microelectronic, computer, space- 
flight, and space technology, as well as various kinds 
of probing technology has led to a breakthrough in the 
development of intelligence technology. A modern in- 
telligence reconnaisance system can conduct all-space, 
all-direction, all-weather, all-method intelligence recon- 
naissance: can accurately provide the target's position 
and shape, thereby increasing the target-destruction rate; 
can ascertain the target's nature and degree of threat, 
and distinguish friend from foe; and can, by multimedia 
means, speed up imaging, data processing, and trans- 
mission, thereby providing an accurate basis and more 
time for decisionmaking and attack. Second, there is the 
development of the science of decisionmaking. Informa- 
tion, system, and control theory, system simulation, and 
other theories provide a methodological foundation for 
scientific decisionmaking. Computer-assisted decision- 
making provides a guarantee for scientific decisionmak- 
ing, and in particular the use of the billion DS [digital 
standard tranmission rate) computer greatly increases 
the speed of processing intelligence, and it has a rapid 
logical judgment function so that simple judgments are 
made in an extremely short period of time that is be- 
yond the capability of man, and so that weapon systems 
can react in the twinkling of an eye. This is mainly 
shown in the great improvement in weapon precision 
and power; the hit probability of various kinds of guided 
missiles is more than 80 percent, and the hit probability 
of direct-sighting artillery pieces can reach 90 percent. 
One advanced fighter plane is equal to several dozen 
and even over 100 aircraft of the World War Il era, and 
the effect of a guided bomb is equal to the effect of sev- 
eral thousand ordinary bombs; the increase in weapon 
movement speed and the extent of automated operation 
of weapons has shortened the time period for receiv- 
ing orders and firing to hitting the target; and weapon 
and equipment development form a complete set—high- 
„ medium-. and low-altitude, far- and near-distance, and 
lethal and nonlethal—an integrated system in which the 
types of weapons and equipment are complete, they are 
fewer in number. they are of top quality, and they can 
perform all kinds of combat missions. 


Ceastant Development and Perfection of Integration 
of intelligence, Decisionmaking, and Attack 


In 1983 Britain equipped its warships with the Aegis 
system, which is an integrated system for intelligence, 
decisionmaking, and attack and which emerged in the 
world at a fairly early date. The Aegis system is com- 
posed of three subsystems: an air and sea carly warning 
subsystem comprising many kinds of radars and sen- 
sors, a command and decision-making center: and a 
weapon control subsystem. li has four working modes— 
automatic special purpose, automatic, semiautomatic, 
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and manual. Its basic working principle is: after the early 
warning subsystem discovers a target it swiftly transmits 
this information to the command and decision-making 
ceater. This center computes, judges, and determines a 
plan of attack, and then tranmits orders to the weapoon 
control system, which has all kinds of weapons prepared 
for each target of attack, and then carries out the attack. 
To deal with all kinds of targets, an integrated system 
generally has many kinds of reconnaissance means, in- 
cluding radar, infrared, laser, and microwave reconnais- 
sance; has many kinds and types of weapons that can 
attack targets at far-, medium-, and near-distances and 
at high-, medium-, and low-altitude; has the capability 
to resist jamming and the infliction of lethal and non- 
lethal casualties; and the core equipment of this system 
is the computer. Under ordinary circumstances, the sys- 
tem goes into action with an increased reaction speed, 
and accurately records results and displays them. When 
a commander thinks it is necessary to intervene, he can 
select the semiautomatic and manual working modes, 
input decisions, and conduct a man-machine dialogue; 
and can input orders and change the working procdures 
and methods. 


At present, in the armed forces of various countries in 
the world, there are two main types of the integrated 
system for intelligence, decisionmaking, and attack that 
have been put into operation: One type is the integrated 
system for intelligence, decisionmaking, and attack that 
is on a single operational platform, like the Aegis sys- 
tem on U.S. and Japanese warships and the fire control 
system on U.S. and Russian fighter planes. The second 
type is the operational element on a single operational 
platform for the integrated system for intelligence, deci- 
sionmaking, and attack. A fairly typical example is Ger- 
many’s Cheetah motorized antiaircraft artillery system; 
all the artillery pieces of this system are computer con- 
trolled and are linked to a central computer, which can, 
based on informtion provided by each computer's ex- 
tension telephone, rationally assign missions. The anti- 
aircraft artillery pieces coordinate with the central com- 
puter to prevent the occurence of a situation in which all 
of the antiaircraft artillery pieces fire at the same aircraft. 


Looking at the current state of development, we see that 


an integrated system in reality is still just a control sys- 
tem for weapons and equipment. The automatic opera- 
tions of machines replaces manual operations, and the 
simple logical judgments of computers replaces man's 
computing and judgments, thereby shortening the reac- 
tion time of weapons and equipment and increasing the 
speed of reaction. The process from searching for a tar- 
get and making a judgment to firing can be completed in 
several seconds, something that is impossible for man to 
do. However, before the emergence of smart comput- 
ers it was impossible for an integrated system to replace 
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man’s intelligence, and the system could only operate 
in line with man’s predesigned program. Following the 
development of science and technology, in particular the 
emergence of the “smart” computer, the integrated sys- 
tem for intelligence, decisionmaking, and attack, besides 
the single operational platform type and the operational 
clement type, will certainly develop in the direction of 
an operational concentrated group composed of oper- 
ational elements; and it will have a decision-making 
function with enhanced rapid reaction capability, scien- 


needs one center, and also reducing the number of com- 
mand levels; lightening the battlefield control burden in 


Operations, improving the battlefield control capability, 
increasing the importance of prebattle decisionmaking, 
and imposing higher demands on man's astuteness and 
resourcefulness and on the skills of officers and men; 


having the integrated system possess many attacking ca- 
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pabilities that are proficient in both attack and defense 
and that inflict both lethal and nonlethal casualties, so 
that combat capabilities are made more comprehensive, 
and so that the system's capabilities will greatly exceed 
the simple combination of the capabilities of all pieces 
of equipment, which will change the grouping struc- 
ture of military units; and making the distribution of 
fighting forces more scientific and rational, lowering the 
consumption of weapons and equipment, thereby with 
a fairly small operational input winning fairly big vic- 
tories and lightening the burden of operational supply. 


*PRC: Military Computer Security, Virus 
Protection 


96CM0337A Hong Kong HSIEN-TAI CHUN-SHI 
[CONMILIT] in Chinese 11 Jan 96 No 228, pp 34-35 


[Article by Chou Hsi (6650 3556): Exploration and 
Analysis of Military Computer Security and Virus 
Protection 

(FBIS Translated Text] In the contemporary world, the 
computer has entered every corner of modern society, 
and in the military domain it is even more ubiquitous. 
The level of computer technology has become an im- 
portant indicator in every country of the development 
of its military technology and the modernization pro- 
gram of its weapons and equipment. The widespread 
application of the computer is further changing the ex- 
isting appearance of operational command, information 
and intelligence, logistical support, education and train- 
ing, and other military work. The United States’ Global 
Military Command and Control System" is composed of 
more than 100 large computers, more than 3,000 small 
computers and work stations, and tens of thousands of 
microcomputers, forming a large operational command 
network that can globally link up more than 100 bases 
and hot spots that could become conflicts. The U.S. pres- 
ident uses it to transmit orders, level by level, to front- 
line operating forces, at the fastest only requiring three 
minutes, and if the immediate command level is by- 
passed to transmit orders, at the fastest only one minute 
is needed. The “information warfare” concept put for- 
ward by the U.S. Armed Forces in recent years entails 
the building of corresponding digitized units, and even 
more there is no place in it that does not depend on the 
capability of computers. U.S. Army Chief of Staff Sul- 
livan thinks that in the 21st century, the core weapon 
in land combat will be the computer.” It can be inferred 
that computers will become a basic part of high-tech 
warfare and an important mode of operation. 


Security and Screening of Miltary Computers 


The advanced nature of computer technology does not 
conceal a hidden series of weaknesses and dangers in 
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External interference: unexpected visitors (black guests) 
invading the system... 
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ered a large amount of intelligence about U.S. national 
defense secrets, including the “Star Wan initiative, 
North American Air Defense Command Headquarters, 
nuclear weapons, and communication satellites. Some 
other West German computer hackers made use of de- 
fects in the security system for the global data network 
of the U.S. National Aeronautics and Space Adminis- 
tration (NASA) to collect the secret documents “Space 
Shuttle C Research Contract,” “Investigation of System 
Security,” and Booster Rocket Accidents.” During the 
Gulf War, the computer system of the U.S. Defense 
Department was once invaded by a Dutch youth named 
(Haka). He made use of a commercial computer net- 
work to go through a certain university and invade the 
U.S. Defense Department’s No 34 computer network, 
and by going on line made known to the world in- 
formation about some U.S. Armed Forces’ personnel, 
weapons, and equipment systems. In addition to the ac- 
cidental or deliberate invasion of computer networks, 
indicents of using computer viruses to attack networks 
have occurred time and again. For example, at the end 
of the 1980s there occurred in the United States’ large 
computer network system the “Morris virus incident." 


The fragility of the security of a computer network lies 
in the shared nature and expandability of resources that 
the network provides, and the sharing and distribution 
of resources increases the possibility of the network 
being attacked. With regard to the software system, 
the information transmitted by computer circuits linked 
to modulation-demodulation units (modems), basic data 
transfer devices, or special-purpose or public switch- 
boards can very easily be intercepted and captured, de- 
coded, and decrypted by all kinds of meticulously de- 
signed interrupters. With regard to hardware systems, 
through intranetwork bridge connectors and networks 
nodes, information is augmented and converted, greatly 
increasing the range and density of the network's cover- 
age. Thus, the network's limit is difficult to distinguish 
and the way the information is transmitted is difficult 
to predict, thereby increasing the degree of difficulty in 
control and management of network security. The threat 
to network information security mainly includes three 
aspects: 


—Destruction of information security. This kind of 
destruction does not change the information's content, 
form, and flow direction and can be called passive 
destruction. One form is to, through computer on- 
line equipment inside a network, illegally obtain the 
password or cryptokey and steal classified information. 
A second form is to, through various types of special- 
purpose equipment, from any transmission circuit and 
channel in the network system (including electric cable, 
optical cable, microwave, and satellite) eavesdrop on 
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Classified information. What is especially worthy of 
atteation is that laser monitoring devices 
can steal information from the photomagnetic radiation 


emitted by working computers. 


—Destruction of information integrity. This kind of de- 
struction changes the content of the information, or 
causes a loss of information, and so it can be called 
active destruction. One type is causing interference on 
transmission circuits to destroy information integrity, or 
in advance placing destructive electronic components 
that can be activated by remote control in entering and 
exiting apparatus hardware. A second type is the delib- 
erate invasion of a network and a focused processing 
of its data with an objective, or the implanting a hid- 
den program in the network (e.g., time bomb, Trojan 
horse, virus program, etc.) that controls or destroys the 


—Destruction of a network's effectiveness. The purpose 
of this kind of destruction is to make it impossible for 
legitimate users to regularly call up resources on the 
network or make it impossible to get a prompt answer 
in servicing a strict time demand. The main measures are 
illegally controlling the network's resources, blocking or 
cutting off communication transmissions, and, with the 


and seven levels of degrees of credibility relating 
to computer security, and the red book explains and 
illustrates the orange book’s applications in the network 
aspect. Also, for example, during the Gulf War, the 
Global Positioning Satellite System (GPS) of the U.S. 
forces 


specifically providing it with a highly refined code (the 
code), the U.S. forces used a particular add-on secrecy 
in order “to seek secrecy within secrecy.” 


Understanding Harm Done by Computer Viruses 
and Protection Against Them 

Today, we are no longer unfamiliar with the term com- 
puter virus. A virus makes a computer system interfere 
with the machine's running speed, lowers the system's 
work efficiency, or destroys the system's data. It can 
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Morris virus incident,” which occurred in U.S. com- 
puter circles in November 198%, remains fresh in peo- 
ple’s memories. A Cornell University graduate student 
passed a virus program he had designed through Amer- 
ica’s largest computer network, the Internet, and with it 
invaded the system’s computers. The virus attacked five 
computer centers and 12 regional nodal points within 
the Internet that linked 250,000 government, university, 
research institute, and government contract computers. 
The virus invaded about 8,500 computers of the U.S. 
Military Network, Milnet, including over 6,000 com- 
puters of NASA and military bases, which became par- 
alyzed, with a direct economic loss of nearly $100 mil- 
lion. After this, in October 1989, someone in France 
directly implanted a worm“ virus in NASA's com- 
puter network. It was at the end of 1988 that it was 
first discovered that the "Bead" computer virus had in- 
vaded the microcomputer system of statistical depart- 
ments, seriously interfering with the implementation of 
the state’s economic work; soon afterward, some higher 
schools and scientific research departments, and impor- 
tant state organizations also successively discovered that 
the "Bead virus” had invaded them. According to a sam- 
ple survey, as of October 1989, about 10 percent (50,000 
to 60,000) of the total number of China's microcomput- 
ers had been infected with the “Bead virus," thereby 
revealing, in the computer security aspect, that China 
faced a severe situation and challenge. 


The widespread occurrence of computer virus invasion 
and dissemination on a worldwide scale fully reveals 
the existence of fundamental problems in contempo- 
rary computer security. This will certainly lead to a 
new computer revolution, which will make a computer 
virus a new-type weapon for use against military tar- 
gets, and causing it to become an important means and 
tool in military electronic countermeasures. According 
to a May 1990 report in America’s PHILADELPHIA 
INQUIRER, the U.S. military at a price of $550,000 de- 
veloped computer viruses that can destroy enemy elec- 
tronic systems. Those viruses will be used tc destroy the 
enemy's computer circuits and control systems, transmit 
internally information that mistakenly reports enemy or- 
ders, and distort the computer sattelite software that the 
enemy transmits to his combat units. The U.S. armed 
forces in the near future will formulate a “computer 
virus weapons plan. budgeting $1.5 million, that will 
study how to plant a “virus source” in exported com- 
puters or electrical equiment. Once an economic, diplo- 
matic, or military conflict occurs, electronic measures 
will be used to activate the “virus source,” causing the 
enemy's electronic equipment to malfunction. Begin- 
ning in 1995, Japan adopted the newest cipher technol- 
ogy. and within four years will complete research and 


development on a “computer virus countermeasure sys- 
tem.” 


In fact, some countries have begun experimental work 
oa computer virus resistance. For example, in a military 
exercise conducted by Australia in November 1989, the 


thereby gaining superiority in the exercise. This shows 
that the computer virus, as a new-type weapon used 
in military conflict, has raised the curtain on computer 
warfare based on software forms, and armed forces will 
face the threat of true computer warfare. In view of 
this, research on protection against military computer 
viruses must be started as soon as possible. The relevant 
departments should expand their input in manpower, 
financial resources, and military resources and closely 
link protection and countermeasures against military 
computer viruses within the course of armed forces 
automation, and establish an integrated, secure system 
for armed forces computerized attack and defense. 


First, raise the consciousness of military computer 
security, and nip the evil in the bud. Build well, manage 
well, and use domestic computer network systems well, 
firmly establish security consciousness, and give up all 
psychologies and practices involving luck. One anthole 


jor electronic countries of the West are contending for 
China’s computer market, and we cannot get rid of their 


the near future will put the Windows 95 operating sys- 
tem on China’s market and the world market, and the 
militaries in Australia and the Republic of Korea have 
announced that they are waiting for a security investi- 
gation to be completed before accepting it. 
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Third, initiate special-topic research on computer 
viruses. In dealing with computer viruses, which wreak 
havoc and run wild, we must establish a long-range 
viewpoint and vigorously do basic research, technolog- 
ical development, and the corresponding organizational 
development. With a strategic eye, we must closely 
follow the trends and tendencies in the international 
development of computer viruses, vigorously develop 
information countermeasure technology, and, vigor- 
ously taking the initiative, meet the serious threat 
and challenge of computer viruses to the information 
society, particularly to its future military systems. 


PRC: Liaoning Urges Criminals To Turn Selves In 


SK1306032196 Shenyang LIAONING RIBAO 
in Chinese 16 May 96 p 1 


[Report by reporter Ouyang Peng (2962 7122 5570)} 


(FBIS Translated Text] On 15 May, the provincial 
Higher People’s Court, the procuratorate, the Public Se- 
curity Department, and the Justice Department jointly 
issued a “circular urging criminals to give themselves 
up and confess their crimes.” Fan Fangping, president of 
the provincial people’s court; Yang Yegin, chief procu- 
rator of the provincial procuratorate; Guo Dawei, direc- 
tor of the provincial Public Security Department; and 
Li Chengyi, director of the provincial Justice Depart- 
ment, gave speeches urging criminals not to miss the 
opportunity given by the government and to immedi- 
ately deliver themselves to the Justice Department and 
confess their crimes so they can be dealt with leniently. 
If they do not incriminate themselves within the limita- 
tion of time, they will be sternly punished. 


Fan Fangping, president of provincial People’s Higher 
Court, held: The aim for our province's four judicial, 
procuratorial, and public security organs to jointly issue 
the “circular urging criminals to give themselves up 
and confess their crimes" is, on the one hand, to 
fully embody the party’s policy towards the crackdown 
drive which is to “leniently deal with those who give 
themselves up and sternly with those who do not,” and 
to provide an opportunity for criminals to repent and 
start anew. Efforts should be made to urge criminals to 
come to a clear understanding of the current situation, 
and within the limitation of time, to promptly deliver 
themselves to justice organs or security departments for 
lenient treatment. On the other hand, it aim: © Ww). ze 
people to report to authorities and actively giapro'» ith 
criminal activities so to form a strong momentu.. . 


Courts at all levels should observe the spirit of the 
circular. and according to law, leniently deal with 
those criminals who give themselves up or report to 
authorities within the limitation of time. We should 


report may contain 
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| is prohibited without permission of the copynght owners. 


FBIS-CHI-96-116 
14 June 1996 


ensure the implementation of the policy so those who 
should receive mitigation of sentences feceive it, and 
those who should be exempt from penalty are exempt. 
We hope relatives and friends of criminals will do a 
good job to persuade criminals to deliver themselves as 
soon as possible so to have a new start. On the contrary, 
persons alienating themselves to the party and people 
are those who fail to confess their crimes within the 
limitation of time; who destroy evidence and transfer 
filthy lucre and booty in a bid to hide their crimes; who 
collude with each other and make agreements not to 
give each other away; who flee from justice and refuse 
to incriminate themselves; and who continue to commit 
crimes against the current trend are all. It is imperative 
to sternly punish them in a resolute manner. 


Yang Yegin, chief procurator of the provincial procura- 
torate, held: Our province's four judicial, procuratorial, 
and public security organs jointly issued the “circular” 
which is an important measure to conscientiously imple- 
ment the central authority's guiding spirit of safeguard- 
ing public security and an arrangement by the provin- 
cial party committee and government for developing the 
unified action of crackdown drive. It is also an effective 
measure to further mobilize people to take the initiative 
to join the crackdown drive, to encourage people under- 
going rehabilitation through labor to confess and report 
other criminals to the authorities, and to urge criminals 
on the run or escaping from arrest io give themselves up 
so to strike blows to as well as isolate stubborn crimi- 
nals. 


Procuratorates at all levels should come to a clear un- 
derstanding of the important meaning of the circular. 
should actively carry out the relevant regulations set 
forth by the circular. and should bring into play the 
circular’s frightening impact. For those confessions, ex- 
posure of crimes, or self-accusations made to procurato- 
rial organs, we should observe the “circular” to handle 
them once they are proved true. For political offensive 
moves launched by public security and justice organs 
in prisons, reformatories, and houses of detention, these 
aforemeationed units should make active efforts to do 
work. Crimes reported to procuratorial organs, 
criminals giving themselves up to procuratorial or- 
the limitation of time set forth by the cir - 
be conscientiously handled; those trans- 


it 


151 
: 


to relevant departments to be handled should be 
transferred. For those serious criminals refus- 
to give themselves up, we should focus our efforts 
handling them in priority, conducting investigations 
right time, approving arrests and filing cases in a 
manner, and supporting courts to seriously pun- 
them. 
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Guo Dawei, director of the provincial Public Security 
Department, held: The duty and task for the Public 
Security Department in the crackdown drive this time 
is to conscientiously implement the guiding spirit of 
the central authority and provincial party committee and 
government, focus our energy, and make all-out efforts 
to resolutely crack down on a large number of major 
and appalling cases that cause serious damage and bad 
influences; smash a large number of criminal cliques 
guilty of heinous crimes, especially criminal cliques 
with underground features; pursue a large number of 
serious Criminals on the run; and strike relentless blows 
to a large number of criminals. 


Here, we earnestly admonish all elements against the 
law to abandon their illusions. The only way out is 
to take the initiative to give themselves up to public 
security and justice organs, confess their crimes, expose 
the facts of their crimes and against the law behaviors, 
and strive for lenient treatment within the time set by 
the circular. 


I hope all fields of society and the broad masses of 
the people will actively take actions to boldly report 
to the authorities and promptly provide clues, and will 
be courageous to fight with the criminals. We will 
protect those people who make reports and expose 
Crimes, and will commend those who assist and support 
public security organs in the crackdown drive; we will 
especially amply reward those who provide clues and 
evidence to help public security organs resolve cases 
or capture criminals. Thus, we can encourage a healthy 
trend, frighten criminals, and maintain social and public 
security. 

Li Chengyi, director of the provincial Justice De- 
partment, held: The justice administration department 
shoulders an unshirkable important responsibility in the 
crackdown drive. Currently, we have one central task, 
which is to take emergency action to extensively and 
profoundly disseminate the circular through various 
channels and forms. Justice bureaus in all cities and 
counties (districts) should immediately print the cir- 
cular" into pamphlets and extensively distribute them. 
We should organize some cars to conduct mobile pro- 
paganda along streets with trade fairs, public squares, 
downtown areas, and key areas with poor public security 
$0 as to build up a strong momentum. We should orga- 
nize professional propaganda cadres and instructors for 
the law dissemination drive to go deep down to indus- 
trial and mine enterprises, schools, neighborhoods, and 
rural areas to conduct face-to-face propaganda with the 
broad masses of people. By so doing, we can distribute 
the circular to all households and all corners, and make 
the content known to everyone and every household. 
We can then fully mobilize people to actively provide 
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clues for solving cases, and boldly expose people and 
behaviors that violate the law to make criminals receive 


their due punishment. 


All prisons and reformatories should organize the broad 
masses of cadres and police to conduct face-to-face edu- 
cation with criminals in custody and persons undergoing 
rehabilitation through labor; should illustrate the spirit 
of the circular: and should explain the policy to them 
again and again in order to move them to confess their 
crimes promptly, to report on the behavior of others that 
is against the law, and to turn in booty and evidence. 
Thus, they can strive for abatement of penalties and a 
return to the society for a new future. 


PRC: Hebei Executes ‘Serious Criminals’ 28-29 
May 


SK1406060996 Shijiazhuang HEBEI RIBAO 
in Chinese 31 May 96 pl 


(By Han Yuanheng (7281 0337 1854) and Cao Xinyi 
(2580 2450 0034): “Another Batch of Serious Criminals 
of Hebei Were Executed] 


(FBIS Translated Excerpt) From 28 to 29 May, courts of 

jiazhuang, Tangshan, Hengshui, Langfang, angji- 
akou cities, (prefectures), and counties (districts) held 
open trials, publicly announcing the judgments to a 
number of criminal cases seriously damaging public se- 
. According to the order issued by the provincial 
people’s court to enforce death penalties, a num- 
ber of criminals guilty of the most heinous crimes were 
executed by shooting. 


On 28 May, the Zhangjiakou City Intermediate People’s 
Court and the Qiaodong Prefecture People’s Court 
jointly held an open trial. Some serious criminals, 
including Wu Yusheng, were executed by shooting 
according to law. (passage omitted] 


May, the Langfang City Intermediate People’s 
Court and courts of counties, such as Xianghe, jointly 
held four open trials, executing some criminals, includ- 
ing Liu Liguo, guilty of the most heinous crimes. (pas- 
sage omitted) , 


i? 


executing some criminals, including Zhang Jinglong, 
according to law. [passage omitted] 


On the morning of 28 May, Hengshui Preſecture s 
Zaogiang County and Pucheng County People's Courts 
trials, respectively. Jin Ringgian and other 
were executed according to law. [passage 
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On 29 May, Shijiazhuang city and county courts held, 
respectively, nine open trials in the city proper and eight 
counties (cities), such as Zhengding, Xinji, and Jingx- 
ing, simultaneously. A number of serious criminals, in- 
cluding Chen Zhihai, were executed according to law. 
(passage omitted] 


PRC: Henan Reports on 31 May Judgments, 
Executions 

SK 1406092696 Zhengzhou HENAN RIBAO 

in Chinese I Jun 96 pl 


FBIS Translated Excerpt] The case of the Dengfeng 
jailbreak was tried by the Zhengzhou city Intermediate 
People’s Court and the Henan Provinical Higher Peo- 
ple’s Court. With the approval of the Supreme People’s 
Court, Shao Xianming, Guo Songwei, Yuan Jinsheng, 
Zhao Xiangyang, and Du Xingjie, were executed by 
shooting in Dengfeng on the morning of 31 May. [pas- 
sage omitted] 


The Henan Higher People’s Court passed final judg- 
ments on a gang of burglars, consisting of Song Damin 
and other 33 people. Song Damin, Lu Guangchuan, and 
other five criminals guilty of the most heinous crimes 
were sentenced to death, and were executed by shooting 
on 31 May in Dengfeng. The rest of the 27 criminals 
were all found guilty. [passage omitted] 


PRC: Shangluo Prefecture Reports on 30 May 
Executions 


SK1406093296 Xian SHAANXI RIBAO in Chinese 
5 Jun 96 pl 


IFBIS Translated Excerpt} On 30 May, Shangluo Pre- 
fectural intermediate people s court respectively held 
rallies in Shangzhou city and Luonan County to reveal 
the crimes of eight serious criminals, including the will- 
ful murderer Wang Qinghua and robber Qiu Changjian, 
and executed them by shooting. [passage omitted] 


PRC: Beijing Court Executes Seven for Murder, 
Robbery, Rape 

SK 1406093596 Beijing BEIJING RIBAO in Chinese 
5 Jun 96 pl 


[FBIS Translated Excerpt] A few days ago, Wang 
Lianjie, Liu Changyu, Tian Yu, Wang Wencai, Liu 
Cheng, Zhao Yongchao, and Zhang Shuangquan, who 
were guilty of intentional murder, raping young girls, 
hooliganism, rape, and robbery, were escorted to the 
execution ground and executed by shooting by the first 
municipal intermediate people’s court, according to the 
execution order transmitted by the Beijing Municipal 
Higher People's Court. [passage omitted] 
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PRC: Drug Traficker Executed in Shanghai 


OW1206140396 Beijing XINHUA in English 
1119 GMT 12 Jun 96 


(FBIS Transcribed Text) Shanghai, June 12 (XINHUA) 
— With the approval of the Supreme People’s Court 
in Beijing, the Shanghai Intermediate People’s Court 
sentenced two drug traffickers to death on Tuesday. 


The drug traffickers, Ning Xiping and Lu Huiliang, had 
sold $25 grams and 551 grams of drugs respectively. 
Another four criminals involved in selling, storing and 


transferring drugs were also sentenced to prison terms 
ranging from six to 20 years by the court in Shanghai. 
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the State Security and Judicial Departments on 
10 August, 1983 — the Regulations have the follow- 
ing several special characteristics: 
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weapons as a special form of legitimate defense by 
People's Police. At the time, such regulations served a 
definite purpose. But because both sets of regulations 
viewed the use of police instruments and weapons 
as @ special form of defense, the following problems 
remained unresolved from the standpoint of theory 
as well as judicial administration: First, the relatively 
restrictive use of police instruments and weapons puts 
People’s Police at a disadvantage in terms of taking 
initiatives to control or strike at criminal elements. 
Second, concerned judicial administrative components 
could give a literal interpretation of the regulations, 
which would then frustrate any enthusiasm on the 
part of the People’s Police who might just as soon 
not as take any initiatives. Third, analyzed from a 
theoretical standpoint, citizens have a legal right to 
proper police protection, yet such protection may be 
selectively applied by People’s Police. However, there 
are situations where public security, social order, and 
Citizens’ lives and property are clearly endangered and 
where, in the police’s professional judgment, police 
instruments and weapons must be used. The police must 
be able to do so in order to fulfill their special mission 
assigned by law. Fourth, in carrying out their duties, 
People’s Police frequently suffer the encroachments of 
criminal elements which, in the writer's opinion, not 
only are directed at the police individually but reflect 
the criminals’ disregard of and contempt for the prestige 
and power of the government. 


The People's Police Law” spells out certain principles 
which regulate their performance of duties according 
to law. [For examples.] “People’s Police in performing 
their legal duties are protected by law" (Article 5); “In 
order to suppress or control serious illegal and criminal 
activities, People’s Police of various public security 
components can use police instruments in accordance 
with relevant government regulations” (Article 8); In 
any Crisis involving resistance to arrest, riots, jail breaks, 
armed robberies and other violent activities, People’s 
Police of public security components can use weapons 
in accordance with relevant government regulations” 
(Article 10). Drawing upon the above principles, Article 
1 of the “Regulations” stipulates that uses of police 
instruments and weapons are for purposes of protecting 
the People’s Police in performance of their duties 
according to law, enabling them to effectively and in 
a timely manner suppress illegal and criminal activities, 
maintain public security and social order, and protect 
the lives and legitimate properties of citizens as well 
as public property. It can be seen therefore that the 
Regulations no longer consider the use by People's 
Police of police instruments and weapons as a special 
form of legitimate protection, but as an integral part 
of legitimate police functions; this is a scientific and 


copyright owner. 


rational approach and represents an important change 
of legislative intent. 
2. Comerete and Clear-Cut Distinctions Are Made 
Among Various Types of Police Instruments and 
Weapons. The “Stipulations” treat the types of weapons 
and police instruments and their use as mauers of 
principle, but the “Regulations” make some clear-cut 
concrete distinctions: police instruments are divided 


Chapter Two of the "Regulations" to use of 
police instruments; Article 7 therein lists eight different 
sets of circumstances which are prerequisite conditions 
for police instruments such as police clubs, tear gas, 
high-pressure water guns and special anti-riot guns to 


Article Three of the “Regulations” describes the vari- 
ous circumstances in which weapons may be used, for 
example, when confronted by any of the crisis situa- 
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lice in carrying out their legal duties or which endangers 
their lives; 11) criminals escaping from custody, com- 
mitting violence, riot and agitation among the masses; 
12) aiding criminals to escape; 13) resisting arrest or 
making a getaway after committing serious and vio- 
lent crimes such as arson, bursting of dams, use of ex- 
plosives, murder, and robberies; 14) criminal elements, 
equipped with such dangerous items as guns, explosives, 
and poisons, who resist arrest or escape from custody; 
15) other circumstances in which weapons may be used 
in accordance with legal and administrative regulations. 
The above regulations are more concrete, clear-cut and 
easier to implement than those in the “Stipulations.” 


3. Principles Are Set Forth Governing Use of Police 
Instruments and Weapons 


Use 2 instruments and weapons by People’s Po- 
lice , the prestige and power of the government; 
while use is a serious step which needs to be taken in 
order to illegal criminal activities, one must at 
the same time guard against any abuse. The objective 
in using police instruments and weapons is to control 
crime, not to endanger or harm the lives even of illegal 
or criminal elements. Therefore, People’s Police actions 
in this area must be based on definite principles; that is, 
avoiding using police instruments and weapons in sit- 
uations which do not warrant such use; or refraining 
from using deadly force weapons when non-lethal po- 
lice instruments are sufficient to control the situation. 
Accordingly, Article 4 of the “Regulations” specifies: 
"The principle governing People’s Police use of police 
instruments weapons is using them to control il- 
legal criminal activities while minimizing any harm to 
the safety of individuals or any loss of property.” This 
principle governing the use of police instruments and 
weapons was not clearly spelled out in the 1980 "Stip- 
ulations.” 


Therefore, People’s Police in carrying out their duties 
and ibilities under the law should: First, consci- 
entiously study and comprehend the content and spirit 
of the “Regulations,” analyze each sentence and arti- 
Cle of the text, and carry out their work responsibilities 
conscientiously and made correct use of police instru- 
ments and weapons in accordance with relevant laws 
and legal regulations of China. Second, in implement- 
ing lde ations,”}, they should strengthen training 
of People’s so that they will be resourceful and 
flexible in their work, not only in bringing criminal ele- 
ments under control but also in avoiding or minimizing 
harm to any persons or any loss of property. Third, they 
should utilize police instruments and weapons only un- 
der legally prescribed circumstances within the sphere 


authorized by law and N Absent 

authorization or specified conditions, the use of such 
instruments and is forbidden; the use of such 
items in any non-police function is strictly prohibited. 
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PRC: New Major Oil Field Under Construction in 
Junger Basin 

0QW0706114196 Beijing XINHUA in English 
0750 GMT 7 Jun 96 


FIS Transcribed Text) Urumgi, June 7 (XINHUA) 
— Construction of a major oil field with an anticipated 
annual output of 400,000 tons of crude has started in 
the Junggar Basin of northwest China’s Xinjiang Uygur 
Autonomous Region. 

The Shixi Oilfield is the country's second largest in 
desert area, following the Cainan Oilfield in the same 
basin, that has an annual production capacity of one 
million tons. 

According to an official with the Xinjiang Petroleum 
Administration, the first oil well of the Shixi Oilfield 
was sunk last August, producing a daily output of 130 
tons, representing the highest yield in the entire whole 
basin area. 

The Shixi Oilfield, discovered in the late 1980s, covers 
an oil- bearing area of 37 sq km with oil deposits 
topping 34 million ons, according to a geologist with 
the administration. 

Moreover, the oil field is rich in natural gas. A gas 
pipeline extending from Shixi to Karamay is now under 
construction, and is scheduled to be completed this 
October. 


PRC: Private Enterprises Help Fight Off Poverty in 
Guangxi 

OW1306131396 Beijing XINHUA in English 

1232 GMT 13 Jun 96 


(FBIS Transcribed Text) Nanning, June 13 (XINHUA) 
— Many private enterprises have made great efforts 
to help local poor counties in south China's Guangxi 
Zhuang Autonomous Region to escape from poverty. 
Nansha (Spratly) Group Company in south China's 
Guangdong Province recently set up an industrial and 
agricultural hi-tech zone in Tianlin County in the west 
part of Guangxi. 


The company also signed a four-year contract with 
to invest 200 million yuan to 


The All-China Federation of Industry and Commerce 
launched a nationwide project to call on private enter- 
prises help strike off poverty in poor areas. 


Accceding to the project the private enterprises will 
help the poor regions train 1.000 talents, establish 100 


of the owners. 
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economic programs, and develop 10 natural resources 
per year. 


So far 40 private entrepreneurs have visited Baise and 
Hechi Counties, signing 81 co-operation contracts in- 
volving 340 million yuan with the county governments. 


PRC: Opening-up Becomes Driving Force in Yantai 
City Economy 

OW1406080596 Beijing XINHUA in English 

0751 GMT 14 Jun 96 


(FBIS Transcribed Text) Yantai, June 14 (XINHUA) 
— Yantai, the coastal city in east China’s Shan- 
dong Province has greatly benefited from the country’s 
opening-up policy. 


With the gross domestic product (GDP) soaring to 6.85 
that Yantai, occupying a leading position in northern 
China’s economy, earned 1.41 billion US dollars from 
exports last year. 

Yantai, one of the 14 coastal open cities, approved 
by the State Council in 1984, has so far approved 
the establishment of more than 4,300 foreign-funded 
projects, involving a total investment of five billion US 
dollars. 


Thanks to foreign funds, the city has succeeded in 
retooling 60 percent of its enterprises scattered in 
traditional industries, the mayor said. 

By the end of last year 1,592 foreign funded projects 
had been put into operation, scoring a total output value 
of 18.56 billion yuan and pre-tax profits of 1.41 billion 
yuan last year. 

Foreign businesses have so far made investments in 900 
agricultural projects, the mayor continued. 


The city exported 245,000 tons of vegetables, fruit and 
aquatic products last year, making them major forcign 
exchange money spinners. 

The mayor went on o say that having established 
economic and trade relations with 48 countries and 
regions, the city is expected to carn an ann llion 
US dollars from exports by the end of thi: ry. 


— Integrated Economy Grows in Chang Jiang 
OW1306131996 Beijing XINHUA in English 
0955 GMT 13 Jun 96 


(FBIS Transcribed Text} Shanghai, June 13 (XINHUA) 
— Shanghai and cast China's Jiangsu and Zhejiang 
provinces are speeding up economic cooperation with 
each other to promote the economic integration of the 
Yangtze River (Chang Jiang) delta. 
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Close links between them began in 1990 when the cen- 
tral government put forward a strategy — for Shanghai 
Pudong new area's development, to give an impetus to 
economic progress along the Chang Jiang River and the 
Chang Jiang River Delta. 

Shanghai gives priority to ind hil deni 
connections with neighboring areas to promote cross 
region economic cooperation, allowing them to share 
each other 8 advantages. 


During recent years Jiangsu Province has co-operated 
with Shanghai on more than 8,000 projects. 


Last year saw the province generate 515 billion yuan 
in GDP, 80 percent of which was made by cities in 
the delta, including Nanjing, Zhenjiang, Wuxi, Suzhou. 
All of the cities have close economic connections with 
Shanghai. 


Zhenjiang City has set up many enterprises to produce 
necessary items to serve many brand-name products 
made in Shanghai, allowing it to lift the GDP from 1.2 
billion yuan in 1978 to 29.5 billion yuan in 1995. 
Zhejiang Province has invited professional technicians 
from Shanghai, and has set up nearly 3,000 enterprises 
in Shanghai, adding 200,000 building workers to the 
city. and another 100,000 workers involved in shipping 
Cargo between the province and Shanghai. 


During the coming five years, Shanghai will co-operate 
with neighboring areas on 100 key projects, including 
a 600,000-ton ethylene project in Pinghu in Zhejiang 
Province. 

Express trains between Shanghai and Nanjing, capital of 
Jiangsu Province, started on April 1, and an expressway 
between the two cities is scheduled to open traffic this 
September. Another expressway between Shanghai and 
Hangzhou, capital of Zhejiang Province, is expected to 
be built in 1998. 


Con venient tran:portation is expected to improve eco- 
noraic integration in the Chang Jiang River Delta. 


PRC: Shanghai Designates New ‘Pillar Industries’ 
OW1406043796 Beijing XINHUA in English 
0343 GMT 14 Jun 96 


(FBIS Transcribed Text) Shanghai, Junc 14 (XINHUA) 
— Shanghai's focus wil! doom in on the development 
of multi-media technolog industries by the end of the 
century. 


This largest city of China will also concentrate on 


without of the owners. 
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The industries have been recommeaded as pillars of the 
future by experts from the Institute of Economy under 
the Shanghai Municipal Planning Commission and in 

speed, 


It is expected that the industries will produce an output 
value totalling 40 billion yuan in 1997 and at least 90 
billion yuan in the year 2000. 

Shanghai began to pay attention to the develop™<nt 


proportion of the city’s total industries rose from 
31 perceat in 1990 to 45 percent at present, becoming 
the city’s industrial growth points. 
“Purther development of tnose industries will be limited 


OW1306132396 Beijing ZHONGGUO XINWEN SHE 
in English 0802 GMT 13 Jun 96 


{FBIS Transcribed Text] Yichang, June 13 (CNS) — 


96CE0234A Hong Kong CHING-CHI TAO-PAO 
[ECONOMIC REPORTER] in Chinese 4 Mar 96 
No 9, pp 23-24 


{Article by staff reporters Chu Mao-chai (2612 3029 
7972) and Chang Li (1728 4539): “NPC Financial 
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Suinian Discusses 1996 Economic Work — Adjust 
Control Prices] 


FBIS Translated Text] On the eve of the opening of 
the Fourth Session of the Eighth National People’s Con- 
gress (NPC), Liu Suinian [2692 7151 1628], chairman 
and member of the NPC Financial and Economic Com- 
mittee, received our staff reporters by appointment for a 
special intesview. He expressed his views on this year’s 
important tasks and work that should be grasred well. 
Liu Suiman, who has held the posts of vice minister 
in charge of the State Planning Commission, deputy 
secretary general of the State Council, and minister of 
the Ministry of Materials, is an economist who is well- 
known in China and abroad. Speaking of the key points 
in 1996 economic work, Liu Suinian maintained that 
we must get a tight grip on making changes in the 
economic system and in the ways of effecting economic 
growth — this key link; get a tight grip on adjusting the 
industrial structure, enterprise organizational structure, 
and product mix; accelerate the pace of reforming state- 
owned enterprises; strive to improve economic returns; 
make a point of studying and adjusting the distribution 
relationships; and continue to control the size of price 
rises. 


and approval of the draft plan for 1996 is also one of 
the topics on this session's agenda. Liu Suinian told 
us reporters that, with regard to the economy's rate of 

this year, the State Planning Commission has 
set the goal at an 8 percent increase over that of the 
previous year. This rate of increase is a little lower than 
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ing out the relationships between all sides; switching the 


ity, conscientiously strengthening ii: fundamental po- 
sition of agriculture; continuing to make the control of 
inflation the chief task in macro reguiation and control; 


To meet the above-mentioned demands, Liu Suinian 
thought that, in the course of the movement of this 
year’s economy, attention must be paid to getting a good 
grip on work in the following aspects: 


We must accelerate the adjustment of the indus- 


trial structure, enterprise organizational structure, 
and product mix. First, we must put the limited funds 


does not meet the demand for development of the na- 
tional economy. No matter whether it is prices that rise, 
import-export trade that lags behind, or financial income 
that cannot keep up, they all have a relationship with a 
lag in agricultural development. In China the population 
now grows by more than 10 million each year, China's 
Cultivated area is progressively decreasing at a rate of 
several million mu cach year, and the people s consumer 


demar ‘s becoming higher and higher, so to make agri- 


cent. and there is a very close relationship between this 
the fact that the enterprises’ products fall behind 
do not sel] well. We must adjust some losing enter- 
prises, and two fairly good ways to do this are annex- 
ation and merger; some other enterprises must declare 
bankruptcy. On this issue we must make a decision carly 
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and not give it too much consideration. There is also a 
way to make arrangements for the staff and workers of 
bankrupt enterprises. While adjusting an enterprise's or- 
ganizational structure, we must also adjust its product 
mix. Al present the products of many enterprises are 
not welcome on the market, and they do not sell well 
when their prices are lowered, so we must accelerate 
the adjustment of the product mix. The key to making 
changes in the ways of effecting economic growth is 
to solve this problem well. Al the same time we must 
continue to strengthen the construction of communica- 
tions, electric power, raw materials, and other basic fa- 
cilities and basic industries. In the past several years 
there has been a fairly rapid construction and develop- 
ment of railroads, highways, docks, and electric power, 
but they still cannot meet the need for development of 
the national economy. Passage on some important rail- 
roads in the southwest and northwest regions is still not 
complete, a fact that restricts the transportation capacity. 
In many areas there is a serious shortage of electricity, 
and some enterprises still make their own electricity- 
generating equipment; some important products, in va- 
riety and quality, cannot completely satisfy the domestic 
market demand, and tinplate, stainless steel, and other 
varieties need to be imported. These problems need to 
be solved through an adjustment of the structures. 


We must accelerate the pace of state-owned enterprise 
reform, and concentrate our efforts on improving the 
returns of these enterprises. State-owned enterprises are 
still the mainstay of the national economy, but their re- 
turns are fairly low and the range of their losses is fairly 
large. This is related to the management system of state- 
owned enterprises, and the problem of these enterprises’ 
“eating out of one big pot” and their responsibilities not 
being clear has not been solved well When planning 
systemic reform, the central authorities gave prominence 
to the reform of state-owned enterprises, which was ex- 
tremely correct, but the degree of difficulty in solving 
the problems existing in state-owned enterprises is very 
large. We must now, in line with the demands of the 
central authorities, establish a modern enterprise system 
in which property rights are clear, rights and responsi- 
bilities are sharply distinct, government and enterprise 
are separated, and management is scientific. Only in this 
way Can we improve enterprise returns; can we main- 
tain and increase the value of state-owned assets; and 
can we make enterprises become the main bodies on 
the market that operate on their own initiative, are re- 
sponsible for their own profits and losses, that exercise 
self-restraint, and that develop on their own. 


To get to this point, we must accelerate the reform of 
their administrative mechanisms and change the govern- 
ment's function. The government's main responsibility 
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is to manage society; the enterprises, within their legal 
scope and under the government's supervision, operate 
on their own initiative. We must now lay stress on and 
study the development of the enterprise personnel sys- 
tem, and we cannot apply mechanically the way that 
party and government organizations select, appoint, and 
dismiss cadres. The degree of difficulty in effecting this 
reform is somewhat large, but we must be determined to 
carry out the reform, which will be advantageous to the 
early formation of a contingent of entrepreneurs who 
tre suited to the modern enterprise system. 


With regard to the reform of state-owned enterprises, 
the central authorities came up with the idea of grasp- 
ing the large and letting go the small. We must take 
differeat kinds of measures for small and medium-sized 
State-owned enterprises; provided the measures are ad- 
vantageous for maintaining and increasing the value of 
state owned assets, they may be explored. It is extremely 
difficult to reform large state-owned enterprises; and 
the problem of systemic mechanisms is tangled together 
with technological transformation, backward equipment, 
excessively heavy burden on society, and other prob- 
lems. However, we must get a tight grip on this reform 
in order to avoid adding to the degree of difficulty in 


fair amount of difficulty, but bank deposits are growing 
very rapidly, and the largest part of the bank deposits 
individual urban and rural people. In the last 
savings and deposits increased 800 billion 
reaminbi, the same below), and the remaining 
3 trillion yuan. The financial burden is quite 
; some localities are behind in paying wages, 
it is difficult for them to ensure expenditures that 
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people, we see that there are also very large differences, 
and there is a very serious situation of unfairness in 
the distribution. Third, the income distribution among 
regions is not very rational, and gaps continue to widen. 


Of course, because of the imbalance during the course 
of economic development, it is very difficult to avoid the 
widening of income gaps. but the state must strengthen 
macro regulation and control. In the Ninth Five-Year 
Pian period, we must conscientiously study and adjust 
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the distribution relationships. First, we must enhance the 
micromanagemen’ of the individual income tax. At the 
same time we must study new measures for some unfair 
distributions, including ways that draw lessons from 
some foreign countries, and initiate somewhat smaller 
Categories of taxes. We must also establish a financial 
transfer payment system that is scientific and rational, 
under which fairly wealthy regions have an obligation to 
transfer some income to poor regions, thereby adjusting 
the income gaps among regions. 


Continue to control price rises. The size of this year’s 
price rises must be controlled at about 10 percent. Liu 
Suinian maintained that this is still on the high side, but 
that to effect control at this level should be said to be 
positive. To attain this goal we need to make a great 
deal of effort. How is the size of the rise in prices to be 
controlled? Liu Suinian’s views were as follows: 


Fundamentally speaking, the People’s Bank of China 
must truly take responsibility for stabilizing the value 
of the currency, specifically: 


First, we must study how to control the excessively 
rapid growth of resident currency income. Why are 
the deposits of residents increasing so fast? Why are 
sO many state treasury bonds and enterprise bonds 
issued? There are “stir-fry buying and selling of share 
Certificates, a fact that shows that resident currency 
income is increasing too fast. The large losses suffered 
by enterprises and the fact that resident currency income 
is increasing so fast show that part of the currency 
is flowing through abnormal channels. This problem 
has existed for several years, but there has not been 
a set of effective measures for dealing with it; this year 
we should conscientiously study the problem and take 
practical, effective measures to bring it under control. 


Second, there is the mater of controlling group con- 
sumption. At present there are too many holidays and 
celebrations of all sorts and kinds. When a mecting is 
held, guests are entertained and gifts are sent, leading to 
serious extravagance and waste. If group consumption 
were controlled, we could lighten the pressure of price 
rises. 


Third, there is the matter of making a vigorous increase 
in effective supply. In these two years the serious 
damage done by the rise in the prices of some industrial 
products and agricultural and sideline products is mainly 
caused by the inadequacy of effective supply. By 
making substantial adjustments, improving economic 
returns, and increasing the supply of industrial products 
and agricultural and sideline products that sell well on 
the market, there will be the possibility of controlling 
the size of price rises. In China now the life of its 
inhabitants is in the process of changing from having 


inevitable in Market Economy”) 


unemployment rate is usually quite high in poor rural 
areas. Third, the unemployment rate tends to go up in 
those countries where a planned economy has just given 
way to a market economy. Fourth, the unemployment 
fates in most mature market economies of the European 
model have remained persistently high. 


2. The Steadily Growing Ranks of the Unemployed 


In 1958 the new China completed socialist ownership 
transformation and solemnly declared that “we have 
eradicated unemploymeni. For many years thereafter, 
China adopted a government -takes · care- oi - everything 
employment policy epitomized dy high employment 
and low wages. During the Cultural Revolution, tens 
of millions of young intellectuals went and worked in 


creating China's first “employment boom.” According 
to statistics, as many as 20 million people at the time 
were waiting for employment. In Beijing, the waiting- 
ſor- employment rate was a high 11 percent. Ever since 
thea unemployment has never been far removed from 
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second half of the year, pushing the total unemployed 
population to 5 million by year end. The unemployment 
rate climbed to 2.4 percent in 1992 and 2.9 percent 
in 1994. According to estimates by the authoritative 
departments, China’s labor resources will reach 746 
million and a whopping 220 million people will need 
jobs by the end of this century. In contrast, only 94 
million additional workers will be needed by that time. 
During the Ninth Five-Year Pian, 40 million people 


of the Ninth Five-Year Plan as called for in that plan 
and the long-range objectives to be achieved by the 
year 2010. 


3. Existing Pool of Unemployed People Cannot be 
Overlooked 


The large number of new entrants to the work force 
makes us keenly aware of the unemployment pressure 
we will be facing during the Ninth Five-Year Plan, 
but the pressure coming from the existing work force, 
particularly surplus urban workers and redundant rural 
workers, cannot be overlooked either. According to sta- 
tistics, as enterprises transform their operating mecha- 
nism and assets are reorganized (through acquisitions 
and mergers, bankruptcy, and auction), about 20 mil- 
lion surplus workers need to be eased out of state en- 
terprises and placed in new jobs elsewhere. According 
to a related sample survey in one city in June 1995. 
on average 17.08 percent of state enterprise workers 
were redundant, as high as 40.21 percent in some cases. 
Among the redundant state enterprise workers, 8.12 per- 
cent were between 18 and 25 years of age; 30.63 per- 
cent. between 26 and 34; 30.54 percent, between 35 and 
44; and 25.62 percent, between 45 and 50. Also, 54.34 
percent of the redundant workers had a junior high edu- 
cation while a mere 4.09 percent were college-educated. 
At a time when the extensive model of economic growth 
is being replaced by intensive development, it would be 
rather difficult to have people of this educational profile 
to be reemployed. Thus, the new employment pressure 
resulting from the dominance of the ranks of the cur- 
rently unemployed will be enormously critical. Accord- 
ing to the analyses of China's employment situation in 
1996 by experts from the State Planning Commission, 
for every | percentage point increase in the proportion 
of surplus personnel enterprises are allowed to push onto 
society, the number of people looking for jobs will go 
up | million. 


Another huge source of employment pressure is the 
surplus rural work force. Statistics show that during the 
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by 1994. By 1995, the city had played host to a total of 
5 million job-hunting peasants. 


4. Establish an Unemployment Advance Warning 
and Regulation and Control System 


Manpower is a resource indispensable to the modern 
market economy. In this sense, keeping the unemploy- 
ment rate at a reasonable level helps optimize the al- 
location of labor resources. For one thing, it serves as 
a reservoir of manpower for the economy. For another, 


it will put the necessary pressure on people who are 


consequences, such as overwhelming a fledgling social 
security system and endangering social law and order. 


What is a reasonable unemployment rate? Or, shall we 


in the next five years, it is now a task of top priority to 
set up an unemployment advance warning system. 
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S. Improving the Unemployment Insurance System 


A rapidly growing economy, which will create plenty 
of jobs, is the best hope for lowering the unemployment 
risk. The next best thing after economic expansion is a 
comprehensive and effectual unemployment insurance 
system. Unemployment insurance too is widely prac- 
ticed in the world. 


China's unemployment insurance system has made con- 
siderable progress in the last decade. Statistically, al- 
most 80 million workers in 530,000 enterprises are now 
covered by unemployment insurance under the newly- 
established state enterprise workers’ unemployment in- 
surance system, which so far has rendered assistance 
to a total of 1.55 million unemployed people. Neverthe- 
less, the existing system still falls short in some respects. 
First, its coverage is too limited. Excluded from it is an 
even larger number of workers in the nonstate economy. 
Second, the collection of unemployment insurance pre- 
miums is not proceeding satisfactorily. Third, the system 
only takes care of an unemployed worker's livelihood 
for one to two years after the person loses his job. It 
does nothing to place him in a new job. Reportedly the 
new concept of “social insurance integration” pushed by 
the Ministry of Labor is being put into effect in over 
600 cities and counties across the nation. The purpose 
is to extend unemployment, pension, health care, and 
other types of social insurance to the workers of all en- 
terprises, whatever their ownership system. 


6. Explore New Ways to Find Jobs for Unemployed 


We can see from the above analysis that it is a long way 
from unemployment to reemployment. Unemployment 
insurance at best takes care of a person's livelihood 
short term. If he is not placed in a new job, the problem 
of unemployment may reappear in a couple of years. 


The 1995 world development report issued by the 


allowance), as a lump sum that the laid-off worker can 
use to set up his own business or in installments to 
provide him with long-term relief? The World Bank 
report does not supply a conclusive answer. The issue 
of severance pay is typically part of the labor contract 
of regulars departments. li could become a major way to 
downsize the public sector. 


Before China creates an unemployment settlement fund 
(or employment fund), it must first resolve two issues: 
1) setting standards for determining the amount of 
settlement allowance and, 2) finding resources to finance 
the settlement fund. The latter is a more basic issue. 
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quisitions 

and Chongqing has effectively softened the blow of en- 
terprise bankruptcy on their workers. to sta- 
tistics available as of August 1995, in the 18 cities ex- 


Reportedly the departments concerned in the central 
government have worked out the framework of a new 
policy for the Ninth Five-Year Plan. The 


allocatioa” employment system. Enable all urban labor 
resources to enter the labor market as soon as possi- 
ble. Encourage workers, especially the unemployed and 
redundant enterprise personnel, to change jobs on an 
interenterprise, interindustry, and interregional basis in 
the interest of furthering proper labor mobility. Actively 
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promote part-time employment, temporary work, em- 
ployment by the hour, and flexitime employment. Im- 
prove workers’ job skills and competitiveness on the 
labor market. Intensify job guidance work to help work- 
ers overhaul their employment thinking and acquire job- 
hunting skills. Fifth, establish an unemployment insur- 
ance system that covers all workers, is funded by the 
three partics—government, unit, and individual—in a 
way that shares the burden equitably, integrates unem- 
ployment relief closely with reemployment, and offers 
socialized management and services. Introduce "Project 
Reemployment.” Concentrate on finding jobs without 
delay for those who have been unemployed for over 
six months as well as redundant enterprise personnel 
who have trouble making ends meet in their daily lives. 
Sixth, help surplus rural workers create job opportuni- 
ties in a variety of ways. Introduce a program for the 
“orderly interregional circulation of rural workers.” Sev- 
enth, establish an employment fund and make sure that 
money is put into it regularly. Eighth, accelerate em- 
ployment legislation. Ninth, establish an unemployment 
advance warning system. 


Finance & Banking 


PRC: BOC: No Intention To Buy Hang Seng Bank 
Shares 


OW0506121096 Beijing XINHUA in English 
1147 GMT 5 Jun 96 


(FBIS Transcribed Text] Hong Kong, June 5 (XINHUA) 
— The Bank of China (BOC) has no intention or plan 
to purchase the stake of Hang Seng Bank, a senior BOC 
Official said here today. 


Yang Zilin, director of management for BOC's business 
in Hong Kong and Macao, said that his bank had never 
talked with Hong Kong Shanghai Banking Corporation 
(HSBC) on such a deal. 


Early this week, several major newspapers in Hong 
Kong reported that China’s state-owned BOC had 
rejected an offer from HSBC holdings to form a 
partnership with Hang Seng Bank. 


Hang Seng Bank, a member of the HSBC Group, is 
the second-largest locally-incorporated bank with 138 
branches in Hong Kong and a branch in Guangzhou. 


Yang said that in the next two years, BOC will not 
expand its business by purchasing its counterparts’ stake 
in Hong Kong. 

On Hong Kong's economy, he said that the growth 
rate for the whole year is expected to exceed 5 percent 
although the rate at present is only about 3 percent. 
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eq 
in English 1332 GMT 6 Jun 96 
{PBIS Transcribed Text) Kong, June 6 (CNS) — The 


making up 55 per cent of its total after-tax profit. 


PRC: Filth Urban Cooperative Bank Opens 


OW0806102596 Beijing XINHUA in English 
0709 GMT 8 Jun 96 


{FBIS Transcribed Text) Shijiazhuang, June 8 (NN. 
HUA) — China’s fifth urban bank has 
opened for business in this capital city of north China's 


Official sources said that the SUCB has already massed 
Geposits of five billion yuan (about 600 million US 
dollars) and extended loans valued at three billion yuan. 
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of the Chinese government's effort to deepen financial 
-- seforms. 


Last year China’s State Council selected Beijing, Tian- 
jin, Shanghai, Shenzhen and Shijiazhuang, as the first 
cities to set up urban cooperative banks on an experi- 
mental basis. Such banks will be established in another 
30 cities across the country this year. 


PRC: Coupon Rate on ‘Longest-Ever’ Treasury 
Bonds Decided 

OW1306122096 Beijing XINHUA in English 
0916 GMT 13 Jun 96 


(FBIS Transcribed Text) Beijing, June 13 (XINHUA) — 


‘China will issue its longest-ever treasury bonds starting 


tomorrow (Friday), says the Ministry of Finance. 


The 10-year government bonds, valued at 12 billion 
yuan (about 1.44 billion US dollars), have been under- 
written by 46 primary dealers for treasury bonds and 24 
securities institutions. The annual coupon rate was set 
at 11.83 percent as a result of public biddings. 
According to an earlier announcement of the ministry, 
interest will be paid on a yearly basis and the principal 
will be cashed upon maturity. 

The bonds, which will be issued in 100 yuan units, can 
be listed and traded after the issuance is completed on 


July 11. The bonds will be sold via the Shanghai and 
Sheazhen stock exchanges. 


China has this year put on offer six batches of treasury 
bonds totalling nearly 100 billion yuan in value. It plans 
to issue a total of 195.27 dillion yuan in treasury bonds 
this year. 


Foreign Trade & Investment 


PRC: Foreign Insurance Firms Eye Vast Market 


OW0S06150496 Beijing ZHONGGUO XINWEN SHE 
in English 1403 GMT J Jun 96 


(FBIS Transcribed Text) Hong Kong, June 5 (CNS) 


PRC: Drinks Market Needs To Attract Foreign 
Capital Te Grow 


HK1006053896 Hong Kong HONGKONG 
STANDARD in English 8 Jun 96 p 3 
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foreign capital and technology in order to aid develop- 
meat.” 


He conceded joint-venture beverage companies were a 
threat to domestic producers, but said they kept local 


companies on their toes. 


Beer production in China reached 14 million tonnes in 
1995 and is projected to grow at least two million tonnes 
annually. 


Beverage production reached seven million tonnes last 
year and was expected to grow about 1O per cent 
annually. There are more than 800 breweries and 3,000 
beverage companies in China, many of them small to 
medium-sized factories using outdated technology. 


As annual per capita consumption is low—only | 1 litres 
for beer and five litres for non-alcoholic bottled and 
canned beverages, consumption is expected to grow 
rapidly in coming years, Mr Zheng said. 


The expansion of China’s beer and soft beverages mar- 
ket opens doors for foreign suppliers of beverage ma- 
Chinery, he said. As consolidation strikes the indus- 
try, larger enterprises will emerge needing high-speed 
equipment with capacities of 600 bottles or cans per 
minute or higher, he said. 


The National Light Industrial Machinery Corp is one of 
China’s main importers of drinks production technology 
and has equipment worth more than US$100 
million (HK$780 million), he said. 


ment Exhibition in Beijing in November. 


PRC: Simo-U.S. Joint Pharmaceutical Venture Said 
Profitable 

OW1406025096 Beijing XINHUA in English 

0132 GMT 14 Jun 96 


(FBIS Transcribed Text] Kunming, June 14 (XINHUA) 
— The Kunming Baker Norton Pharmaceutical Com- 
pany, a Sino-U.S. joint venture based here, has sub- 
stantially increased profits since it was established three 
years ago. 

A company official said that his business earned 9.54 
million yuan in net profits last year, nearly five times 
the amount in 1994. 

On average, each worker earned 48,000 yuan in profits 
in 1995, the official said. 


The company is being run jointly by the Kunming 
Pharmaceutical Factory and the Baker Norton Company, 
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a subsidiary company of the Ivax Company of the 
United States. 


The two partners contributed a total of eight million 


HK1006071596 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 9-15 Jun 96 p 


(By Xiao Sun: Policies Not Expected To Derail Foreign 
Investment") 


While the 
ital goods by foreign-funded enterprises has certainly 
— —— - 
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national treatment to overseas investors and opening 
some service sectors wider to them. 


aan ee — Institute for International 
Economic Co-operation said: For any first-class world 
r 


1 continued: 
"Even if the investment environment in China is not 
ideal at present, it is a market that (multinationals) 
cannot afford to lose.” 


He predicted that such multinationals, which incorporate 
long- term global strategy, will generally hike their 
involvement in China, considering the country’s huge 
market potential, steady and fast economic development 
and its prominence in the Asia-Pacific region. 

The wave of multinationals’ investment in China, which 
followed an earlier wave of exporting products to China, 
stated around 1992. 


By the end of last year, nine of the top 10 German- 
based multinationals, 17 of the top 20 Japanese-based 
multinationals and around two-thirds of the biggest 30 
US-based multinationals had launched enterprises in 
China. 

According to Moftec statistics, more than 200 of the 
top 500 enterprises in the world have already lauached 
enterprises in China. 

The trend mirrors the dynamic economic grow'h in Asia 
and is expected to continue. 

Having conducted research among enterprises and 
branch offices set up by more than 50 multinationals, 
Wang said most multinationals he visited attempt to 
not only make a foothold in China but also to build it 
into a base for their development in Asia. 


Some executives told me they do no’ expect to make 
money for the first several years, but c re determined 
to put their companies in a competitive position for the 
future.” 

Wang's surveys point to such factors as long-term 
strategizing, prudent decision making, localization, tech- 
nology development and personnel training as elements 
common to the successful multinationals in China. 


PRC: Wuhan Sets up Complaint Center for 
Overseas Investors 


OW1306160596 Beijing XINHUA in English 
1512 GMT 13 Jun 96 


{FBIS Transcribed Text] Wuhan, June 13 (XINHUA) — 
Wuhan, capital of central China s Hubei Province, today 
set up a complaint center for local overseas investors. 
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Wuhan, a traditional 
industrial base in China, follows Beijing in China to lead 


Complete opening of the Chang Jiang River Valley 

policy to shift investment focus from the 
to the central-and-west areas have 
a hot investment spot for overseas 


Ef 


During the past five years, the city approved more than 
3,000 foreign-funded projects, 


many 
firms to set up joint ventures locally, including Ger- 
many’s Siemens, France's Citroen, the US's Coca Cola 
and Japan’s NEC. 


OW1406095996 Beijing XINHUA in English 
0916 GMT 14 Jun 96 


Fals Transcribed Text) Chengdu. June 14 (XINHUA) 
— Southwest China’s Sichuan Province and Singapore 
have set up a joint committee for promotion of trade 
and investment in the provincial capital of Chengdu. 


OW1406093496 Beijing XINHUA in English 
0851 GMT 14 Jun 96 


(FBIS Transcribed Text) Beijing, June 14 (XINHUA) 
— Netherlands- based ABN AMRO Bank has enhanced 
its presence in China by signing a series of agreements, 
including three loans worth 600 million US dollars, to 


support the country’s economic development. 


Michael Drabbe, vice-chairman of the bank's managing 
board, told a press conference here today that the ABN 
AMRO Bank had signed an export credit agreement 
worth 60 million US dollars with the Agricultural Bank 
of China, to facilitate the financing of exports from the 
Netherlands under the Netherlands governments mixed 
credit program. 


The exports will include equipment and technology 
for the processing of fruit and vegetables, meat and 
dairy products. In addition several projects are also 
under consideration for the purchase of equipment for 
the development of China's dairy industry, as well as 
equipment and technology for environmental protection, 
the Vice Chairman said. 

Dutch Prime Minister Kok said last year that his gov- 
ernment had reserved a total of 500 million Netherlands 
guilder (300 million US dollars) in subsidiaries for Chi- 
Nese importers to purchase advanced Dutch equipment. 
technology and service. 


According to Michael Drabbe, the bank has also ar- 
ranged 269.7 million US dollars worth of syndicated 
loans for the China Yunnan Airlines to buy three large 


airplanes overseas. 


Of the loans, 90 million US dollars will be structured as 
a long- term loan facility guaranteed by the Industrial 
and Commercial Bank of China. 


The ABN AMRO Bank has in the past couple of years 
actively participated in the Chinese aviation market, 
and has successfully closed several long-term finance 
transactions for airlines such as China Eastern Airlines, 
Shanghai Airlines and China XINHUA Airlines. 


In another agreement with the Nanjing-based Hua Fei 
Color Display Systems Company, the bank, together 
with the CCIC Finance, has taken the lead mandate of 
arranging a 265 million US dollars in a loan package 
to finance the joint venture s upgrade and expansion of 
production facilities. 


The package will comprise a 200 million US dollars 
syndicated loan with a maturity of five years, for which 
the Standard Chartered Bank and the Bank of America 


is without : of the owners. 


Bank has launched more than 2,000 affiliates in 66 
countries and regions around the world. Earlier this year, 
it was awarded the “Bank of the Year 1995” title by the 
prestigious International Finance Review in London. 


PRC: ‘Collective Contract System’ To Begin for 
Foreign Firms 

OW0406152796 Beijing XINHUA in English 
1412 GMT 4 Jun 96 


(FBIS Transcribed Text] Tianjin, June 4 (XINHUA) — 
plans to implement a collective contract system 
in all foreign-funded enterprises in three years. 

It will provide a clear description of pay, work time, 
vacation and other matters to protect the rights and 
imerests of workers. 


f 


{FBIS Transcribed Text) Beijing, June 7 (XINHUA) 
— A contract to build 3.22 million kw fossil-fuelled 
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The contract is for the largest Sino-foreign joint fossil- 
fueled electricity-generating project, a joint effort of the 
provinace’s two companies, Hong Kong's China Light & 
Power Company, and France’s Electricite De France. 
The project will cost 2.3 billion US dollars, with 1.03 
billion US dollars of which coming from Hong Kong 
and France. 


Items of the project will include two 300,000 kw units 
for the second phase of construction at Shiheng Power 
Piant, two 350,000 kw units for the second phase of 
construction at Heze Power Plant. and two 660,000 kw 
units for the first phase of construction at Liaocheng 
Power Plant. 


All the items are expected to be completed by the year 
2001. 


During the 1996-2000 period, the province plans to add 
six million to seven million installed capacity to meet 
the demands of the local economic development. 


PRC: World Bank Funds Expected for Agricultural 
Project 


OW1106023296 Beijing XINHUA in English 
0119 GMT 11 Jun 96 


{FBIS Transcribed Text] Nanchang, June 11 (XINHUA) 
— The World Bank is likely to invest in the second 
phase of an agricultural project it has financed in cast 
China’s Jiangxi Province. 


The first phase of the Jiehu Project, which covers the 
Jietai Basin and Boyanghu Plain in Jiangxi, was de- 
signed to promote the development of the area's animal 
husbandry, fishing, forestry, and the farm produce pro- 
cessing industry. 


The phase, costing 450 million yuan (about 53.6 million 
US dollars), was launched in May 1990 and completed 
last December. 


A delegation from the World Bank recently evaluated 
the project, and called it “very satisfactory.” 


The second phase of the agricultural project is expected 
to cost 1.68 billion yuan in total investment, including 
100 million US dollars in planned World Bank loans. It 
will focus on the processing of grain, pigs, fish, timber, 
fruit and farm produce. 


Initial estimates show that the second phase could help 
raise annual grain output by 100,000 tons, and fruit 
by 160,000 tons. In another analysis, annual economic 
benefits from the second phase could reach 2.081 billion 
yuan in output value, 354 million yuan in profits and 104 
million yuan in taxes. 
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The second phase could produce a “significant impact 
on the proviacial economy of Jiangxi and would heip lift 
three million people out of poverty,” said Yuan Jinmu, 
an official with the province s office thal oversees 
foreign investment in the agricultural sector. 

If all goes as planned. the Jichu Project will be Chinas 


first agricultural project with both phases financed by 
the World Bank. 


PRC: Exporters Alarmed at Rising Numbers of 
Dumpiog Charges 

HK1006071396 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 9-15 Jun 96 p 2 


dardized practice” by some governments there “disturb- 


fair anti-dumping measures have already the 
enthusiasm of Chinese enterprises to respond to such 
charges.” 


vestigations by South American countries. But products 
that have suffered unfair treatment range from bicycles, 
locks, electric fans and components to televisions Gao 


A big headache is that these countries often neglect the 
facts and do not base judgments on the production cost 
of Chinese products.” 

Gao said it is unreasonable that in many cases anti- 
Gumping duties imposed by these countries cover all 
Chinese exporters of certain export items instead of 
Only the exporters alleged to have conducted 
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An official with the Ministry of Foreign Trade and 
Economic Cooperation (Moftec) said the figure for 
the total number of dumping investigations involving 
various Chinese exports to South America is still 
unavailable, but said such cases have increased rapidly 
and have affected some major Chinese export categories 
to the region such as shoes, textiles, and machines and 
electronic products. 

The official criticized the fact that many South Ameri- 
can countries “have few rules in carrying oui dumping 
investigations, citing such practices as collecting anti- 
dumping duties before investigations have been con- 
cluded and putting a package of Chinese Categories 
under dumping investigation instead of singling out a 
specific product. 

He called some anti-dumping duties charged by South 
American countries “ridiculously high” — several hun- 
dred per cent or even exceeding 1,000 per cent of a 
product's price, he said. 

The official said such measures have a strong tint 
of trade protectionism, and Moftec has been carrying 
Out negotiations with these countries demanding fair 
treatment of Chinese exports. Little progress has thus 
far been achieved, he said. 


PRC: Suifenhe Supports Export-Oriented Private 
Eaterpr ices 

OW1 306055596 Beijing ZHONGGUO XINWEN SHE 
in English 0136 GMT 13 Jun 96 


([FBIS Transcribed Text] June 12 (CNS) — Suifenhe 
City, located in the frontier between China and Russia, 
has encouraged the establishment of export-oriented 
private industrial enterprises in an effort to enhance 
the local economy. A new private industry development 
trend has formed in the city. 


In the past two years, Sino-Russian frontier trade dived 
continuously, leading to a market slump in Suifenhe. 
Overseas investors withdrew their business one by 
one; development of private enterprises was even more 
difficult. 


To stimulate the economic development, the Munici- 
pal Government of Suifenhe encourages private enter- 
prises to become export-oriented with preferential poli- 
cies concerning fund and taxation. This has provided 
good conditions for business management of private en 
terprises. Export-oriented private industries have thus 
sprung up with good business achievements. 

Most private enterprises in Suifenhe process imported 


raw materials from Russia and then export products 
back to Russian and other countries. An aquatic food 


| is prohibited without permission of the copyright owners. 
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Foreign trade carried out by foreign funded enterprises 
was far greater than the national average. It was valued 
at U.S.$47.8 billion in the first five months of the year or 
a gain of 30 per cent. Exports accounted for U.S.$21.18 
billioa, or a rise of 38.6 per cent, which contrasted with 
a decline in exports nationwide. The processing trade 
made up some SO per cent of foreign trade last month, 
up from 47 per cent late last year. 


and bags, marine and aquatic products and plastic prod- 
ucts declined. Electro-inechanical product exports were, 
however, valued at U.S.$16.65 billion and increased by 
6.5 per cent. Imports of plastic materials for processing, 
chemical fertilizers, crude and refined oil, synthetic fi- 
bres for spinning and weaving and small sized sedans 
grew considerably. A total of 6.29 million tonnes of 
tolled steel were imported, a rise of 22 per cent. to top 
other imports. 


PRC: Foreign Firms Said To Owe Chinese Firms 
$9 Billion 


OW1306054996 Beijing ZHONGGUO XINWEN SHE 
in English 0136 GMT 13 Jun 96 


{[FBIS Transcribed Text) June 12 (CNS) — The out- 
standing payments owed by foreign businessmen to 
mainiand firms surged to hit a staggering US$ 9 billion 
over past five years, says the Chinese Foreign Trade and 
Economic Cooperation Ministry. 


Some 50 per cent of accounts receivable are owned 
by overseas Chinese-funded firms and 20 per cent by 
foreign firms. 

As for causes of the default, 60 per cent are related to 
fraud; 25 per cent are arising from commercial disputes 
regarding inferior product quality or the date of delivery; 
10 per cent are due to bad management and lack of 
experience on part of mainland companies while 5 per 
cent are miscellaneous cases. 


Some foreign firms, making use of mainland companies’ 
lack of international trade knowledge and their eager- 
ness to make deals with foreign businessmen, manipu- 
lated local business people by putting in the contracts 
Certain conditions beneficial only to them to make ex- 
cuses for defaulting on payments, said the Ministry. 
Upon further analysis, following problems are found 
of existing in foreign trade business undertaken by 
mainland companies: 

1. Hastily clinching contracts with foreign firms without 
first checking their background and credit- worthiness: 


2. Inefficient accounting systems which fail to collect 
payments from foreign firms involved. 


3. Breach of contract terms - such as delayed deliveries, 
inferior goods, short-shipments, incorrect specifications 
- on part of Chinese firms which give foreign firms a 
right to claim or stop payment; 

4. Vague or unspecified contract terms which make 
Claims against the foreigners very difficult: 


$. Local businessmen are unwilling to or are not good 
at resorting to legal means to solve problems. 


i pected withost pormtasion ofthe copyright ower | 


A frontier in China’s opening up drive, Hainan became a 
special economic zone in 1988 and the island’s Yangpu 
area was the first economic development zone where 
foreign investors contracted large tracts of land for 
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The projects involve investmeats worth 1.163 billion 


US dollars, more than doubling the spending compared 
to the same period in 1995. 


So far the city has 4,200 foreign-funded projects involv- 
ing seven billion US dollars. More than 1,800 of them 
have gone into production, and the actual foreign in- 
vestment has added up to 2.5 billion US dollars. 


A local official attributed the good results to the 


adjustment of state policies and the improvement of 
local investment conditions. 


PRC: Foreign Investment Increases in Shandong 
Development Zone 

OW1 306131896 Beijing ZHONGGUO XINWEN SHE 
in English 1201 GMT 13 Jun 96 


BIS Transcribed Text] Yantai, June 13 (CNS) — 
Foreign-funded enterprises in Yantai Economic and 
Technology Development Zone in Shandong Province 
have shown a rapid trend of development. 


In the first four months of this year, the industrial output 
value of foreign-funded enterprises in the Zone was 
RMB [renminbi) 700 million and the sales amounted 
to RMB 650 million, respectively 86 per cent and 87.5 
per cent of the Zone as a whole. Industrial output value 
and sales made by foreign-funded enterprises increased 
by 63 per cent and 58 per cent compared with the same 
period last year. 


Since 1995, 24 foreign-funded enterprises in the Yantai 
Development Zone have commenced operations. In 
the first four months of this year, nine enterprises 
commenced operation. Up to now, 128 foreign-funded 
enterprises have begun production. 


As there are good investment conditions in the Zone, 
foreign investors continue to pour in resulting increased 
investment. According to 1995 statistics, 21 foreign- 
funded enterprises have increased the scale of their 
investment to the tune of US$ 62.2 million. 


A Korean-funded enterprise, Daewoo Heavy Industry 
Yantai Company Limited, recently expanded its invest- 
meat by US$ 26.57 million for production of excavators. 


Hi-tech enterprises are the backbone of foreign-funded 
in the Zone. Their products ci these enter- 
prises are in great demand internationally and at home. 


and 


1 without of the owners. 
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PRC: ‘New Policy’ on Trade With Taiwan ‘Close 
to Completion’ 

HK0706064096 Hong Kong HONGKONG 
STANDARD (FINANCIAL REVIEW) in English 

7 Jun % pl 


{By Ed Lococo} 


(PTS Transcribed Text for FBIS] A new regime to 
handle trade relations between mainland China and 
Taiwan is close to completion, a Chinese official in 
Hong Kong said yesterday. 


The Department of Taiwan, Hong Kong and Macao 
Affairs—of China's Ministry of Foreign Trade and 
Economic Co-operation—have been working on the 
new policy for some time and details will be announced 
“whea appropriate’, deputy director Wang Hui said 
yesterday. 

The new policy would go under the official name of 
“Economic and Trade Relations Between China Proper 
and iu Independent Tariff Region Taiwan", he said. 


“While there is a new name, in practice, there will not 
be any major changes in policy,” he said. 


The new policy was in accord with the principle of “one 
country, two systems” that governed the return of Hong 
Kong to Chinese authority, he said. 


The new policy was also in accord with practices * 
had evolved over the more than 10 years of economuc 
relations across the Taiwan Straits, he said. 


Mr Wang said there was no reason why economic 
and trade relations between the two sides should not 
continue to deepen. 


“Historically, China and Taiwan have been a single 
economic entity,” he said. 


“Now that there are political differences, that should not 
influence our economic contact. 


“If Taiwanese politicians do not behave excessively in 


advocating their separate political condition, furthering 
economic relations between us should be extremely 
ro 


PRC: Trade Official Speaks at Hong Kong 
Investment Semiaar 


OW1106122996 Beijing XINHUA in English 
1205 GMT 11 Jun 96 


(FBIS Transcribed Text] Hong Kong, June 11 (XIN- 
HUA) — A seminar on China’s investment policy was 
held here today to help Hong Kong business community 
formulate their business strategies and plans. 
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The seminar, jointly organized by the Hong Kong 
Trade Development Council (TDC) and the Ministry 
of Foreign Trade ans Economic Cooperation of China, 
is coinciding with a four-day investment symposium 


Senior officials from China's economic planning, fi- 
nance and taxation sectors delivered speeches at the 
seminar on topics including China's foreign investment 
Situation, tax system and taxation on Overseas invest- 
ment enterprises, as well as foreign exchange and fiscal 
Vice-Minister of Foreign Trade and Economic Cooper- 
ation Sun Zhenyu said that the seminar and the sym- 
posium aim to enhance the economic and trade links 
between the mainland and Hong Kong, and to promote 
Hong Kong investment in the mainland, especially in 
Cities and provinces in the central and western parts of 
China. 


PRC: Xinjiang Agriculture Benefits From World 
Bank Loans 


OW0806102196 Beijing XINHUA in English 
0717 GMT 8 Jun 96 


(FBIS Transcribed Text] Urumgi, June 8 (XINHUA) 
— World Bank- loaned “Tarim Agricultural Irrigation 
and Environmental Protection Project” has produced 
noticeable achievements over the past four years. 


The project has used more than 1.2 billion yuan and 
95 million US dollars in reclamation of more than 
100 million mu (6 million hectares; of wasteland, 
improvement of 72,000 hectares of low-yield farmdand, 
and in the construction of a group of infras‘ractural 
facilities for agriculture, ecology, water conservancy 
and animal husbandry. 

This largest comprehensive agricultural project in north- 
west China's Xinjiang Uygur Autonomous Region has 
been implemented in nine counties located in the north- 
west border area of the Takli Makan Desert. 


The project is aimed at helping 2.2 million local 
residents get rid of poverty through developing land and 
water resources, expanding arable land and improving 
ecological environment. 

Staustics from Xinjiang 's agricultural department show 
that total cotton output in the project area exceeded 
200,000 tons, accounting for more than 26 percent of 
the region's total. 


Zhao Wenxian, an official in charge of the project, said 
that newly-exploited and improved land in this project 
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asea produced more than 250,000 tons of grain and some 


$0,000 tons of cotton, providing job opportunities for 
about 750,000 laborers. # 


The total agricultural output value in the project area 
increased af an average rate of 7.6 percent annually 
Guring the past four years and local farmers’ income 
was doubled. 


PRC: We Bangguo Attends Signing Ceremony for 
Power Generators 


OW1206100996 Beijing XINHUA in English 
0747 GMT 12 Jun 96 


{FBIS Transcribed Text] Beijing, June 12 (XINHUA) — 
China’s largest stock-holding power company, Huaneng 


will use foreign loans, of which 
will be in import credits, jointly issued by 
USA, and the rest in commercial 
interest rate of 6.6 per cent, the 


have a payment term of 16 years. 


a planned generating capacity of 2,100 mega wati. 
Fuzhou Power Plant was equipped with 
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of Sweden's AB Volvo and his delegation. 


During a meeting at the Great Hall of the People. Wu 
expressed appreciation for the heavy-duty truck joint 
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venture which Volvo established in Shandong province, 
together with China National Heavy Duty Truck Corp. 
and Shandong Automobile Corp. 

He said he hoped Gyll’s visit will further advance 
Volvo's cooperation with its Chinese partners. 

Wu said that the automobile industry is a leading 
industry in China, one that has been set forth in Chinas 
Ninth “Five Year Plan" (1996-2000) and in the long- 
term development objectives for the year 2010. 


"China has a huge demand for automobiles and the 
development of automobile industry can spur other 
related industries,” he added. 


He also pointed out that China has mapped out industrial 
policies to provide for the healthy development of 
the automobile industry. He welcomed Volvo's closer, 
more economical and more environmentally-friendly 
cooperation in the production of heavy-duty trucks. 


Gyll said Volvo and its Chinese partners have experi- 
enced excellent cooperation, and he hoped the goodwill 
can expand to other fields. 


Gyll and his party arrived here today at the invitation 
of the government of Shandong Province. 


PRC: Tariff Adjustment Impact on Machinery 
Industry 

96CE0214A Beijing GUOJI SHANGBAO in Chinese 
26 Mar 96 p2 


[Article by Zheng Guowei (6774 0948 0251): “The 
Impact of Our Import Tariff Policy Adjustment on Our 
Machinery Industry, and Countermeasures”) 


(FBIS Translated Text] The State Council decision to 
reform and adjust China’s current import tax policy on 
1 April 1996, eliminating most preferential policies of 
tariff reduction and exemption, sharply lowering our 
import tariff rate, and reducing China's overall tariffs 
from their current 35.3 percent to 23 percent, is another 
crucial step in China's reform and opening. But this 
step will have a di: crse impact on China's machinery 
industry. 


1. It will eliminate must policy-related preferential poli- 
cies of tax reduction and exemption, gradually provid- 
ing national treatment to foreign invested enterprises, to 
pave the way for equal competition among all types of 
enterprises in China. 


Our real taxation was very low since so many tax 
reductions and exemptions exist, meaning that import 
tariffs and value added taxes in the import link were not 
paid at the official tax rates on most imported goods. 


—— nape p ep — 
without sssion of the ight owners. 


goods worth $59.178 billion, accounting for 44.8 per- 
i . But for many years, such 
imports have been subject overall to no or very lit- 


and in specified zones, have had to pay per provision 
import tariffs on all imported equipment, raw materials, 
and key components (50 percent tariffs for most tech- 
nological upgrading projects), as well as value added 
taxes on the products produced by their factories. These 
two different tax terms and import costs were bound to 
cause unfair competition in product costs, creating sales 
problems and less output for certain domestic machin- 


engineering machinery. The current elimination of most 
such preferential policies will objectively create a cli- 
mate of equal competition, which is bound to contribute 
to China’s economic development and the revitalization 
and development of our machinery and automobile in- 
dustries. 


2. The much lower raw materials and machinery parts 
tariffs will help lower our production costs for machine 
goods. As a large consumer of rolled steel, our machin- 
ery industry each year has to import sizeable amounts 
of rolled steel and nonferrous metals that cannot be pro- 
vided domestically. Our tariffs are now being lowered 
from 12.7 percent to 8 percent, down 37 percent, on 
ferrous metal raw materials, including reductions from 
30 percent to 21 percent on stainless steel plate, from 
percent to 8 percent on mineral steel plate, from 
to 8 to 10 percent on cold-rolled alloy steel 
from 12 percent to 6 percent on track slab 
are being lowered on nonferrous raw mate- 
7.3 percent to 9 percent, down 48 percent, 
ions from 15 percent to 10 percent on 
loy rods, molds, and special-shaped 
and from 25 percent to 13 percent on cupron- 
or German-silver copper foil. There are certain 
components for products designed with imported 
that our machinery indus- 
Cannot supply domestically. They must import these 
for which the lower tariffs will contribute to our 
machinery industry development. For instance, our tar- 
from 15 to 20 percent to 6 per- 
circuits, from 34 percent to 14 
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3. The much lower tariffs on certain hot selling products 
will help to curb smuggling and irregular importing. 
Such sharp tariff reductions include from 90 percent to 
40 percent on window or wall air conditioners, from 
90 percent to 40 percent on household fully automatic 
washing machines, from 85 percent to 50 percent on 
component acoustics, from 90 percent to 60 percent on 
VCR's, from 85 percent to 60 percent on household 
combination camcorder-VCR’s, from 50 percent to 30 
percent on cameras, and from 40 percent to 30 percent 
on photocopiers. Many of these goods have sharp 
price differences in China and abroad which, along 
with their formerly high tariffs, have induced some to 
risk smuggling or irregular means of importing them 
for exorbitant profits. The sharply lower tariffs will 
have a certain curbing effect, contributing to domestic 
industrial development and increasing state revenue. 


4. But the new tariff system will also have certain 
adverse effects. This is mainly that our machinery 
enterprises will have to pay tariffs at the official 
rates on ell imported equipment for foreign-invested 
and technological upgrading projects, which will raise 
enterprise spending. Our tariffs on ordinary machine 
tools are being lowered sharply, down from 35 percent 
to 20 percent on all common machine tools and gear- 
manufacturing machine tool machinery. While most 
ordinary machine tool needs can be met by domestic 
output, the large import volume of recent years means 
that such a sharp tariff reduction will impact our 
domestic machine tool industry. In addition, the tariff 
reductions from 25 percent to 18 percent on metal 
rolling mills, from 25 percent to 16 percent on tube 
(pipe] rollers, and from 20 percent to 15 percent on 
most farm machinery are all likely to have a certain 
impact on our domestic industry. 

So we are suggesting the following countermeasures: 


1. Waging Three Major Offensives" Aimed at the 
Domestic and Foreign Markets To Become More 
Competitive 


The reform and adjustment of our import tariff policy 
will provide the objective terms for fair competition to 
develop our machinery industry, sharply lowering the 
impact on our machinery industry of irrational import- 
ing, and helping us to focus our energies on solving our 
own problems. So we need to act in line with the Ninth 
Five-Year Pian proposal of the National Machinery In- 
dustry Working Conference of early 1996, focusing our 
forces on waging well the “three major ofſensives of 
product quality upgrading, organizational structure op- 
timization, and development capacity improvement: re- 
inforcing and improving our management; and ensuring 
Clear progress and development in all machinery prod- 
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percent for the 300-megawatt one, but at only 6 percent 
for the 350-megawatt generator (this situation is the 
same for generators). Since this is obviously adverse 
to domestic manufacturing industry development, such 
matters need further study and adjustment to make our 
tariff structure more rational. 
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percent). In addition to optimizing our tariff structure 
to keep the gap between overall machinery product 
tariffs and our national average from getting too wide 
(as our overall machinery product tariffs are already 
approaching that of a developing country), we need to 
focus on studying ways to lower taxes on high-tariff 
goods. As China's current tariff rates are highest on 
small motor vehicles, we are reducing them slightly this 
time, lowering them from 110 percent to 100 percent on 
under grade-3 cars, from 150 percent to 120 percent 
on over grade-3 cars, and from 120 percent to 70 
percent on motorcycles. But while these tariff rates 
are in consideration of the possible terms that can be 
endured by our domestic automobile industry, they are 
obviously still very high, with certain reports from both 
within China and abroad calling on us to make an effort 
to speed up the development of the Chinese automobile 
industry and to achieve an economy of scale, better 
management, and lower production costs. Since China's 
current prices for small motor vehicles are much higher 
than international market prices, we need to start with 
lowering our factory prices and gradually eliminating 
our many tax markups, to lower our prices, which will 
be the only way to develop our small motor vehicle 
market, expand its domestic market share, and increase 
exports. Meanwhile, lowering import tariffs for small 
motor vehicles is going to be a very urgent but difficult 
task. 


PRC: Column Analyzes Behavior of RMB 
Exchange Rate 

HK0306040496 Beijing RENMIN RIBAO in Chinese 
16 May 96 p2 


[Article from Economic Viewpoint" column by Guan 
Tao (4619 3447): “Will the Renminbi Devaluate?"} 


(PTS Translated Text for FBIS} China's export trade 
decreased and import trade increased in the first quarter 
of this year, giving rise to a foreign trade deficit of 
$1.15 billion. This is why people generally believe 
that the renminbi [RMB] exchange rate will fall in 
the foreseeable future. In fact, the RMB-U.S. dollar 
exchange rate remained basically stable at about 8.33 
yuan to the dollar during this period. However, despite 
China s sustained unfavorable foreign trade balance, the 
RMB exchange rate turned strong in April. 


People cannot help asking why. 


It should be noted that the RMB exchange rate has re- 
mained basically stable due to the country’s foreign ex- 
change supply and demand situation. In spite of an un- 
favorable foreign trade balance in the first quarter of 
this year, trade revenue and expenditure have remained 
basically balanced. Thanks to a great influx of foreign 


RMB exchange rate has been stable. In the first quar- 
ter of this year, with foreign-funded enterprises’ foreign 
trade factored in, domestic enterprises still registered a 
favorable trade balance of $2 billion. In accordance with 
China’s bank accounts settlement regulations, domestic 
enterprises are expected to gradually retrieve foreign ex- 
change and sell foreign exchange to banks in the second 
quaster of this year, which is expected to increase for- 
eign exchange supply still further and help stabilize the 


should be aware of one fact: Generally 
RMB exchange rate slightly declined 
by 0.15 percent in the first four months of this year 
compared with the end of last year due to a negative 
an accelerating decrease of China's export 
trade over the past few months, that is, in the first quarter 
of this year. This has enhanced the psychology that the 
RMB is going to devaluate in the foreseeable future. 
The strong U.S. dollar on the world foreign exchange 
market has also accelerated the decline of the RMB 
exchange rate to a certain extent. However, since the 
decline of the RMB exchange rate has failed to catch up 
with the appreciation of the dollar vis-a-vis other major 
curreacies on the world foreign exchange market, the 
RMB exchange rate has remained stable simply because 
China’s foreign exchange supply has exceeded foreign 
exchange demand. 


It is predicted that if China appropriately implements 
an export duty reimbursement policy and other rele- 
vant policies and the world economic and trade market 
stays free from unexpected incidents, China will con- 
tinue to keep both a balanced current account and a 
relatively stable RMB exchange rate this year. In ad- 
dition, i 


velopment, and stabilize the RMB exchange rate still 
only decreased as expected. 
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At present, some export enterprises have become pes- 


think that the decline of the RMB exchange rate can 
help raise operational efficiency, they will inevitably 


change rate has been determined by supply and demand 
relations on the market, that is, international balance of 
payments relations; on the other hand, since the RMB 
exchange rate policy still remains a vital part of China's 
currency policies, which are aimed at stabilizing cur- 
rency value and promoting economic growth, the RMB 
exchange rate policy should serve this purpose. Since 
foreign exchange supply still outstrips demand at the 
moment, it is impossible for the state to artificially lower 
the RMB exchange rate or artificially guide the RMB 
exchange rate to fall in order to stimulate export trade; 
this would jeopardize export enterprises’ ongoing export 
Strategy and export product mix readjustment aimed at 
raising operative efficiency, winning more markets with 
more products of better quality, and establishing a cost 
veto mechanism. Moreover, this would force the central 
bank to increase currency input, aggravate inflation, and 
contravene state currency policies. 


PRC: MOFTEC Announces New Procedures for 
Labor Export 

HK0306101496 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 2-8 Jun 96 pl 


[By Xiao Shen: Policy Nails Down Labour Exports”) 


(PTS Transcribed Text for FBHIS] Chinese citizens who 
wish to work abroad will soon face more standardized 
but simpler application procedures to do so, according 
to Li Rongmin, a division chief of the Department of 
Foreign Economic Co-operation under the Ministry of 
Foreign Trade and Economic Co-operation (Moftec). 
The government wants to avert overlapping and redun- 
dant administration and to bring order to the industry, 
Li said. “The new rules will also facilitate closer co- 
Operation with the employer countries.” 


A circular issued earlier last month by four related min- 
istries states that Moſtec s approval must be obtained 
before any authority, unit or enterprise can contract Chi- 
nese labour for overseas projects. 


not only ensure the healthy development of the industry, 


Since 1979, 1.1 million Chinese have gone overseas as 
contract labourers. 


At this time, the country has at least 600 formally 
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mainly in Japan, South Korea, Hong Kong and some 
Southeast Asian countries. 


However, in the last couple of years a number of factors 
have become major barriers to further expansion of 
the market for Chinese contract workers—protectionism 
in some developed countries, ideological differences, 
proximity or distance, and increased challenges from 
developing countries that can undercut even China's low 
labour prices. 


In response, China has begun taking steps to team up 
with other eligible partners to explore the market in third 
countries. 


At the end of last month, China Int) Contractors 
Asen and the Inti Contractors Assn of Korea [names 
as published) signed an agreement aimed mainly at 
establishing measures to facilitate future co-operation 
between Korean and Chinese companies in the fields of 
engineering, construction and development. 


The Chinese firms’ advantages in technology and 
labour, combined with the South Korean contractors’ 
competitive edges in funding and management, will 
become a strong force in the international contracting 
and engineering market, both parties agreed. 


Over the next five years, contracting for highly skilled 
labour and methods will be stressed, because 
"this is the right direction for us in the intensified 
competition worldwide,” Li said. 


PRC: SDB Director: Bank Has Role ‘To Seek’ 
Funds Abroad 

OW0406004696 Beijing XINHUA in English 
1927 GMT 3 Jun 96 


(FBIS Transcribed Text] Beijing, June 3 (XINHUA) 
— China's fledgling State Development Bank [SDB]. 
operational for just two years, is standing out as one of 
the most important links in attracting foreign funds for 
the country’s key capital projects. 

It will sign an agreement with Asian Development and 
Industrial Bank Association [ADIBA] in Seoul early this 
month for a 100 million-US dollar syndicated loan to 
be used by Qilu petro-chemical complex in Shandong 
Province for an ethylene expansion project. 


The loan is co-organized by ADIBA's two members, 
the Industrial Bank of Japan and the Industrial Bank 
of Korea. The State Development Bank was one of the 
initiators of ADIBA, which was established last year. 


According to Zhang Y ong, director of SDB International 
Financial Bureau, SDB is to seek about $300 million 
from abroad during the second half of this year for 


proportion of hard currency in its total capital assets, 


departments 
least 1 billion yuan ($120 million) annually over the 
mext five years to promote grain self- sufficiency and 
Giversity in the provinces. 
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The Grain Self-sufficiency Project Fund will attract 
at least an equivalent amount in investments from 
collectives and farmers, the Economic Reference Daily 


reported. 

The special fund aims to enhance grain production 
across the country. 

Only about 20 of the 30 mainland provinces now have 
adequate or more than adequate grain supplies. Grain 
demand in the other 10 provinces exceeds supply. 
While the lack of natural resources is the major obstacle, 
a shortage of investment and a lack of local government 
attention have also blocked grain production, said an 
official with the Ministry of Finance. 

In Fujian, Guangdong, Hainan and other coastal 
provinces, for example, where farmers tend to abandon 
agriculture to develop township industries, the fund is 
expected to attract people back to the land and protect 
it from occupation by factories. 


As a result of the fund, grain production is expected to 
increase by 9-10 million tons by the year 2000. 

The projects funded will include water conservation, 
agricultural technology publicity, personnel training, 
mechanization, and reclamation of farmland. 

The first 10 provinces and autonomous regions to benefit 
from the project have been chosen, with priority given 
to the developing central and western regions. 


This year, 400 million yuan ($48.2 million) will be al- 
located by central government to the project, according 
to the official. And local finance has so far added nearly 
800 million yuan ($96.4 million) to this. 


More than 2 billion yuan ($240 million) is expected 
when collectives and farmers input their investments. 


PRC: Official Views Moves To Keep Economic 
Growth Around 10% 


HKO0706062596 Beijing CHINA DAILY in English 
7 Jun 96 p4 


[By Chen Xiao: State Promotes Stable Expansion of 
Investmeat”] 

(PTS Transcribed Text for FBIS} A moderate rise in 
fixed-asset investment, an interest rate cut and robust 
direct foreign investment will help keep China's eco- 
nomic growth at nearly 10 per cent in 1996. 

But any premature move to stomp on the accelerator of 
fixed-asset investment will only backfire. 

Such an attempt will make local governments excited 
to expand investment and finally lead to overheating of 
the economy. 
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"Slight relaxation on fixed-asset investment is necessary 
to power the economy when the country’s exports 
remains lukewarm,” said Li 
Division of 
the State Information Centre, a think tank of the State 
Planning Commission. 


According to the State Statistics Bureau (SSB), fixed- 
asset investment grew at 11 per cent in real terms in the 
first four months of this year compared with the same 
period last year. 


The mild growth rate indicates that one major deter- 
minant of inflation is being restrained, and the central 
government is successfully controlling economic growth 
during the soft-landing. 


"But the rate is a bit too low to achieve gross domestic 
product (GDP) growth of 9 per cent as the National 
People’s Congress, the country’s parliament, budgeted 
early spring,” the economist said. 


Li said the State Planning Commission, the main 
administrative body for the economy, has recognized 
the problem. The commission is going to increase the 
ratio of fixed-asset investment from the budgeted 32 per 
cent of GDP to 33.6 per cent. 


In fact, the announcement of the interest rate cut on 
May 1 signaled a slight relaxation of money supply. It 
will influence the non-State economic sector much more 
than the State one. 


In real terms, the growth rate of investment in fixed 
assets should be around 12.5 per cent, Li said. 


Such a rate will promote the GDP to advance at the rate 
of 9.8 per cent in 1996, in spite of weak contributions 


from exports and consumption. 


According to officials with the Ministry of Foreign 
Trade and Economic Co-operation (Moftec), exports, 
which used to be one major engine of GDP growth, are 
expected to increase only 5 per cent in 1996. 


Despite encouragement from the interest rate cut, con- 
sumption will stay lukewarm in the rest of the year be- 
cause slow income growth in rural areas is dampening 
the purchasing power of farmers, who make up nearly 
80 per cent of the population. 


Market analysts predict the social retail sales volume 
will likely increase by 10.4 per cent in real terms in 
1996. 


"In such a situation, the government should moder- 
ately increase fixed-asset investment in State-owned 
economic sectors,” Li said. “This is just what the econ- 
omy needs.” 
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Some economists even warn that the GDP rate will be 
around 7 per cent in 1996 due to inadequate investment. 


Although not deemed accurate by most, their prediction 
at least has sounded the alarm. 


It is of vital importance to encourage investment in 
infrastructure and technical upgrading. 

The SSB reported that the growth rate of investment 
in infrastructure and technical upgrading was 9.8 per 
cent and 0.7 per cent respectively in the January-April 
period. 

The slow money input in these two sectors will reduce 
new jobs and hamper the improvement of structure in 
industrial sectors. 


Meanwhile, the real estate business is swelling, warned 
Li Kai. Investment increased by 37 per cent, 8.6 
percentage points down from the corresponding period 
last year. 


The overheated development of real estate reached a 
bloated peak in 1993. 


Although fixed-asset investment in State sectors grew 
slowly, robust direct foreign investment (DFI) has 
become a major factor in the fast economic growth. 


By the end of March, DFI grew 17 per cent, nearly 7 
percentage points higher than the GDP. 


As more giant corporations enter China, contracts for 
large projects have increased. According to Moftec, 
the average contract for one project increased to $2.45 
million in 1995 from $900,000 in 1991. 


Such a rosy advancement will no doubt sustain China's 
economy,” Li said. 


PRC: New Rule on Foreigners Employing Local 
Workers in Beijing 


OW0806011596 Beijing ZHONGGUO XINWEN SHE 
in English 2314 GMT Jun 96 


[FBIS Transcribed Text] June 7 (CNS) — Permaneni 
representative organs of foreign firms in Beijing, if they 
want to employ local Chinese people, will have to be 
subject to No. 6 ordinance of the Beijing Municipal 
Government. 


The ordinance was made known by the Foreign Af- 
fairs Office under the Beijing Municipal Government 
today. It stipulates that permanent representative organs 
of foreign firms in Beijing must entrust government- 
designated service companies to handle their employ- 
ment of Chinese employees. They are not permitted to 
entrust other entities or individuals to employ local peo- 
ple from them. 
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On the other hand, Chinese citizens must seek employ- 
mem from li 
7 me green companies in- 
stead of being employed without authorization. 


An official from the Foreign Affairs Office said that the 
ordinance was also applicable to Beijing's representa- 
tive organs of overseas companies owned by overseas 
Chinese, Hong Kong, Macau and Taiwan compatriots. 


Five companies have been designated by the Govern- 
meat to offer employment service to foreign firms. They 
include the Beijing Municipal Foreign Firm Service 
Corporation, the China International Talent Develop- 
meat Centre and the China International Enterprise Co- 


Operative Corporation. 


The ordinance stated that two permits, the employment 
permit and the representative permit, were valid certifi- 
cates for Chinese employees working for Beijing’s for- 
eign firms which could be applied for from the Beijing 
Municipal Administration for Industry and Commerce. 


Any eatity or individual found of unauthorizedly provid- 
ing Chinese employees to foreign firms, or foreign or- 
gans found of employing Chinese work- 
ers, will be imposed on a fine ranging from RMB 10,000 
to RMB 50,000. Chinese citizens working for foreign 
firms without the two permits will have to receive a 
fine of RMB 5,000. 
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(FBIS Transcribed Text) Hefei, June 7 (XINHUA) — 
East China's Anhui Province has worked out a strategic 
e 
imo the international market. 


According to the pian, cities along the Chang Jiang 
River such as Ma’anshan, Wuhu, Tongling and Anqing. 
as well as the provincial capital of Hefei, are encouraged 


A provincial official said that areas provided with con- 
venient transport facilities should make use of their ad- 
vantage to become favored places for foreign invest- 
ment. 


Aud the province will guide foreign investment in build- 
ing projects characterized by advanced and practical 
technology and better economic return. 
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Anhui has vowed to increase its foreign trade by an 
annual 26.6 percent and to use four billion US dollars 
of foreign investment during the 1996-2000 period. 


It had imported and exported 2.3 billion US dollars 
worth of goods in the 1991-1995 period, and used 1.91 
billion US dollars during this period. 


At present, the province has more than 3,400 foreign- 
funded enterprises, including a number of transnational 
corporations. 


It plans to boost machinery, electric appliances, elec- 
tronics, automobile, chemicals and building industries 
by the end of this century. 


While developing star enterprises and brand products, 
Anhui will rearrange its economic patterns in line with 
local conditions. 


PRC: Preferential Policies Help Yangpu 
Development 

OW0506015096 Beijing XINHUA in English 
0054 GMT 5 Jun 96 


IFBIS Transcribed Text] Haikou, June 5 (XINHUA) — 
The adoption of the preferential policy has stimulated 
the development of the Yangpu Economic Development 
Zone in Hainan Province, and made it more attractive. 


Jiang Shangzhou, director of the zone administration, 
said that the zone will enjoy the policy granted to 
bonded zones, and the preferential principles on tariff 
reduction and exemption. 

Jiang disclosed that noted foreign corporations such as 
Mitsubishi Corporation and Mitsui Co. Ltd. from Japan, 
Siemens Company and BMW Auto Company from 
Germany and Daewoo Corporation from the Republic 
of Korea have come one after another to the zone to 
make an inspection and hold business talks recently. 


Negotiations are well under way for constructing 13 
projects including glass, pulp, oil refinery, automobiles 
and ethylene at the zone. 


Located in northwest Hainan and facing the Beibu 
Gulf, Yangpu was the first in China to allow foreign 
businesses to develop land. It is also the world’s 
only economic zone characterized by a combination of 
special economic zone, development zone by overseas 
companies, bonded zone and urban district. 


Altogether five billion yuan have been used in the de- 
velopment of infrastructural facilities at the 31-square- 
kilometer zone over the past three years since 1992, 
when it was approved to be an economic zone by the 
State Council. 
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At present. the zone is crisscrossed with concrete roads, 
and equipped with power and telecommunications facil- 
ities including a program controlled telephone switching 
system. 


The provincial government is building an expressway 
running from Haikou, the provincial capital, to Yangpu 
with a total investment of 2.2 billion yuan. Construction 
of the second phase of the Yangpu Port and a water 
diversion project is in full swing. 


PRC: Haikow Bonded Area Attracts Foreign 
Investment 


0W0606141796 Beijing ZHONGGUO XINWEN SHE 
in English 1332 GMT 6 Jun 96 


(FBIS Transcribed Text] Haikou, June 6 (CNS) — A 


A lot of domestic and foreign investors expressed their 
intention in investing in this bonded area. According 
to Qu Dali, Director of the Administration of Haikou 
Bonded Area, as of last April, there were 62 foreign 
funded enterprises and 152 domestic ones run in the 
bonded 


area. 
The gross registered capital was US$160 million and 
the pledged investment totalled US$336 million. A 


set foot on the bonded area. By late last March, the 
three-year-old area handled import and export of goods 
worth a total of US$210 million. 


PRC: Hainan Investment Promotes 


OW0906040496 Beijing XINHUA in English 
0203 GMT 9 Jun 96 


(FBIS Transcribed Text) Haikou, June 9 (XINHUA) — 


output 
1 nites 1h Uimhan yore (18 bilies — 
last year from 1988's 3 billion yuan, a senior local 


government official said. 
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Cc n facilities are 
being intensified. Macun power plant with an investment 
of 1.2 billion yuan and other eight power plants with 
an total investment of nearly 5 billion yuan are in 
progress, and a large iron and steel company is to be 


soon completed. 


Some 13 billion yuan have been invested in various 
sectors of industry in the past seven years, with an 
average annual increase of 42.7 percent, the official said. 


The province was listed as one of the country’s five 
special economic zones in 1988, but its 1994 industrial 
output value was below the national average due to its 
poor industrial foundation. 


Since the provincial government decided to develop the 
province into an industrial region, it has concentrated 
on seven pillar industries, including oil refinery, auto- 
making, food-processing, textile, pharmaceutical, paper 
and building materials industries, he said. 


It plans to put a total of 56 billion yuan into new key 
projects, which will add a new production capability of 
about 41 billion yuan. 


PRC: Heilongjiang Seeks Foreign Partners for 
State Enterprises 

OW0506015196 Beijing XINHUA in English 
0024 GMT Jun 96 


(FBIS Transcribed Text] Harbin, June 5 (XINHUA) — 
Two hundred cash-starved state owned enterprises are 
to seek Overseas partners at a trade fair this month. 


“This will be the first time in China that state enterprises 
are being listed for cooperation at a trade fair,” said 
Wang Shenyi, deputy director of the Heilongjiang 
Provincial Commission for Restructuring the Economy. 


Heilongjiang Province plans to list the 200 state enter- 
prises, which all make products having a ready market, 
but lack funds, for foreign cooperation at an economic 
and trade fair to be held this month in the province. 


Wang said that cooperation will be carried out in form 
of management on commission, mergers, or marketing. 


The 200 enterprises, including 56 large operations, are 
included in ten industries such as machinery, metal- 
lurgy, chemicals, light industry, textiles, commerce, ser- 
vicing and trade. 


Wang noted that the provincial government has already 
issued policies on debts, settlement of employees. 
taxation and interest distribution of the enterprises. 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


At present, more than 2,000 of Hebei’s 5,000 registered 
overseas-funded enterprises have gone into production. 
Ye Liamsong, governor of the province, attributed this 
to the province's good transport facilities, rich natural 
resources and solid industrial basis as well as its location 
in the center of the rim along the Bohai Bay. 


Hebei’s anaual gross domestic product had increased at 


an anaual average of 14.6 percent in the 1991-95 period, 


A survey showed that Hebei actually used 1.07 billion 
US dollars of overseas investment last year, up 44.9 


perceat over the previous year. 
PRC: Hi-Tech Plays ‘Pivotal Role’ in Boosting 
Lisening’s Economy 


OW1006035096 Beijing XINHUA in English 
0237 GMT 10 Jun 96 


—— ee ee) 


Nearly 1,100 industrial firms, or 
total enterprises in the zone, are engaged in hi-tech 

Of the 2,379 new inventions, 33 have been 
awarded by the central government. 


The zone obtained a sales value of 4.4 billion yuan from 
hi-tech development in 1995. 


The turnover of software, digitul- controlled machinery, 
o- products, iaformation and telecommunication facil- 
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ities and new materials over the past eight years totalled 
2.6 billion yuan. 


The zone has concluded 2,893 contracts valued at 578 
million yuan by transferring technology and providing 
consultancy services. 


PRC: Pudong New Area’s Jingiao Processing Zone 
Developing 


OW0906011896 Beijing XINHUA in English 
0102 GMT 9 Jun 96 


(FBIS Transcribed Text] Shanghai, June 9 (XINHUA) 
— The Jingiao Export-Oriented Processing Zone in 
the Pudong New Area of China’s largest industrial 
and commercial city of Shanghai is developing into a 


The ten-square-kilometer zone has formed an indus- 
trial setup ranging from electronics, telecommunica- 
tions, new generation of domestic electric appliances, 
automobile parts to biology and pharmaceutics and new 
materials. 


By the end of May this year, it had imported 301 
overseas-funded projects involving a total investment 
4.25 billion US dollars averaging 14 million US dollars 


per project. 


Altogether 46 trans-national corporations have made 
their investments at the zone. 


A survey showed that 98 percent of the 126 projects 
funded by the world’s noted companies such as Alcated 
N. v. and Bell Telephone Manufacturing Co. from Bel- 
gium, Siemens Aktiengeselischaft from Germany, and 
GPT Company from Britain, have gone into production 
at the zone, and are profitable. 


Their annual ou ut value this year will reach 20 
billion yuan, becuming a new economic growth point 
in Shanghai. 

While developing industry, the zone has focused on 


urban and social development to improve people 
living conditions and raise their educational level. 


PRC: More Direct Investment Pours in Shanghai 


OW0806 135496 Beijing XINHUA in English 
1233 GMT 8 Jun 96 


FBI Transcribed Text) Shanghai, June 8 (XINHUA) 
— Shanghai, China s largest industrial city, approved 
1.194 billion US dollars of direct contractual investment 
from overseas in May this year, according to latest 
Statistics released by the Shanghai Foreign Economic 
Relations and Trade Commission today. 


is without of the owners. 
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The commission said the investment, which fall in 204 
projects, a 23 percent increase in amount of 
money but a decline in number of projects over the same 


fold, enabling Japan to overtake Hong Kong to become 
the largest investor. 


According to the official, industrial projects remained 

to be the largest sector which attracted the most invest- 

meat, followed by real estate and public works. Nearly 

4.8 billion US dollars of contractual overseas invest- 

ment had been approved in the first five months of this 

year in Shanghai, more w less the same with last year, 
sources 
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exporting some ears ago, when the city began to ex- 
port technology. 


As one of the most important industrial bases of China, 
Shanghai has a strong presence of industrial technology, 
facilities and talent, which made it possible for it to 
continue to grow its export of complete equipment and 
assembly lines in the past several years. 


Technology exporting has expanded from simple- 
technology industries such as machinery, building 


electronics, precision instruments and pharmaceuticals. 


According to a survey released by the city government, 
Shanghai exported 244 million US dollars worth of 
technology overseas last year, a 15 percent increase 
from the previous year. 


PRC: Shandong Plays Leading Role in Export of 
Marine Products 

OW1306132296 Beijing ZHONGGUO XINWEN SHE 
in English 1002 GMT 13 Jun 96 


(FBIS Transcribed Text] Jinan, June 13 (CNS) — 
According to the Qingdao Customs Office, 60,500 
tonnes of marine products were from Shan- 
dong Province with a gross value of US$ 205 million 
in the first five months of this year, ranking the province 
first in terms of export volume. 


State owned enterprises play a dominant role in the 
export trade, making up some 60 per cent of the total. 
Export trade by foreign funded enterprises rose to 37 
per cent of the total. 


A total of 30,500 tonnes of frozen sliced fish worth US$ 
76.58 million was exported, accounting for over 50 per 
cent of the total to register a rise of close to 40 per cent 
over the first five months of last year. Exports of frozen, 
dried and preserved scallops as well as octopus came 
second with a gross export volume of 10,800 tonnes, 
valued at US$ 43.92 million, to exceed the same period 
of last year by 60 per cent. Fresh and frozen fish exports 
were 8,350 tonnes, an increase of over 50 per cent. 


Shandong s marine products mainly went to Japan, 
the United States and South Korea. Exports to Japan 
reached 17,000 tonnes, making up 28.7 per cent or a 
gain of ten per cent. Those to the US were 15,800 
tonnes, accounting for 26 per cent and South Korea 
received 10,800 tonnes or a gain of 80 per cent over last 
year. Exports of marine products to Russia, Germany 
and France also grew substantially. 


Shandong is one of China's main exporters of marine 
products. Surrounded by sea on three sides, the province 


Toyota President Hivochi Okuda and some 10 executives 
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Most of the engines will be instalied in the Charade 
passenger cars which the Chinese partner, Tianjin Au- 
tomobile Industrial (Group) Co., manufactures with the 
backing of Daihatsu Motor Co., a Japanese automaker 
in the Toyota group, the officials said. 


Some of the engines will be exported, the officials said. 


They said the new company is considering producing 
1.6-liter and 1.8-liter engines for use in the Corona 
passenger Car. 


Tianjin automobile is one of China’s eight major auto 
groups. 


Toyota also established a joint company with Tianjin 
automobile in December last year to manufacture drive 
trains. 


Toyota is the latest major Japanese automaker that 
has acquired Chinese Government approval to produce 
vehicle engines in a joint venture with a Chinese 
concern. 


Already, Honda Motor Co. and Mitsubishi Motors Corp. 
have received the go-ahead. 


But industry analysts say Japanese automakers, notably 
big ones, will face an uphill battle against their U.S. 
and European competitors in the vast Chinese market 
with a population of 1.2 billion as they are far behind 
in entering the China market. 


Volkswagen ag of Germany, which entered the Chinese 
market as carly as the 1980s, now holds a dominant po- 
sition, with its joint car production ventures with Shang- 
hai Automotive Industry Corp. and another venture with 
a carmaker based in Jilin Province, northeastern China, 
performing steadily. 


Chrysler Corp. of the U.S. and the French maker 
of Citroen and Peugeot cars have consolidated their 
footholds in China, while General Motors Corp. and 
Ford Motor Co., both U.S. firms, have reached the point 
where they will be able to find joint-venture partners in 
Shanghai and Nanjing, respectively, in the near future. 


Among Japanese carmakers, Suzuki Motor Corp. is 
turning out minicars in the city of Changan, Shaanxi 
Province, ceatral China, in a joint venture with a 
Chinese concern. 


Daihatsu Motor Co. of the Toyota group and Puji Heavy 
Industries Lid. are extending technological cooperation 
for vehicle production. 


But Japanese auto giants have yet io acquire a stake in 
Car production ventures in China. 
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16 
This stems largely from the judgment they made in the 
1980s that it was still premature to enter the Chinese 


! 


of automobile into eight major groups in 
an effort to develop the sector into the nation’s key 
industry. 


Chinese are able to strike favorable deals for themselves 
with foreign makers, analysts say. 

In the latest deal with Tianjin automobile, Toyota ap- 
pears to have had little choice but to accept unfavorable 
terms in order not to lose the deal, industry sources said. 


PRC: Super-Large Firms Play Big Role in Tianjin 
Development Zone 

OW1 106044896 Beijing XINHUA in English 

0333 GMT 11 Jun 96 


(FBIS Transcribed Text] Tianjin, June 11 (XINHUA) 
— Tianjin Development Zone, the largest of its kind 
in China, has formed 100 super-large enterprises each 
with an annual output value exceeding 100 million yuan 
(about 12 million US dollars). 


The big enterprises are mainly scattered in such sectors 
as electronic and telecommunications equipment, food- 
stuffs, machinery and chemical industries, the four pillar 
industries in the zone, official sources said. 


According to the State Administrative Office for Special 
Economic Zones, the gross industrial output value of 
the zone topped 26.6 billion yuan last year, equal to the 
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total of Guangzhou and Dalian development zones, the 
second and third largest in the country. 


The conglomerates, only accounting for seven percent 
of all the enterprises in the zone, scored an industrial 
output value of 25 billion yuan last year, representing 
94 percent of the zone’s total. 


Statistics show that their export value topped 800 
million US dollars last year, accounting for 96 percent 
of the zone’s total. 


Such world-renowned enterprises as Motorola and Sam- 
sung have settled in the zone. 


By the end of the century the zone is expected to score 
a gross industrial output value of 117 billion yuan, pre- 
tax profits of 25.7 billion yuan and an export value of 
2.5 billion US dollars. 


PRC: Zhejiang Plans Water Projects, Welcomes 
Foreign Investment 

OW0906040096 Beijing XINHUA in English 

0243 GMT 9 Jun 96 

(FBIS Transcribed Text) Hangzhou, June 9 “XINHUA) 
— East China’s Zhejiang province will spend 7.1 billion 
yuan on building water supply projects to meet the urban 
needs in the coming five years. 


A provincial official said that the water shortage caused 
the province's industrial output value to decrease by 3.6 
billion yuan last year, and people in a number of cities 
and counties are short of drinking water supply. 


The official said that the main reason for the water 
shortage was inadequate government investment in 
building water supply projects. 

While increasing funds in constructing more water 
supply facilities, the provincial government has decided 
to raise funds through different channels including 
overseas investment for such undertakings. 
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{By Debbie Kuo) 


signed a draft protocol with the Marshall Islands 
in March in Washington, D.C. under which the central 
island country is to serve as a permanent site for 
the storage of Taiwan's low- grade radioactive waste. A 
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the two countries. U.S. courts usually can distinguish 
that our country and communist China are two different 
political entities. 


Hsich Liang-huo, a lawyer of Hsieh and Hsich Law 
Office, said: According to a U.S federal court prece- 
dent issued recently, Taiwan is not a part of the PRC, 
therefore treaties and agree menis signed by the Chinese 
Communists are unbinding on our country. This prece- 
dent overthrew the Atlantic Insurance Ida xi yang bao 
xian 1129 6007 3152 0202 7145} Company case and 
was the latest precedent on sovereignty. 


Taiwan: Mainland Affairs Council To Get New 
Vice Chairmen 


OW1306020296 (internet) Taiwan Central News 
Agency WWW in English 2307 GMT 12 Jun 96 


(By Sofia Wu) 


(FBIS Transcribed Text) Taipei, June 12 (CNA) — 
The Mainland Affairs Council (MAC), which charts 
Taiwan's policy toward Mainland China, will get two 
new vice chairmen — Hsu Hui-you and Lin Chong- pin. 


Hsu and Lin were among the 10 new deputy heads 
of various government departments approved by the 
ruling Kuomintang's decision-making Central Standing 
Committee at its weekly meeting on Wednesday [12 
June]. 


Hsu, incumbent deputy secretary - general of the semi - 
official Straits Exchange Foundation (SEF), is a legal 
expert known for his tough stand in negotiations with 
Mainland China. 

During his tenure as director of the SEF's legal service 
department, Hsu had headed the Taiwan delegation in 
seven rounds of negotiations on non-political practical 
issues arising from increased civilian exchanges across 
the Taiwan Strait, including repatriation of mainland 
hijackers and illegal immigrants as well as settlement 
of fishing disputes. His principled negotiation strategy 
won him much acclaim and he was promoted to his 
current post in 1993. 


Hsu said upon learning of his new assignment that he 
is delighted to have the ity to work for the 
Cabinet-level Mainland Affairs Council and take part 
in the formulation of the ROC's [Republic of China] 
mainiand policy. “Il! do my utmost to accomplish 
my duties at the MAC,” Hsu ud. adding that he is 
convinced that his service at th: . EF will be helpful to 
his new job. 


The PAC supervises operations of the SEF. an interme- 
diary body founded by ROC authorities in 1991 to han- 
dle day-to-day exchanges and negotiations with Main- 


1s prohibited without permission of the copynght owners. 


The Executive Yuan is expected to finalize Hsu's and 
Lin’s appointments as new MAC vice chairmen at its 
weekly meeting on Thursday. 


Taiwan: Editorial Says Easing of Ties up to Taiwan 


HK1306081096 Hong Kong TA KUNG PAO 
in Chinese 13 Jun96 p A2 


authorities again asserted that the "CPC should respond 
on the question of ending the state of hostility across the 
strait as soon as possible so as to Carry out consultations 
in the future.” 


These remarks are aimed at creating a false appearance 
that Taiwan is positive in seeking a relaxation of cross- 
strait ties while the mainiand is inactive. 


The actual situation is that the “ball” for casing cross- 
strait relations has always been in Taiwan's court. 


i 
F 


A 
‘i 
f 
1115 
sf g 
bitty 


TAIWAN 


FBIS-CHI-96-116 
14 June 1996 


ending the state of hostility across the strait" and thea 
reach an agreement. On this basis, the two sides should 
jointly undertake their obligations, safeguard China 3 
for the development of cross-strait ties in the future. 
As pointed out by Jiang Zemin, the Chinese nation 
has experienced various vicissitudes of life and has 
gone through all kinds of hardships, and it is time now 
to accomplish the great cause of reunification of the 
motherland and revitalize the nation. Jiang 


Zemin's proposal is an opportunity for Taiwan as well 
as the entire Chinese nation. If the Taiwan authori- 
ties can make a positive response, a favorable situa- 
tion which the people are willing to see will appear in 
cross-strait relations. Instead of doing so, the Taiwan 
authorities have gone in the opposite direction. Devi- 
ating from the “one China” principle, Li Teng-hui has 
spared no efforts to create “two Chinas” or “one China, 
one Taiwan,” accommodate and back the splittist activi- 
ties of “Taiwan independence,” and invite foreign forces 
to meddle in the question of Taiwan, resulting in tense 
Cross-strait ties. 

In the face of such a situation, the Chinese Government 
has naturally waged struggles against splittism, “Taiwan 
independence,” and international anti-China forces’ in- 
terference in the question of Taiwan. The Chinese Gov- 
ernment told Taiwan that it cannot taxe the road of Tai - 
wan independence,” which will lead it nowhere. China 
also told the whole world that the question of Taiwan is 
its internal affair, which brooks no foreign interference. 


As the majority of the Taiwan compatriots pursue reuni- 
fication, are against splittism, and will not allow Tai- 
wan independence,” Li Teng-hui had to declare to the 
Taiwan people that he would not pursue “Taiwan inde- 
pendence,” and adopt a posture toward the mainlond of 
being willing to seek the signing of a peace agreement 
between the two sides. The Chinese Government will 
listen to what the Taiwan authorities say and observe 
what they do. At the previous stage, the departments 
concerned released to Taiwan on numerous occasions 
the message thai the basic principle of “peaceful re- 
unification and one country, two systems” will remain 
unchanged and that President Jiang Zemin's eight-point 
proposal remains effective. On the question of Taiwan, 
China has not renounced the use of force precisely be- 
Cause it wants io ensure attainment of the basic principle 
of “peaceful reunification and one country, two systems” 
and it hopes that the Taiwan authorities will genuinely 
return to the position of one China. 


Relaxation and development of cross-strait relatious are 
the common desire of the people on both sides of the 
strait. The fundamental point by which to judge whether 
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the Taiwan authorities are willing to make efforts in this 
regard is to see whether they are willing to admit and 
adhere to the prerequisite of one China. 


The Taiwan authorities say that ending the state of 
hostility across the strait is the urgent task at the 
moment and an essential prerequisite. That is wrong! 
The two sides of the strait have been in a state of 
hostility because the Taiwan authorities deviated from 
the principle of one China, and it is the result of splittist 
activities. Whoever started the trouble should end it. 
“The urgent task at the moment and the prerequisite” is 
that the Taiwan authorities must return to the stance of 
“one China” and stop their splittist activities. Only in 
this way can an end to the state of hostility across the 
strait” be realized. 

Vice Premier Qian Qichen said the other day that the 
principle of one China is the basis for development 
of cross-strait ties and the foundation for peaceful 
reunification. It is the fundamental criterion for judging 
Taiwan's political orientation. It is also the core of the 
Struggle waged against the forces on Taiwan Island 
pursuing splittism and “Taiwan independence and 
against the international forces who have meddled in 
the Taiwan issue. 


People have recently noticed that the principle of “one 
China is evaded in Li Teng-hui's so-called inaugural 
speech and in the speeches made by other Taiwan 
leaders on cross-strait ties. They have even failed to 
mention the “three direct links,” which are the talk 
of the town and which the Taiwan compatriots have 
strongly demanded. Some people went so far as to say 
that the “urgent task at the moment and the essential 
prerequisite” is to “end the state of hostility across the 
strait.” All this shows that the Taiwan authorities do not 
have the sincerity to ease cross-strait relations. The calls 
for resuming consultations, easing cross- strait ties, and 
ending the state of hostility are but postures. 


Li Teng-hui's two Chinas or one China, one Taiwan 
position remains unchanged and he has not given up 
the strategies of developing “pragmatic diplomacy” 
and seeking international spa e for survival. He has 
frequently adopted a posture showing people that he is 
seeking the signing of a peace agreement between the 
two sides of the strait on the eve of the formation of 
his new cabinet because: First, he wanted his new 
“cabinet” to have a “new outlook” and build up his 
“new image second, he had to honor the promises 
made during the elections so that he would not lose 
the people s trust; and third, he wanted to hit the 
“pall” of easing cross-strait relations onto the mainland 
side and shift the responsibility of hindering cross-strait 
development onto to the Chinese Government. 
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The two-faced tactics applied by the Taiwan authorities 
and their trick of shifting their responsibility will cause 
them to outsmart themselves and let the compatriots 
across the strait clearly understand Li Teng-hui’s true 
features. 


Taiwan: Education Minister To Promote 
Cross-Strait Cultural Links 


OW1306015596 (Internet) Taiwan Central News 
Agency WWW in English 2304 GMT 12 Jun 96 


[By Lin Wen-fen] 


FBIS Transcribed Text] Taipei, June 11 (CNA) — 
Newly-appointed Education Minister Wu Jin said Tues- 
day [11 Juse] that he will promote cultural exchanges 
between Taiwan and Mainland China, adding that Tai- 
wan is Considering opening up access to mainland grad- 
uate students wishing to pursue their studies or conduct 
research here. 


In addition to promoting cross-strait cultural exchanges, 
Wu added that his other priorities include introducing 
more topics related to the island of Taiwan into the 
school curriculum and pushing for the internationaliza- 
tion of universities. 


Wu has spared no effort to promote cross-strait cultural 
exchanges since he returned from the US two years 
ago to take over as president of national Cheng Kuang 
University in southern Taiwan. 


A cross-strait meeting that drew the attendance of 
dozens of presidents from prestigious mainland univer- 
sities was held at Cheng Kuang University in January. 
At the end of the meeting, the participants from some 
50 universities on both sides of the Taiwan Strait is- 
sued a joint declaration calling for related Taiwan and 
mainland authorities to speed up cultural exchanges and 
institute Concrete measures on the matter. 


Wu said that he reported to Vice President and Premier 
Lien Chan Monday on the priorities of the Education 
Ministry, and noted that Lien’s reaction to his proposals 
was positive. 


Taiwan: Mainiand Lawyers Delegation Arrives for 
9-Day Visit 

OW 1 306083396 (Internet) Taiwan Central News 
Agency WWW in English 0731 GMT 13 Jun 96 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, June 13 (CNA) — 
A nine-member Mainland Chinese lawyers delegation. 
headed by Zhang Pinsheng, vice president of the PRC 
Bar Association, arrived in Taipei Thursday [13 June] 
for a nine-day visit. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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This was the first time that a mainland lawyers delega- 
tion has visited Taiwan since civilian exchanges ac oss 
the Taiwan Strait began in the late 1980s. 


The sited 3 inland judicial 
Officials, including Shen Bailu, director of the Lawyers 
Department of the Ministry of Justice, Tang Xinghua, 
a division chief at the justice ministry’s Legislation 
Department, and Pang Zhengzhung, an arbitrator with 
the Beijing Arbitration Commission. 


“The mainland officials are visiting here as legal experts 
or law professors,” said a spokesman of the ROC Bar 
Association, which hosted the group's current visit. "We 
are convinced that their arrival will be conducive to 
future cross-strait exchanges,” he added. 


The mainland delegation will attend a seminar on 
legal service systems on both sides and promotion of 
cross-strait lawyers exchanges scheduled for Friday and 
Saturday. Scores of prominent local lawyers and legal 
experts will also take part in the two-day meeting. 


The colloquium, organized by the ROC Bar Association, 
will discuss six major topics, including development of 
lawyers systems in Taiwan and Mainland China, accred- 
itation and licensing of lawyers, cooperation between 
Taiwan and mainland lawyers, prevention and settle- 
ment of trade disputes between Taiwan investors and 
their mainland partners, Mainland China's intellectual 
property rights protection system and prevention of dis- 
putes between Taiwan employers and mainland workers. 


Other mainland delegates included Guo Pingtan, a 
director of the semi-official Association for Relations 
Across the Taiwan Strait (ARATS) and an advisor to 
the All-China Federation of Taiwan Compatriots, and 


Feng Xiumei, deputy secretary-general of the PRC Bar 
Association. 


Taiwan: Industry Spokesman: Fujian Officials To 
Visit Investors 


OW 1306110796 Hong Kong AFP in English 
1021 GMT 13 Jun 96 


(FBIS Transcribed Text] Taipei, June 13 (AFP) — 
The Taiwan affairs chief in the neighboring mainland 
province of Pujian will visit the Nationalist island next 
month, a spokesman from the National Federation of 
Industries said here Thursday. 


Chen Zetong, director of Fujian s Taiwan Affairs Office 
and char of the Pujian Taiwan Economic Exchange 
Association, is leading a seven-member delegation on 
an 11-day trip to promote business ties between the two, 
the spokesman said. 
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The delegates are to visit Taiwanese enterprises which 
invest in Fujian, he said. 

Roughly 1,600 Taiwanese businessmen have registered 
Fujian investments with authorities here. But the total 
number could double, he added, since many investors 
had not registered with the Taipei Government. 


An estimated 25,000 Taiwan enterprises have invested 
some 23 billion US dollars for various projects in China. 


The Taipei government bans direct contacts with the 
mainiand, and all business activities must be conducted 
through third parties, mainly Hong Kong. 


Chinese communists drove Nationalist forces to Taiwan 
in 1949 at the end of their civil war. 


Taiwan: ‘High-Ranking’ Fujian Official to Lead 
Delegation on Visit 

OW1 306135096 (Internet) Taiwan Central News 
Agency WWW in English 1246 GMT 13 Jun 96 


[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, June 13 (CNA) — A 
high-ranking government official from Fujian Province 
will lead a seven-member economic and trade mission 
to Taiwan in early July despite the continuing strained 
ties between Taiwan and Mainland China, Taiwan's 
Chinese National Federation of Industries (CNFI) said 
on Thursday [13 June}. 


Chen Tzudong, director of the Taiwan Affairs Office 
under the Fujian Provincial Government, and his group 
“have received the go-ahead from mainland authorities," 
a CNFI official said. 


Chen will be the highest ranking mainland government 
Official to visit Taiwan since Taipei-Beijing ties turned 
sour last June in the wake of ROC [Republic of China] 
President Li Teng-hui' s landmark visit to the United 
States. 


Beijing, which regards the US visit as part of Li's 
bid to push for an independent Taiwan, unilaterally 
suspended scheduled talks between the two quasi- 
official intermediary bodies of Taiwan and the mainland. 


The delegation was to visit Taiwan in early April, 
the official said, noting that its entry applications had 
been approved by both the ROC Ministry of Economic 
Affairs and the Mainland Affairs Council — Taiwan's 
highest government agency in charge of formulating 
mainland affairs policy. 


The CNFI official reasoned hat mainland authorities 
postponed the April trip because it was scheduled so 
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Close to the sensitive May 20 inauguration of Li Teng- 
hui as the first popularly elected ROC President. 
Although Chen will visit Taiwan in his capacity as 
chairman of the private “Fujian-Taiwan Exchange As- 
sociation,” his visit, at the invitation of the CNFI, is 
expected to be in the limelight of the local mass media. 
While here, Chen will visit the Hsinchu Science-based 
Industrial Park, the Taichung Industrial Park, as well as 
the ports of Keelung and Kaohsiung — the two sites 
likely to be selected as harbors for direct shipping links 
with the mainland. 


He also plans to pay visits to the China External Trade 
Development Council, Taiwan's largest non-profit trade 
promotion body, and major private enterprises such as 
Chi Mei Corp. and China Steel Corp. 
Chea has no plans to meet with government officials, 
the CNFI official stressed. 


Among those accompanying Chen will be Li Chaoyang, 
vice president the Fujian-Taiwan Exchange Associa- 
tion,” and Zhang Hwa, president of Fujian's Guangyu 
Group. 


Taiwan: New Taipei-Hong Kong Air Pact Takes 
Effect 


OW1306091696 (Internet) Taiwan Central News 
Agency WWW in English 0820 GMT 13 Jun 96 


[By Debbie Kuo] 


(FBIS Transcribed Text] Taipei, June 13 (CNA) — Af- 
ter one year and two months of twists and turns, the new 
Taiwan-Hong Kong commercial aviation agreement was 
formally inked Thursday [13 June] by four airlines from 
the two areas. 


The signing of the agreement came “earlier” than 
previously expected as the four airlines, including Hong 
Kong carriers Cathay Pacific Airways and Dragon Air, 
and Taiwan's China Airlines and Eva Airways, agreed 
to do it on Wednesday rather than on June 16 as a 
gesture to show appreciation and congratulations to 
outgoing Civil Aeronautics Administration Director- 
General Tsai Ching-yen. 

Tsai, who has been named vice chairman of the National 
Science Council in the latest round of Cabinet reshuffle, 
was instrumental in the renewal of the Taiwan-HK air 
pact which is significant as it spans 1997 when the 
British colony reverts to Beijing's rule. 


The four airlines decided on June 8 that the new Taiwan- 
Hong Kong air agreement would be signed in 10 days 
after the Mainland China- Britain Liaison Group finally 
approved on the same day the draft Taiwan-Hong Kong 
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air accord initialed last December. The Liaison Group 
charts plans for Hong Kong's transformation from a 
British colony into a 1 
under Communist Chinese rule. 

Mainland Chinese representatives in the Liaison Group 
agreed to include the draft accord into the Group's 
agenda only after Dragon Air was reorganized in April 
to increase Mainland China's stake in the company to 
65 percent. The restructuring will allow the mainland- 
invested airline to fly the lucrative Taiwan-Hong Kong 
route after 1997. 


Under the new five-year agreement, which straddles 
1997 to June 13, 2001, the four airlines will operate 254 
flights per week, including six cargo flights for each of 
China Airlines and Cathay Pacific, 16 passenger flights 
for Eva Airways and 21 passenger flights for Dragon 
Air. 

China Airlines and Cathay Pacific will each enjoy 
the “fifth-freedom” rights for 35 passenger flights. 
For Cathay Pacific, the fifth-freedom rights entail five 
onward points from Taiwan to Seoul and four cities in 
Japan. China Airlines benefits from being able to pick 
up passengers in Hong Kong, and take them onward to 
Singapore, Malaysia and Thailand. 


Taiwan: Pact Ensures Taiwan Airlines’ Post-1997 
Access to HK Routes 


HK 1406064696 Hong Kong HONGKONG 
STANDARD (FINANCIAL REVIEW) in English 
14 Jun 96 pl 


{By Joshua Fellman] 


[PTS Transcribed Text for FBIS} Hong Kong and 
Taiwan yesterday signed a five-year air-services pact 
that ensures access by Taiwan airlines to Hong Kong 
routes after 1997. 


The pact also ends the monopoly enjoyed by Cathay 
Pacific Airways and Taiwan's China Airlines on the 
busy Taiwan-Hong Kong corridor, opening the route to 
Hong Kong Dragon Airlines and EVA Air, a subsidiary 
of Taiwan shipping giant Evergreen Marine. 


Despite what appears to be another threat to Cathay's 
margins, its stock gained 15 cents to $13.85 yesterday, 
following a fall of more than 5 per cent a day earlier, 
after news that the China National Aviation Corp 
(CNAC) was trying to unload a 2.61 per cent stake in 
the carrier. 


CNAC’s attempted sale of more than half of its 4.18 
per cent Cathay stake following the Chinese state- 
controlled company’s purchase of a controlling stake 


is report may contain copynghted material. Copying and dissemination 
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in Dragonair fuelled investor fears of head to head 
competition between the two carriers. 


"We are happy that the new air services agreement has 
been signed, as it reduces a lot of uncertainty,” a Cathay 
spokesman said. 

Dragonair said yesterday that it would begin service to 


the southern city of Kaohsiung on 31 July. The Taiwan 


agreement, which is good for five years from its signing, 
allows Dragonair to fly to Kaohsiung and back 21 times 
a week. 


A Dragonair spokesman would not say whether the 
Taiwan Mainland Affairs Council had reapproved the 
airline’s bid to fly to the island, following CNAC's 
enlargement of its holdings. “The fact that the deal has 
been signed is an indication that the agreement has been 
approved by all relevant authorities in Beijing, Hong 
Kong and Taiwan,” he said. 

Industry sources expect the airline to introduce a service 
between Taiwan and the mainland, with only a token 
stop in the territory. 

The Taiwan air services agreement, which was negoti- 
ated by the airlines involved because the mainland and 
Taiwanese governments do not recognise each other, 
was Originally initialled last October. 


It was not given the go-ahead by Beijing until last 
Friday. Beijing must vet all air services agreements 
straddling 1997. 


Meanwhile, China and Britain have extended for at least 
another day talks, in which Hong Kong is participating, 
for a new Sino-British air services agreement. 

British Airways, which is known to be seeking direct 
links to Shanghai is likely to be the big winner from 
the Sino- British talks. 


Taiwaa: DPRK Trade Official Visit to Taiwan 
Confirmed 


OW1 306134796 (Internet) Taiwan Central News 
Agency WWW in English 1333 GMT 13 Jun 96 


(By Lin Wen-fen) 


(FBIS Transcribed Text] Taipei, June 13 (CNA) — A 
Foreign Ministry official confirmed on Thursday [13 
June] that a North Korean senior trade official will visit 
the Republic of China [ROC] soon to strengthen Taipei- 
Pyongyang economic relations. 

Yi Song-nok, director of the International Trade Promo- 
tion Committee under North Korea's Ministry of Exter- 
nal Economic Affairs, will be the first official from the 
commu is! country to visit Taiwan, signaling an im- 
provem '» relations between the two sides. 
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However, the ROC official stressed that the purpose of 
Yi’s visit is purely economic, and that Yi will not meet 
with new Foreign Minister Chang Hsiao-yen 


He added that during his stay in Taiwan, Yi will not 
discuss problems related to the exchange of offices, visa 
issuance, or direct flights between the two countries. Yi 
will discuss only economic and trade issues with his 
ROC counterpart and other related officials, he added. 


He noted that a North Korean tourism promotion office 
that was established in Taipei last month to issue travel 
permits to Taiwan citizens was not a government- 
authorized agency, and that the papers it issued had no 
official validity. 


As for direct flights and the exchange of offices between 
the two countries, the ROC foreign affairs official 
said that civilian exchanges between the two countries 
are insufficient to necessitate direct flights, while the 
possibility of exchanging offices requires further study. 


He said that Taiwan will develop its relauons with North 
Korea under the principle of mutual benefit. 


Taiwan: Taipei Snubs ‘Meaningless’ ROK 
Reconciliation Gesture 


OW1 306153096 (Internet) Taiwan Central News 
Agency WWW in English 1442 GMT 13 Jun 96 


{By Maubo Chang] 


{(FBIS Transcribed Text} Taipei, June 13 (CNA) — 
South Korea's offer to dispatch to Taiwan a delegation 
consisting of businessmen and low-ranking government 
Officials got the cold shoulder from Taipei, which said 
the delegation would not help thaw the cold relations 
between Taipei and Seoul. 


In hopes of cementing its relations with Taipei and 
resuming air links between the two sides, Seoul an- 
nounced recently that South Korea's most influential 
business group, the Association of Economists, would 
send a delegation to Taipei in July. 


Officials from South Korea's Foreign Ministry will join 
the delegation in Seoul's first official appearance in 
Taipei since the country shifted its diplomatic recog- 
nition from Taipei to Beijing in 1992. 

But Taipei said the move is “meaningless” in its effect 
on mending relations because of the low status of the 
Officials in the delegation. 


An official with the ROC [Republic of China] Foreign 
Ministry, who spoke on condition of anonymity, said 
that Taipei was displeased with such a low level 
delegation, and said no senior Taipei officials would 
meet it. 


rr report may contain copynghted material. Copying and dissemination 
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The official said Thailand, which like South Korea 
maintains no relations with Taiwan, will send 
officials with the rank of vice minister to Taipei on 
June 17 to take part in an unofficial bilateral economic 
conference. 


Even the Chinese National Association of Industry & 
Commerce (CNAIC); the ROC counterpart of South Ko- 
rea’s Association of Economists, has made it clear that 
it will not receive the delegation, as Seoul has forced 
the CNAIC since 1992 to drop the word “Chinese” from 
its name in activities taking place in South Korea. 


Taiwan: Chamber of Commerce Protests Canadian 
‘Acts of Piracy’ 

OW1306083896 (Internet) Taiwan Central News 
Agency WWW in English 0730 GMT 13 Jun 96 


[By S. c. Chang and Sofia Wu] 


(FBIS Transcribed Text] Ottawa, June 12 (CNA) — 
The Taiwanese Chamber of Commerce in the Ottawa- 
Montreal area has written to senior Canadian officials, 
including ministers of foreign and judicial affairs, ex- 
pressing its grave concern about Canada’s infringing 
upon the Republic of China [ROC]’s sovereignty in han- 
dling the “Maersk Dubai” case. 


The chamber said in an open letter signed by its 
chairman Li Poh-jen that the Royal Canadian Mounted 
Police have violated international law by boarding the 
Taiwan-owned Maersk Dubai cargo ship to arrest seven 
Taiwanese crew members simply because they had been 
accused by eight Filipino colleagues of tossing three 
Romanian stowaways overboard into the North Atlantic. 


Dismissing the Canadian Mounties’ move as “acts of 


piracy,” Li said such an action has not only marred 
Canada’s image but also set a bad precedent. 


“If all countries follow the Canadian model in handling 
similar open seas murder charges, Canadian merchant 
vessels may face a similar fate when they transport 
Cargoes to other countries,” the chamber warned in the 
letter. 


It stressed that any normal person would be saddened 
to hear such stories as throwing living people overboard 
into the sea. “However, nobody is entitled to reach 
conclusions before making a rational analysis of such 
unilateral accusations.” 

“It is regretful that Canadian news media have con- 
stantly made arbitrary reports on the event, saying that 
the seven Taiwan crewmen have been accused of first- 


degree murder and are being prisoned for eventual ex- 
tradition to Romania for trial,” the chamber complained. 
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It pointed out that the Canadian Mounties’ actions 
and Canadian media's biased reports have impaired 
Canada’s civilized image in Taiwan. “We hope the 
Canadian government can give Taiwan due respect in 
handling the Dubai case." 

It further said in the letter that Taiwan's human rights 
records have improved greatly in recent years, and that 
the people of Taiwan take great pride in their country’s 
economic achievements and peaceful transformation 
into a democracy and care very much about their 
international image. 

“They feel uneasy since the occurrence of the case 
because Canada’s actions have infringed upon the 
ROC’s sovereignty and impaired its reputation and 
image,” the letter said. 


It urged Romania and Canada to fully cooperate with 
Taiwan in order to handle the case fairly and rationally. 


Since all the accused are ROC citizens and the alleged 
crime took place in the open seas, the chamber said 
Taiwan has absolute legal jurisdiction over the case and 
all the suspects should be tried in accordance with the 
ROC law. 


Duplicate copies of the letter have also been sent to 
the Romanian Embassy and the ROC representative 
office in Canada, the World Taiwanese Chambers of 
Commerce, the Council of Taiwanese Chambers of 
Commerce in North America and major Canadian 
newspapers, including the Globe and Mail and the 
Ottawa Citizen. 


Taiwan: KMT Plans 4th Plenary Committee 
Meetings 23-24 Aug 

OW 1306020196 (Internet) Taiwan Central News 
Agency WWW in English 2307 GMT 12 Jun 96 


(By Elizabeth Hsu] 


{FBIS Transcribed Text] Taipei, June 11 (CNA) — 
The Kuomintang has decided to hold the fourth plenary 
session of its 14th Central Committee and Central 
Advisory Committee on August 23-24 in Taipei. 


The decision was made at the weekly meeting of the 
party's policy-making Central Standing Committee. 


Chien Han-sen, director-general of KMT's Department 
of Cultural Affairs, said that the major topics to be dis- 
cussed at the meetings will be issues related to politi- 
cal, economic, judicial, educational and cuXural reforms 
pledged by President Li Teng-hui in his inaugural ad- 
dress on 20 May. Li is chairman of the ruling party 


The two important KMT meetings will take place at 
Taipei International Convention Center. 
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Taiwan: KMT Agencies To Have New Heads After 
Cabinet Reshuffle 


OW 1306010996 (internet) Taiwan Central News 
Agency WWW in English 2309 GMT 12 Jun 96 


[By Debbie Kuo) 


BIS Transcribed Text] Taipei, June 12 (CNA) — 
Chien Han-sheng, KMT (Kuomintang) spokesman and 
director-general of the KMT Cultural Affairs Depart- 
ment, was promoted Wednesday [12 June] to vice 
secretary-general of the ruling party. 


Chien’s promotion was only a small part of a major 

in the KMT Wednesday following the dramatic 
reshuffle of the 40-member Cabinet on June 8, in which 
five leading KMT officials were appointed to join the 
new Lien Cabinet. Chien’s vacancy will be filled by Tsai 
Pi-huang, deputy director-general of the KMT Cultural 
Affairs Department. 


James Chu, a KMT vice secretary-general, was named 
chairman of the Cabinet’s Overseas Chinese Affairs 
Commission, while Tu Te-chi, director general of the 
KMT Department of Organization Affairs, was named 
a minister without portfolio. Tu's vacancy is being 
filled by Hsu Wen-chih, secretary-general of the Taiwan 
provincial government. 


Lin Cheng-chih, director-general of the KMT Depart- 
ment of Women’s Affairs, was promoted to chairwoman 
of the Cabinet's Council for Cultural Planning and De- 
velopment. Kaohsiung Legislator Huang Chao- shun 
was appointed to replace Lin. 


Wu Wan-lan, chairman of the KMT’s Taiwan Provincial 
Committee, was named chairman of the Cabinet's 
National Youth Commission. Wu's vacancy will be 
filled by Hung Te-hsuan, director-general of KMT 
Social Affairs Department. 


Cheng Chien-jen, director-general of the KMT Overseas 
Affairs Department, was appointed political vice minis- 
ter of foreign affairs. Wang Neng-chang, vice chairman 
of the Overseas Chinese Affairs Commission, will take 
over Chen's former post. 


Meanwhile, Chiang Feng-chi, director of the KMT 
Secretariat, was named general manager of the KMT- 
run China Television Company. Chiang’s vacancy will 
be filled by Liao Feng - te. vice chairman of the KMT's 
Taiwan Provincial Committee. 
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Taiwan: Lien Chan 7 Jun News Conference 
OW1 306144196 Taipei Taiwan Television Enterprise 
in Mandarin 0100 GMT 7 Jun 96 (tentative) 


{Question and answer session given by Li Teng-hui to 
foreign and domestic correspondents in Taipei — live) 


(FBIS Translated Text] [Hsiao] Vice President. I am 
Hsiao Ming-kuo of CHUNG-YANG JIH-PAO. A few 
days ago you said that you want to open a new age with 
a new determination. Has the new determination been 
reflected in the new cabinet? And what is the basis for 
the new cabinet? Thank you. 


Lien] The new determination should not only be re- 
flected in policies, but also in the personnel arrange- 
ments. Therefore, over the past few days, we have been 
working on forming a cabinet. I basically hope to re- 
cruit departmental leaders who are hardworking and 
who are bold in assuming responsibilities. They should 
have planning capability; they should have the capabil- 
ity to enforce plans and to supervise the implementation 
of plans, so that our policies will be implemented one by 
one as scheduled. Of course, I am still working on the 
list of the entire cabinet. But it is my hope that the new 
force will bring its leadership and management abilities 
into play and make new contributions to enhancing our 
country’s Competitiveness and to leading it into the 21st 


century. 


(Sui) | am Sui An-te, a correspondent from Taiwan 
Television Company. In your speech you said that 
this is now an uncertain age. Reports in the past two 
months over the reshuffling of cabinet have also been 
marked by uncertainties, much to the annoyance of the 
general public. I believe this has also caused concern 
to those in the Executive Yuan. Could you announce 
today the partial and confirmed list of the members of 
the new cabinet? Could you tell us about the special 
characteristics of this list? Did you or the president 
prepare the list of the cabinet following the presidential 
election? 


[Lien] I would like to, but I cannot do that. This is 
because the announcement has to go through certain 
procedures. But I think the announcement will be made 
very soon. It will be announced in full tomorrow at 
the Kuomintang Standing Committee's extraordinary 
session. In the course of recruiting talents, I find 
that our country indeed has a vast pool of talents, 
thanks to the long years of investment in education 
and in training and to the general public's attaching 
importance to education. We find ourselves in a situation 
in which we have more talent than we can make use 
of. Of course, we want to work out steps and methods 
for nurturing these talented individuals, so that those 
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with potential may be given proper job positions and 


experience, 

one of my convictions. In the course of personnel 
feadjusiments, | have maintained close contacts with 
the president. Ai the same time, I have reported to the 
president and solicited his suggestions over personnel 
teadjustmenu on many occasions. It may be said that the 
president has a specific direction regarding the personnel 
of various administrative departments. I greatly admire 
the president's principles over those matters. Guided by 
these directions and principles, I have spent some time 
seerching for cabinet members for the new cabinet. The 
situation is roughly like this. 


{Li} How are you, Premier Lien Chan? I am Li Chien- 
jung of CHUNG-KUO SHIH-PAO. A moment ago, you 
specifically indicated a direction for future cross-strait 
policy. I think the people on both sides of the strait 
should attach great importance to your remark. But | 
would like to raise a concrete issue. You mentioned 
earlier about promoting a special economic and trade 
zone in a more aggressive and flexible manner. What 
is the direction of this idea, particularly the concept of 
Chinese helping Chinese, which you and the president 
have raised? We have also suggested ways to help the 
other side. But how can the other side help us in return? 
Thank you. 


[Lien] The basic reason for my advancing that idea is 
because the two sides of the strait got entangled in the 
political dispuie over the so-called matter of the “three- 
exchanges.” In other words, the dispute is also one over 
sovereignty. I have always felt that there exist many 
common interests between the two sides of the strait. 
We are now at a very critical moment. It is a question 
of whether we can seek common ground by setting aside 
differences. Seeking common ground means seeking 
economic, trade, scientific, technological, cultural, and 
educational cooperation and stopping splitting hairs over 
political disputes involving sovereignty. The more you 
split hairs over such disputes, things get more entangled. 
Therefore, we concluded an air agreement with Macao 
not long ago. | must admit it was an act of convenience. 
We have also advanced the offshore transshipment idea. 
in fact, we understand the mainland navigation circles 
are also very receptive to this idea. But I have a feeling 
that these are only minor matters. At the moment, the 
most important thing is how to build a so-called special 
zone through legislation. In that special zone, personnel, 
goods, and funds may move freely in and out of the 
special zone. This is a way to solve the present dispute 
over sovereignty. No one can accept the idea of making 
the Republic of China a so-called local government 
of the mainland. This is my basic view. As to what 
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good can come from this, I think comparatively big 
economic interests exist between both sides of the strait. 
Our trade with the mainland and our investment in the 
mainland can testify to that. On the other hand, the 
mainland's Ninth Five-Year Plan, state-run enterprises 
structural reform, and others require a lot of capital 
from the outside. It can said that the Republic of China 
and Hong Kong are the country and region that have 
provided nearly 60 percent of the capital from the 
outside. Therefore, I think the basis for mutual benefit 
does exist. 


[Chen] I am a LIEN-HO PAO correspondent Chen 
Feng-hsin. I would like to ask the premier: Up until 
now, judging from the namelist disclosed of the reshuf- 
fled cabinet as of this time, the Executive Yuan will still 
be mainly composed of Kuomintang members paired up 
with several persons without party affiliation. Political 
parties are playing a very important role in the cabinet 
of the Executive Yuan. In the time of the second Leg- 
islative Yuan, policies of major importance, including 
the National Health Insurance Program, were formulated 
with the support of the ruling Kuomintang. However, 
the legislation of some bills, such as the Asia-Pacific 
Business Operations Center plan, have been left behind 
and have to be postponed. This is a pity. The third Leg- 
islative Yuan is faced with failure in making a decision 
of major importance on building a new nuclear power 
station. At a time when the Legislative Yuan's political 
atmosphere has changed, do you, Mr. Premier, have any 
policy-decision or way to win the marathon race in the 
three plus years of the 21st century as the Kuomintang 
has won only by one seat? Thank you. 


{Lien} I think that what you have said is a fact 
clear to all. It is said that the Legislative Yuan's 
atmosphere today has completely changed. I think, in 
the larger scheme, we must resort to establishing greater 
consensus. I believe that many government policies 
have to be promoted, including the Asia-Pacific business 
Operations center plan, our national annuity system, 
our educational reform, other infrastructure, and the 
liberalization and internationalization of the economy. 
I think you will agree with me that, in the Legislative 
Yuan, we have a consensus almost irrespective of 
political parties — all have a consensus. So, how should 
our country expand and reinforce this consensus; and, 
on the basis of this consensus, promote such important 
policies? This is the foundation and direction for me 
and my new colleagues in our joint endeavor. If ever 
such a consensus did not exist, I think, our course and 
our country would really be faced with a considerable 
crisis. However, fortunately, I think, I myself have the 
confidence and am quite optimistic. 
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{Chena} I am Chen Wei-hsin of TZU-LI WAN-PAO. prehensive readjustment. Since it is a comprehensive 

Just now you mentioned that, in the course of personnel — 2 — gains 
in the this ume, you found that our for individuals and no such special considerations. The 


in. However, according to what we find in the new 
cabinet list, there are many old faces, but very few new 
ones. What do you think is the cause for this? This does 
not seem to conform with the expectations of ordinary 
people, who hoped that there would be new people 
and new policies after the president was democratically 
elected. Do you have any explanation to this criticism 
from outside? 


Lien] It seems to me that things are just the opposite 
of Mr. Chen's view. New members number far more 
than old ones. Of course, it is not yet complete today. 
Therefore, we think that this time we mainly, on 
the one hand, have followed the common practice of 
democratic politics and party politics and carried out 
some exchanges between government and parties; and, 


the hope of further taking up affairs that have a bearing 
on the vital interests of the localities and the people, 
we have carried out personnel exchanges between 
the central authorities and localities. I think, apart 
from these two departments, what is very important is 
that civil servants serving in government departments, 
who perform in an outstanding fashion and who have 
rendered excellent and meritorious service, should be 
promoted. Therefore, we have promoted civil servants 
who were at the vice minister level, and even ordinary 
civil officials at the top of their grades in the past. 
This is the third point. The fourth point is that we also 
hope to invite people with ability and wisdom from 
academic circles and professional departments — which 
is a limitless source — to work for the government. 
Roughly speaking, these are the four aspects. Therefore, 
I think Mr. Chen can wait a few hours and see. 


[Chen] How are you, Mr. Premier. I am Chen Hui-mei, 
a journalist of the Chinese Television System. You just 
mentioned that there is principle for the reshuffle of the 
cabinet this time, that is, cabinet members must be brave 
in undertaking responsibility. There is an issue about 
which everyone has been very concerned about; that 
is, arrangements for Minister of Justice Ma Ying-chiu, 
whose work performance has always been affirmed by 
the public, is quite unexpected. Could you explain the 
arrangements for him? Thank you. ‘ 


Lien] I think that for the cabinet reshuffle this time, I 
seldom use the term cabinet because I oppose the cab- 
inet system. Therefore, I think the personnel arrange- 
ments for the Executive Yuan can be said to be a com- 


afrangements are of a comprehensive nature. Minister 
Ma, whom you have mentioned, is truly a very out- 
standing civil servant. I also think that, in the current 
Executive Yuan, there are a great number of other out- 
Standing civil servants. We have a proper division of 
work, not arrangements, among them. In the future, we 
have to sprint into the next stage in the new posts. Our 
country needs these talented people. 


Ma] How are you, Mr. Premier. | am journalist Ma 
Tao-jung of LIEN-HO WAN-PAO. You are now the 
vice president and concurrently the premier. So people 
are curious about hv». long you will concurrently serve 
as the premier. Will you step down from premiership at 
the same time as the legislators of the third Legislative 
Yuan, or will you do so at an appropriate time before 
them? Have President Li and you reached some kind of 
tacit agreement regarding the time of your premiership? 


[Lien] I myself am also very curious about this. But 
it is really impossible for me to answer your question. 
However, I feel that, compared with other people, I have 
been in the adm‘nistrative post for quite a long time. 
Therefore, I have promised to continue to be responsible 
for the work for a period of time. In particular, we need 
to put the direction of work we mentioned today in more 
specific terms. I dc not mean to completely finish it, but 
at least to make a start. I think by that time, many of 
the important policies mentioned today will begin to be 
implemented. Then, I think it will be time for me to 
step down. 


[Tang] How are you, Premier Lien. | am Tang Hsiang- 
lung of CHUNG-SHIH WAN-PAO. I don’t think I can 
wait a few more hours, and I still wish to ask the 
same question. Regarding Minister Ma Ying- chiu, if 
the list of new cabinet members as published in the 
newspapers is more or less final, some cabinet members 
will remain in their posts So it is not, as you put it, a 
comprehensive readjustment. Some people outside say 
some who should be removed have not been removed. 
However, everyone thoughi that Mr. Ma Ying- chiu 
should not be removed, but he has been removed. So, 
under such circumstances, can you explain why Ma 
Ying-chiu has been replaced. Is he incompetent? 


[Lien] No, you cannot say that. 


Tang] Will this affect the government's policies against 
the underground world and money politics? Please 
explain this. Thank you. 


[Lien] Whether or not a cabinet member is removed 
has nothing to do with competence. Otherwise, no 
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cabinet member could be removed. because | think all 
of them are competent. This is not something we wish 
to see. I think everyone has his own views on the 
cabinet members. Basically speaking, | think capable 
personnel of the country who have given an outstanding 
performance should be given the opportunity to fully 
display their talent. This is my basic stand. Therefore, 
here, this is a practice for all personnel, and not just 
for individuals. As for the so-called organized crime- 
money politics. I think this is another consensus of ours 
at present. as we mentioned before. In the future, how 
to Carry out reform in administrative departments is a 
r 
HLA point. Especially after the 
the president and vice president, everyone 
suddenly wondered why the number of corruption cases 
suddenly increased. As a matter of fact, this is not 
the case. As as matter of fact, this shows that the 
ee a ene Oma Oe 
tumor on society. For instance, the lawsuit on the airport 
ee ee oe eae oe Cae © Ne 
the degeneration and corruption of policemen in Taipei 
city and in other counties and cities. I think this is 
the government's determination as well as a turning 
point of reform. Of course, the judicial departments are 
handling these, so it is inconvenient for me to further 
discuss them. Howeve, I would like to say here that 
no one should doubt tie government's determination. 
In the future, an honest work style without government 
corruption, as I said just now, is the general direction 
the government must unanimously stress in its work. We 
also hope our friends from the mass media will spur us 
on. 


{Li} How are you, Mr. Premier. I am Li Hsiu-chi, 

of the China Television Company. On 
the issue of the vice president concurrently serving as 
the premier, President Li formally made the decision at 
the meeting of the KMT Central Standing Committee 


I must stress here that the vice president's responsibility 
is clearly defined in the Constitution, and it has a very 
clear characteristics. So, I hope that, when discussing 
this issue, everyone should have some fundamental 
knowledge of the Constitution. The characteristic of the 
vice president's responsibilities is that he does not have 
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president, and such responsibility is usually temporary 
and on a case-by-case basis. Therefore, it has been said 
for many years that the vice president does not have a 
say. According to the Constitution, the vice president 
does not and should not have a say in matters. Of 
course, people can express many opinions in today’s 
democratic politics, and we have fully understood the 
standpoint of opposition parties. A state’s political 
structure and development, however, do not come into 
being overnight. In this respect, I believe that you can 
trust me; I will do my very best to perform my duty. 


Huang] How are you, Mr. Premier. I am Huang Yu- 
wen, a correspondent of the Broadcasting Corporation 
of China. President Li said in his inaugural speech that 
he is willing to make a peace trip to the mainland. As 
his assistant, how do you plan to assist the president in 
breaking the cross-strait deadlock? Are you also willing 
to visit the mainland? Thank you. 


Lien] I came to Taiwan at the age of 13 and since then 
have never visited the mainland. I think it is the wish 
of all Chinese people to see the changes that have taken 
place on the mainland, and to see people's life there. 
I think everyone, including myself, has this aspiration. 
There cannot be a breakthrough in current cross- strait 
relations, however, merely through a meeting between 
certain individuals or persons in certain positions. In 
my view, as I have said, I absolutely do not rule out 
high-level exchanges, because high-level exchanges can 
nurture friendship, promote understanding, and even 
develop personal relations. These are all very good. 
And that is all there is to it. The two sides of the 
strait have actually been separated for nearly 50 years, 
and there is an accumulation of problems. Therefore, 
the most important thing is to reopen the channels for 
consultation on routine and technical problems — even 
up to political and cross-strait issues. But there must be 
a channel for this. Of course, high-level exchanges can 
be promoted and accelerated; | would not absolutely 
rule out the possibility of high-level exchanges. As 
the president put it in his inaugural speech, as long 
as the nation needs it and the people support it, he 
is willing to go. I wish the responsible leaders of the 
Chinese Communist Party would think carefully and pay 
attention to this. 


[Wang] | am Wang Cheng-wu, correspondent of the 
Public Radio System. You have just mentioned in your 
speech that our government may no !onger need to have 
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Lien] The idea that a government should try to do ev- 
erything was proposed by Mr. Chiang Ching-kuo during 
his term of office. The concept was for the government 
to play a greater role and shoulder more responsibili- 
ties. During those times, our per-capita national income 


was as low as only a few thousand U.S. dollars. There 
were just ioo many things we should do and reform; 
and, therefore, the concept that the government should 


3 
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everything was very correct. I had a full un- 
derstanding of this idea at that time. The concept that 
the government should try to do everything was con- 
ceived by Mr. Chen Kui-hua, director of the Person- 
nel Administration Bureau at that time, and Mr. Fang 
Miao- tsai, present director of the Secretary Office of 
the Executive Yuan, and was very popular. However, 
things have changed with the lapse of time. To be more 
competilive today, we need to mobilize all the peoples 
resources, including the private sector, enterprises, and 
other social circles. We can no longer depend on the 
gove ~...cnt in all aspects. This is the basic starting 
poir . The government should perform a certain num- 
ber of important tasks. Last year, I mentioned that the 
government could only be a referee rather than an op- 
erator; that the government should adopt a competition- 
oriented concept in policymaking; that the government's 
responsibilities should be clearly specified; and that the 
government s workings should be transparent and open. 
In other words, the government cannot do everything, 
make the budget for and hire personnel for everything. 
Previously, the government would hire over 10,000 ad- 
ditional personnel annually and everybody can see that 
the government's debts have gone up by nearly 30 per- 
cent because of national construction projects in the past 
years. This is not what we wish to see. We believe our 
society has become the most powerful over many years 
of efforts in developing education and social strength. 
It is obvious to everybody. Therefore, I hope all of you 
will pay greater attention to this concept and publicize 
it for the government, so that the people will think it 
over. 


Huang] Premier, I am Huang Chao-yun, correspondent 
of the Central News Agency. You hardly talked about 
foreign affairs in your remarks. You had been a foreign 
minister before. What are your comments if South 
Africa decides to adopt dual recognition — recognizing 
us as well as the Chinese Communists? You have made 
four visits abroad during your term of office in the past 
three years. Do you have any plans to go abroad in the 
near future? Thank you. 
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{Lien} Our diplomatic work and foreign policy are 
very clear. We have a new opportunity and chance 
today, but I did not particularly emphasize it, because 
the government's foreign policy, whether in its efforts 
to promote multilateral or bilateral relations, or even 
substantive relations, is very clear. We did not make any 
change in it. As far as relations between the Republic 
of China and South Africa are concerned, I must say 
that President Mandela is a very wise, farsighted, and 
excellent political leader, as well as a leader with moral 
courage. Therefore, I believe, under his leadership, the 
two countries will incessantly strengthen their relations 
and develop close ties. The foreign minister of South 
Africa will visit the Republic of China in the near future. 
When the foreign minister witnesses the development 
of substantive relations between the two countries and 
the actual situation in the development of the Republic 
of China in various fields, he will surely be willing to 
enhance the bilateral friendship. Therefore, I believe 
his visit will have a very positive significance. | 
would like to take this opportunity to stress to the 
Republic of South Africa as well as to all countries with 
diplomatic relations with us the fact that the Republic 
of China is a free country with independent sovereignty 
{zhong hua min guo shi yi ge zhu quan du li di zi 
you guo jia, probable STC’s 0022 5478 3046 0948 
2508 0001 0020 0031 2938 3747 4539 4104 5261 
3945 0948 1367], and all of the countries maintaining 
diplomatic with us are also independent countries with 
independent sovereignty [zhu quan du li zi zhu di 
guo jia, probable STC’s 0031 2938 3747 4539 5261 
0031 4104 0948 1367]. Any independent country with 
independent sovereignty has the right to develop foreign 
relations and should be free from the influence of other 
countries. Therefore, under the general premise that the 
Republic of China's interests and rights are not affected 
and that its stand is not harmed, we will not try to 
influence any country’s efforts to develop relations with 
other governments, regions, or regimes. This is very 
Clear. 


[Vin] Premier, how are you? I am Yin Nai-ching, 
correspondent of the TVBS. In your explanation and 
remarks, you have repeatedly mentioned President Li's 
instructions and the orientation of his policies. In fact, 
according to the existing constitutional structure, even 
the president is elected by the people, his duties and 
powers have not changed at all. Through political reform 
or acting in the capacity as the KMT chairman, however, 
President Li Teng-hui has given many instructions 
on policies. In the future, will the premier serve as 
an executive [zhi xing he, probable STC’s 1013 
5887 5074] of the president who was elected by the 
people? You have just mentioned that you opposed 
the cabinet system. In the future, practical operation of 
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Lien] There is no such position as chief executive in 
our Constitution. The Constitution has clearly defined 
the duties and authority of the premier of the Executive 
Yuan — this ill stand at present as before and will be 
the same as before the Constitution is amended. This is 
Clear enough. Therefore, we cannot say that premier, 
or, as the media put it, the chief executive, has no 


the same. The premier has great responsibilities in his 
was the case in the past and will remain the 


How are you, Mr. Vice President? I am Li Chih- 
min from the MIN-CHUNG JIH-PAO. There are many 
important positions in the new cabinet that are being 
filled by the same persons who held the positions in 

this have anything to do 

vice president, now serve 
f the Executive Yuan? Or 
I factors. Do you not worry 
this would be likened to the Chinese communist 


octogenarian power structure. Thank you. 


Lien] My understanding is that most of the people in 
this cabinet are young. You said many people have 


retained their jobs in the new cabinet. Well, I need 
to take a look at my namelist to see if there is some 
mistake. (laughter) 


(Chu} I am Chu Teh-hsing from TZU-LI CHAO-PAO. 


party is one that has a long history and traditions. It 
differs from other ordinary parties in that it was the 


party that founded our country many years ago. It has 
led the nation from the revolution up to this day, going 
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through domestic trouble and foreign invasion. It is also 
a party of the whole people. It is not like many political 
parties in other democracies, which represent certain 
regions, certain strata, or certain religions and interests. 
It is a party of the whole people. Today, as I talk 
about the ruling party, I think we should judge it from 
this angle. Of course, in an era where the process of 
democratization is very fast and transformation proceeds 
at an accelerated pace, the ruling party should carry out 
substantial reform to meet the requirements of the times. 
Only thus can it continue to lead our generation. I think 
all leaders of the ruling party have this understanding: 
The party should open the doors wide, expand its vision, 
train talented people. study society's needs, create a new 
image, and study ways to unload its historical weight or 
make a clean break with the past. I think the party must 
Carry on all these tasks. Today, | think I will stop here 
on this subject. 


{Lai} | am Lai Hsiu- ju from Hong Kong's MING PAO. 
We have only less than 400 days before Hong Kong's 
return. However, to date, relations between Taiwan and 
Hong Kong are still at a stalemate. A conference on 
Hong Kong and Macao affairs has been held in the past 
two days. I would like to ask the premier to give me your 
specific views on possible Taiwan-Hong Kong relations 
after 1997. Second, as Taiwan has no bargaining power 
in the aviation talks, do you, Mr. President, have a new, 
specific policy to deal with the issue of Taiwan-Hong 
Kong aviation rights and Hong Kong-Macao relations 
after 1997? Will the government form a special task 
force to deal with these issues? 


[Lien] We are very much concerned about the future of 
Hong Kong and Macao. We ardently hope that Hong 
Kong can maintain its current democratic system and 
free market system. I think Hong Kong can develop 
and will have a future only under the macroscopic 
environment of a democratic system and free market. 
This will contribute not only to Hong Kong and the 
mainland and to Taiwan-Hong Kong relations, but also 
to the entire Asia-Pacific region. This is our ardent 
hope. On the basis of these principles, we are trying 
to promote relations between Hong Kong and Taiwan. 
At the same time, the Executive Yuan has drafted 
regulations on relations with Hong Kong and Macao 
to regulate our future activities with the Hong Kong- 
Macao region and with our compatriots there. I hope 
the process of legislation can be speedily completed. 


The second point I want to mention specifically is that 
most recently, with a realistic attitude, we want to fully 
express the Republic of China's desire to remain in 
Hong Kong and expand our presence there after 1997. 
You have just mentioned the Taiwan-Macao air route 
and the off-shore navigation center. I think that, in the 
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future, we will take a series of actions in the spheres 
of commerce, navigation, and aviation. Recently, we 
relaxed additional restrictions to allow Hong Kong and 
Macao compatriots to come to Taiwan. I am sure you all 
know about these things. We will continue to work hard 
in this direction. Can I take a shorter, soft question? 


{Su} How are you, Mr. Premier. | am Su Hsiu-hui from 
MIN SHENG PAO. When President Li decided to ask 
you to continue in the post of premier of the Executive 
Yuan, he based his decision on the consideration of 
policies being maintained. The cross-century state plan 
put forward by the old cabinet under yor: leadership 
Clearly states that a national annuity system will be put 
into place before the year 2000. May 1 ask how une 
Executive Yuan is going to realize this plan after its 
reshuffie? Thank you. 


Lien] This is not a soft question, but it is very impor- 
tant. [laughter] The national annuity plan constitutes a 
part of our social development plan. We have already 
put into place a health insurance system for the whole 
people. However, we still lack a comprehensive system 
to take care of the livelihood of old people, including 
their retirem<nt, support, and other related matters. Of 
course, we have taken the first step to putting into place 
a system for the farmers. We hope to expand this sys- 
tem and set up a national annuity system for the whole 
people, with health insurance system as the key ele- 
ment. This way, our compatriots will be taken care of 
in old age and have a secure life. I think all advanced 
countries have begun to have such a system. Today's 
Taiwan can be considered a society of elderly people. 
Elderly people account for more than 7 percent of Tai- 
wan's population. Therefore, how to take care of our 
senior citizens, especially when the percentage of se- 
nior citizens keeps rising, is a task we have to tackle 
in the days to come. Therefore, we will actively push 
forward this work. Well, that is about it. I truly have 
other business to attend to. 


[Chu] Thank you, Mr. President and Mr. Acting Direc- 
tor. I am Chu Sheng-yu from CTN Television. A col- 
league of mine just mentioned what he called the oc- 
togenarian power structure. In the past, Taiwan used to 
describe Beijing as a place with an octogenarian power 
structure. However, what he refers to is not only their 
age but also their faces. As in Peking's [Beijing] case, in 
Taiwan, both the president of the republic and the pre- 
mier of the Executive Yuan have not unchanged, and 
there are quite a few familiar faces among central lead- 
ers. Therefore, people wonder whether Premier Lien has 
any new policies, especially on cross-strait relations. In 
addition to the special economic and trade zone which 
is awaiting legislation, President Li has mentioned an 
exchange of visits by leaders on both es of the strait 
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and the signing of a peace accord. What is the first step 
the Executive Yuan will take to bring about their real- 
ization? Do these two policy targets have an inevitable 
cause and effect relationship? Thank you. 

[Lien] Basically, I think cross-strait relations depend 
on the efforts of both sides. This is a basic point 
of departure. The responsibility for promoting useful 
interaction in cross-strait relations Cannot rest solely 
on the Government of the Republic of China. This 
is something we cannot accept. You cannot make the 
sound of clapping with only one palm. Therefore, the 
Chinese Communists shoulder the same responsibility, 
if not more. We can promote useful interaction only with 
common efforts. You are right, in the past President Li 
has talked about many specific measures on cross-strait 
relations. As for myself, whether at the Legislative Yuan 
or at other places, I have also talked about cross-strait 
relations. However, today | want to ask: What have the 
Chinese Communists done up to now? Therefore, in 
conclusion, I want to avail myself of this opportunity 
to make an appeal: For the future of the nation, the 
country’s unification, and the aspirations of the people 
on both sides of the strait, the Chinese Communists 
should consider facing as soon as possible the reality 
of relations between both sides of the strait today, so as 
to create a better future. This is the only correct course 
to take. Thank you. 


Taiwan: Li Calls for Restructuring Government, 
Ruling Party 

OW 1306115396 Hong Kong AFP in English 

1140 GMT 13 Jun 96 


FBIS Transcribed Text] Taipei, June 13 (AFP) — 
Taiwanese President LI Teng-hui Thursday [13 June] 
called for the “restructuring” of the government and the 
ruling Kuomintang (KMT) to boost the country’s role 
in a highly competitive world community. 


To upgrade our country's international compeuuve- 
ness, we must drop the belief of ‘omnipotent gov- 
ernment’ and ‘omnipotent party’ and devote ourselves 
to building a clean and efficient government and an 
election-driven party,” Li told business and industrial 
leaders at a seminar. 


The coming years would also decide “the survival 
and development” of the KMT which had pushed for 
various political reforms at home but is under severe 
competition from other parties as a result, he said. 


The ruling party that Li heads holds a slim majority of 
84 seats, or 51 percent, in the 164-memiber parliament. 


Li has been criticized for a recent reshuffle of cabi- 
net members and top government officials. Opposition 
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as 
in the next few years will determine our weight in the 
international community,” he said. 


exchanges with China in mutually beneficial ways, he 
said. 


Taiwan: New MOEA Chief Calla for Enhanced 
Ministerial Coordination 


OW 1306014596 (internet) Taiwan Central News 
Agency WWW in English 2308 GMT 12 Jun 96 


(By Flor Wang) 
{FBIS Transcribed Text] Taipei, June 12 (CNA) — 


strengthen 
order to fully help develop the national economy. 


Wang made the remarks at a briefing of the Ministry 
of Economic Affairs (MOF.A) while presiding over the 
meeting for the first time as MOEA head. 


In addition to promoting the government's set policies 
in joining the World Trade Organization, developing 
Taiwan into a ee cn eens eae 


regional 
„ e . fourth nuclear power 
plant. Wang stressed that the top priority of the min- 
istry’s agenda will be to improve Taiwan's investment 


to improve coordination and efficiency to achieve the 
goals. , 


Wang stressed that esprit de corps is the salient feature 
of the new Cabinet. He vowed to carry out major 
projects initiated former minister P. K. Chiang and 
to continue promoting trade and commerce ties with 
Mainland China, which he said will be conducted in 
compliance with government mainland policy. 


Taiwan: New National Police Administration 
Director General Named 


OW1306155796 (Internet) Taiwan Central News 
Agency WWW in English 1419 GMT 13 Jun 96 


(By Maubo Chang] 


(FBIS Transcribed Text] Taipei, June 13 (CNA) — Yao 
Kao-chiao, president of the Central Police University, 
was named on Thursday [13 June] to succeed Yen Shih- 

shi as director-general of the National Police Adminis- 
tration following the approval Tuesday of Yen's retire- 
ment application. 


Interior Minister L. “eng-cheng announced at a hastily- 
called news conference that the vacancy left by Yao 
will be filled by Chen Pi, commissioner of the Taiwan 
Provincial Police Administration, while Wang Yi-fei, 
director-general of the National Fire Administration, 
will take over Chen's position at the head of the 


provincial police force. 

Lin said the new appointments were all approved by 
Premier Lien Chan after he consulted with Taiwan 
Provincial Governor Sung Chu-yu, and are to take effect 
immediately. 


Lin hailed Yen's outstanding contributions to the police 
at a time when the image of the police has bern 
tainted by a series of scandals under which a number 
of senior police officials have been investigated by anti- 
corruption prosecutors. 

Yao, 57, will be the youngest ever director-general of 
the National Police Administration. 


With a master’s degree in law from Meiji University, 
Japan, he also holds the highest academic degree of any 
national police head. 


The career policeman has served as deputy director- 
general of the National Police Administration and chief 
of police at several city and county-level police bureaus 
before he was named to take over the Central Police 
University. 
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